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THE MONEY MARKET. 


| Money has been a little uncertain and difficult, but, on 
| the whole, more comfortable. 


The discount market was 


' rather more receptive, with a freer demand for bills on 


| Market rate (3 months’ bills) . 


| the part of the banks. 


* * 
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The Bank return showed ne of — ov yo 
; - ooo in the circulation, ; 
of gold and 41,127) cl n, t 
nc beite thus £1,005,000 lower. rhe Bank _—— 
<m millions’ worth more securities, and so the oe s 
were nearly five millions higher, Public rising >) 
£3) 114,000 ‘and Other by 41,742,000: 
. ’ . 


7 * ? 
The circulation of Currency Notes increased D3 
£2,804,000 to £263,299,900, Government securities 
32» ’ — ¥ 


being £.2,500,000 higher, and the balance at the Bank of 
England £, 304,000 higher. 

: * * * * 

Expenditure for the week ended July 7 nares to 
£48, 103,700, and * Other Issues absorbe £9752 nae 
To meet these amounts revenue produced £13140, o> 
and ‘* Other Receipts ”’ brought in £,132,6006,500, the 
difference of nearly half a million being added to the Ex- 
chequer balances. The principal contributors to revenue 
were excess profits duties, £,5,573,0°° ; property and in- 
come-tax, £2,764,000; and Customs and Excise, 
£2,574,000. The sale of National War _ bonds 
yielded £/27,149,000, which compares with £ 21,184,000 


in the’ previous week. War Savings Certificates 
at £2,000,000 show a drop of £600,000. Trea- 
suty bills were reduced by 10,990,000, _ but 


temporary borrowings were increased by 36,4,000,000. 
Under ‘‘ Other Debt *’ £/16,159,§00 came into the acccunts. 
This makes the total of Treasury bills now outstanding 
£#,1,0637 millions, while temporary advances amount to 
practically £309 millions. As will be seen from our table 
in the next column, the Natjonal 
£6,593 millions. 

> * 


Debt now stands at 


. * 

Better war news has given a much-needed fillip to the 
foreign rates of exchange on this country, and although 
all of the neutral bourses have not responded to the rise, 
a firmer tone is apparent. Dutch exchange is disappoint- 
ing. The Amsterdam quotation for sterling Was better in 
the earlier part of the week, then the rate depreciated, 
and now there is another slight change for the better, and 
sight drafts are quoted at 9 fl 1gc. Paris cheques are 
very steady at 27f 14¢ to £1; Spain is readier to deal 
in sterling, and the Madrid on London rate has turned in 


oe ene os . 
favour of London at 17p 85e. Swiss exchange is much 


about the same, and in Scandinavian currencies business 
s slack, but the quotations for sterling inclined to go 
higher. Dealings in Italian currency continue to be care- 
fully regulated both in the U.S.A, and in Italy—so much 
so, in fact, that for a time only 38} lire were being sur- 
rendered for one pound—but With a slight reaction the 
price has moved against Milan at 4o lire to the pound. 
[he silver position seems to be affecting Eastern ex- 
changes, and although the price of silver is not allowed to 
move beyond 48}t#d per oz, the scarcity cf the metal is 
causing China rates to soar. Shanghai taels closed last 
Saturday at 4s 9d; they are now up to 4s 9}d, and Hong- 
kong dol'ars, after being 3s 33d, are very firm at 3s 4d. 
The Indian exchange ‘s easier, and if, as appears likely, 
we do get an unfavourable monsoon, exports from India 
will fall off, the call for imports will not be so keen, not 
so much currency will be required, and the exchange posi- 
tion should be correspondingly improved. The Singapore 
telegraphic transfer quotation has moved a little in favour 
of London at 2s 3 29-32d per dollar. 
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A SUMMARY OF WAR-TIME FINANCE. 


Avoust 1, 1914, to Marcn 31, 1915. 
£ ; 


Total spent ...... 498,359,980! Raised by revenue 171.758.744 

Inc. in balances .. 78,390,564| Net borrowings .. 404,991,800 

Total ........ 576,750,544 Toted ........ 576,750,544 
Francia Yrar, 1915-16. 

Total spent ...... 1,559,158,377) Raised by revenue 336,766,824 

Dee. in balances .. 57,875,946 Net borrowings .. 1,164,515,607 


Total ........ 1,501,282,431 Total ........ 1,501,282,431 
Frxanctat Year, 1916-17. 


£ £ 
Total spent ...... 2,198,112,710| Raised 427, 
Ine. in balances .. -” "B60853| Net borrowings. 1,625.546981 


Total ........ 2,198,973,563 Tosal ........ 2,198,973,563 
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Founciut Yeas, 1917-18. 
a 





Total t. ...«-  2,696,221,405 | Raised by revenue 707 
— :n balaneee.. 5,405,829 | Net borrowings .. 1,988 
Total......+- 2690815576! Total ...... 2.690815 5% 


Frvancian YEAR 1918-19 (to date), Apait 1-JuLy 27, 1918, 


£ 
Total spent ......... 929,853,803 


£ 
Raised by revenue .. 218) 
Decrease in balances 8,340,797 


Net borrowings...... 702,917.97) 


—__--—__ -—_—— _— 


Total .......-+- 921,513,006 Total .......... 921,513,006 
Gnanp Torar—Avevsrt 1, 1914, to Jury 27, 1918, 





£ £ 

Total spent ...... 7,881,706,275 | Raised by revenue 2,007.78 
oe. in balances -~ 7,628,845 | Net borrowings .. 5.881 55290 
Total ......+. 7,889,335,120 | Total ...... 7,889,335,120 


The expenditure includes loans to Allies and Dotninions, 
stated in the Chancellor's Vote of Credit speech, 
August I, 1918, as £,1,010, 500,000, made up as below :-—_ 
(Million £'s.) 











Advances | Advances | Advances! 




















Advances : : : Total Advan 
Durin During April 1, ——— 
aoe. Soe Financial Financial 1918, to ao 1, 
- 19:6 ° ear Year | Aug. 1, | 4.) " 
7 1916-17. | 1917-18 1918. ugust 1, 1918, 
Dominions ...... 88 59 47 144 2084 
SE Raccessnebi a) 539 | B05 70 1,302 
i nse ee 598 552 | 84h 1,6103 


~ For the financial year 1918-19 loans to Allies are estimated to increase by 
$.300,000,000, and to Dominions by £50,000,000, 





Estimageg for 19]8-19, 
£ 
Revemte cocccccccccccccccccccccscccccs 842,060,000 
Deficit .....0scc0s- paseeebacnse ee-eeeee 2,130,147,000 
Expenditure ..... secccceccccecscoccese 2,972,197,000 


The following table shows the growth in the National 
Debt during the war period, and the means by which 
the money has been obtained, as accurately as can be 
traced from the weekly statements of income and expen- 
diture and other sources of information :— 


(Million £'s.) 
Change 


‘Aug. 1, Mar.31,/Mar. 31, Mar. 31, Mar. 31, July 27,| Since 
1916." 1915," 1916." 2917. "1918." 1918.") Aug. 1 


14 
oO 

Funded Debt ........ 6867 5853 3185 SIT8 SITS) SITE — 28 
Term.Annuities...... 26 20, @l 40, 240) 240 \- 5° 
% War Stock..| .. 3491 628) 627) 627) G27i+ 62 

wo | 44% War Steck..)  <. . | 900)| WO; WO} W\i+ WwW 
21465% WarStock) .. |... | oe = | 12,9624 | 20730 | 20474 |+ 2,047" 
&\Nat.WarBonds..,| .. | .. | .. | .. | G42] 9174 /+ 917 
~ | Treasury Bills....; 155 772)| 5668 1 | 9726 1,065 |+ 1,048 
24 Bxekeq.Bonds..) 25 674 1770, 3203) 4146) tod + 5%" 
& | WarSavingsCrts., .. 7 14. 745 s1367 |) 1682 + = 1H 
=| WarExpend. Do! .. | .. | «. 6! 229 104 |+ 10 
& | Other Debt ...... | os | 92) 3165!) 9369 (1,147 }+ 1,15 
American Loan..| .. | - | 84) S14 514 514 + 51°4 
Temp. Advances AO} oe 199 2176) 1922, 3089 + S07 

| 6535'S | 11050 2,135] 3,854°4 | 5,839-0 | 65421 | + 5,888" 

Other Cap. Liabilities) 572, 570 S67) 522 512) 510 |— 6" 
Total Liabilities ..| 710-5 | 1,1620 | 2,)89°8 | 3,906°6  5,890°2 | 65951 + 5,882 

* + * B 


EVENTS OF THE WEEK. 

Jury 27TH.—Government ultimatum to 
strikers. Enemy in retreat from the Marne. 

JuLy 2gTH.—Irish debate in Commons. Munition strike 
ended. 

JuLty 3o0rn.-—-First Lord defends national shipyards. 
German Dictator of Ukraine assassinated. 

JuLy 31sT.—-Prime Minister’s statement on trade policy. 


Aucust 1st.—Vote of Credit for £700 millions intro- 
duced. 


munition 


ANOTHER MILESTONE. 


Wri confirmed confidence and unabated resolution, and 
under circumstances of the happiest augury, the nations 
that are fighting for freedom and justice enter on the fifth 
year of the war. Since the last anniversary of the begin- 
ning of the struggle there have been many daunting dis- 
appointments. Russia’s breakdown made it seem at one 
time possible that Germany might, with the large forces 
thus set free, be able to deal a blow in the West that 
might have most serious consequences, which could only 
be undone by years of stubborn fighting. This possibility 
has been dissipated in the last few weeks by the magnifi- 
cent bravery of the French army, the admirably patient 
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and then gloriously daring leadership of General Foch, 
and the timely appearance in the field of America’s man- 
hood, fighting with the freshness and dash of those who 
have just buckled on their armour, and yet with all the 
steadiness and wary resource of seasoned veterans. Our 
troops have done fine work in the epoch-making battles 
that have turned the enemy back from the Marne; and 
our fleet and merchantment have performed a feat of in- 
calculable service to mankind by making America’s assist- 
ance effective. No one who knows anything of America 
and the Americans can ever have doubted that the troops 
of the United States would be first-class fighting material. 
The only doubt was whether they, and all that they needed 
in food and equipment, could be brought across the sea. 
This has been done with a speed and success that is almost 
incredible, and has baffled Germany’s hopes of this year’s 
campaign in Franee. And 60 per cent. of this wonderful 
feat, which has turned a very serious situation into one 
that is full of hope and encouragement, has been done by 
our seamen in addition to the tremendous responsibilities 
tnat they have faced and surmounted daily since the war 
began. Our Italian brothers-in-arms have equal cause for 
satisfaction for the striking victory with which they also 
have rolled back the tide of invasion and turned depression 
into confidence. 

While the cause of the Allies has thus prospered in 
the field, it has also achieved notable successes in other 
departments which are equally essential to victory. 
‘The period of our anxieties in food in al) essentials is 
now past.’” So we have been told by Mr Hoover, an un- 
impeachable authority on the point and himself the or- 
ganiser of this: all-important victory. To his experience 
and resource, to the wonderful readiness in self-sacrifice 
shown by the Americans in the matter of food consump- 
tien, and to the untiring and increasingly successful efforts 
of our fleet in combating the submarines, the cause of 
justice Owes a cupboard which, if not overfilled, will 
suffice if well husbanded. The distribution of food in this 
country by a system of rationing has been organised and 
set to work with unexpected success by the late Lord 
Rhondda and his able lieutenant and successor Mr Clynes. 
In shipbuilding the promises too confidently put for- 
ward that we should build faster than we lost have not 
been made good as far as this country is concerned, and 
until we have achieved that goal we cannot claim io have 
mastered the submarine. Our Government, in fact, has 
put the day of this mastery back by its futile policy 
with regard to national shipbuilding yards, by which it 
seems likely to add to what Mr Wilson Fox has pleasantly 
called its collection of white elephants. Luckily, American 
shipbuilding has filled the gap, and, on the whole, the 
ships at the disposal of the Allies are growing faster than 
they are sunk. On all sides we can see improvement 
in the position, but we see also that there is a long 
time of grim, stern strain before us. The task before our 
armies will need all the courage and endurance that they 
have shown in the last four years. At home our task is 
to husband our resources, to do all that we can to check 
the reckless extravagance with which our rulers have 
been, and are, inviting defeat, and to be very careful our- 
selves not to undo, under the influence of our present 
confidence, a single buckle of the armour of self-sacrifice, 
such as it is, that we civilians have put on in support of 
our manhood at the front. They do and suffer every day 
deeds and sacrifices by the side of which all our little pri- 
vations and efforts are miserably paltry, and our greed for 
profits, made out of the country’s need, looks indescribably 
base. One of the most curious and interesting psycho- 
logical facts of the war is the manner in whici one man 
goes to the front and becomes a hero and a preux chevalier, 
while another, just like him in training and blood and out- 
look, stays at home and works for spoils, whether in 
Wages or profits, resenting taxation, grumbling about his 
food, and seeming to think that this war for justice was 
invented to increase his wealth and comfort. As to the 
end, it still looks a long way off, and it cannot be said that 
on the diplomatic side of affairs there has been the same 
improvement as on the military and productive. Every 
day that the war lasts makes it more evident that the only 
end to it, if civilisation is to survive, must be an end that 
will put an end to all such barbarism. On this point Presi- 
dent Wilson has spoken with a clear voice. What have our 
rulers said? Lord Curzon has damned the League of 


Nations with a polite bow, and Mr Balfour has stated that 
he is prepared vehemently to preach the doctrine of a 
League of Nations, and did so in a speech full of interest- 
ing’ dialectical subtleties that left the subject in a cloud of 
philosophic mystery. In the meantime the Government, by 
allowing itself to be hustled into absurdities about enemy 
aliens, and by talking-~—in nebulous terms it is true—about 
denouncing most-favoured-nations clauses, and setting up 
preferential tariffs, and by excluding (as far as it can) our 
present enemies from business relations for five years and 
more after the war, seems to be doing its best to strengthen 
the hands of the Prussian militarists for the present, and 
to sow the seeds of hostility and rancour for the future. 


The Prime Minister, however, seems at least to be 
awaking to the fact that a policy of ring fencés, penalising ° 


our present brothers-in-arms—to say nothing of 
friendly neutrals—is not likely to be good _ for 
us, or to be approved by the country. In his speech to a: 
deputation of manufacturers, rather inappropriately 
headed by Sir Edward Carson, he pointed out that “it is’ 
vitally important that the policy of America and the policy 
of this country should be in complete agreement on econo- 
mic problems.’’ (Times report, August 2nd.) The policy 
of America, as stated by President Wilson, certainly does 
not include economic boycott of our present enemies when 
once the right peace has been secured; and it is hardly 
likely to be enthusiastic in favour of any new economic 
barriers being set up anywhere. Mr Lloyd George also ex- 
pressed agreement with Sir William Pearce’s view that 
‘‘the strength of this country has been very largely in the 
ingenuity, the self-reliance, the adaptability, and the re- 
source which came from individual effort.’’ This is a 
timely reminder for zealous office-holders, who want to 
quicken industry by means of official control, and for the 
interests which are clamouring for assistance from 
Government. and apparently believing that they can get 
assistance without submitting to regulation. 
SD 





WAR FINANCE TO DATE. 
Up to July 27th the total Government expenditure during 
the war period was £7,882 millions, of which £,2,008 
millions were provided by revenue, and the balance, 
£5,874 millions, were borrowed. Adding to these figures 
£48 millions of expenditure, and £13 millions of revenue 
(last week’s actual figures) we get an estimate for the four 
years of war of £7,930 millions spent, #:2,021 millions rey 
ceived from taxation and State sources, and £5,909 mil- 
lions borrowed. Deducting from the expenditure and re- 
venue £800 millions for normal income and outgo during 
the four years, on the pre-war basis, we get war revenue 
£1,221 millions, and war expenditure of all kinds, includ- 
ing loans to Allies, and purchases by Government of goods 
that will be resold, £7,130 millions. The Chancellor of 
the Exchequer in his Budget speech estimated the value of 
these recoverable assets (taking Toans to Allies at half 
their face value) as £1,796 millions at the end of next 
March. If we err on the side of optimism, and call thera 
£1,800 millions now, this makes the four years’ figures 


as follows :— 
£ Millions. | 
Total war expenditure ......sessceeeeeeeeseees 7,130 ~ 
Less recoverable ditto ......sssssceeeseesssese 1,800 


Wok Wer SbGb sis cas a bnidi cconcesseececesceneess HE 
Provided by revenue ..........- edn nevesaccsese. ae 
a etnies 5. os ws cs cccasiessdsscuce> Me 


According to this calculation, the proportion of the net 
war cost that we have raised by revenue is 23.04 per cert. 
We kave long contended that the proportion of our war 
cost that is being raised by revenue is much too low, and 
cur argument has ‘been very practically endorsed by the 
United States, where the Government is paying 33 per 
cent. of its present total expenditure out of taxation, and 
at least 54 per cent. if advances to Allies are deducted. 
(We quote these figures from a circular dated’ June 7th 
of the Guaranty Trust Company of New York.) Of 
course, it is not possible to make any exact comparison be- 
tween the performances of the two countries, but it is at 
least clear that America, in spite of her much greater 
distance from the seat of war, is, thanks to the enlighten- 
ment and courage of her Government, meeting war’s 
financial problem with much more businesslike success 
than we are. The rapidity with which we are now piling 


i up debt is preparing some pleasant problems for our after- 
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war Budget-makers, and is even making some of those 
who are most strongly opposed to being taxed, wonder 
whether it will not pay them better to be taxed now, 
instead of lending money, and then being taxed to pay 
themselves interest. In the meantime, the system of 
turning out borrowed and manufactured ,money has a 
debasing effect not only on the currency, but on the 
national temper. It encourages public and private ex- 
travagance, and stimulates the generally current senti- 
ment that this war is a beautiful cpportunity for getting 
high wages and big profits out of the taxpayer, who is 
going to pay some day. 
Even in the matter of public extravagance, however, we 
can on this occasion record, if not improvement, at least 
vigorous criticism and exposure. Thanks to the zealous 
efforts of the National Expenditure Committee, the country 
has learnt much during the past year about the recklessness 
with which its money has been wasted. The Committee's 
filth report has just appeared, and has something to say 
about the remuneration of the Bank of England for its 
services to the Government. The Bank’s net remunera- 
tion, as settled in 1892, was estimated to amount to about 
£200,060 a vear; before the war it had grown to a con- 
siderably larger figure, since it was partly derived from 
the size of the Government balance, on which no interest is 
allowed, and this had increased; its other sources were 
direct pavment for debt management on a sliding scale, 
nd profit from the note issue. During the war ‘* pay- 
nents te the Bank for debt management have increased 
enormously, partly owing to the growth of the debt and 
partly because the old sliding scale of remuneration was 
increased at the end of the year 1914-15 on the urgent 
representation of the Bank that it would not cover ex- 
penses.”’ The Committee, which does not seem to have 
been very successful in eliciting precise information, esti- 
mates that the Bank’s total net remuneration for 1916-17 
must been “tas a minimum”’ nearly £,1,500,000 
before payment of income-tax and excess profits duty, and 
for 1915-16 something still greater. In those years the 
excess profits duty ruled at 50 and 60 per cent., so that 
apparently the Bank must have pocketed (subject to 1n- 
come-tax) nearly half the great increase in its payments 
trom Government if these were correctly described by the 
Committee as “net remuneration; ~*’ and it is to be pre- 
sumed that its other business, owing to the huge increase 
in the figures of its account, must have brought it further 
considerable increase, after making all allowances tor 
higher expenses, depreciation, and other charges. ‘* At 
the Bank’s request,”’ it has been paid for large issues of 


ha 


new debt nothing bevond its full out-of-pocket expenses on | 


staff, &. But it is clear to the Committee (and most tax- 
payers will agree) that its services do not justify remunera- 
tion approaching the figures given above. It has now con- 
sented to make a revised agreement estimated to secure 
a total reduction of £750,000 in its remuneration for 
igi7-18, and an equally large or larger reduction for the 
current year, ‘‘ unless new conditions should arise.’’ No 
reduction for the earlier years of the war is offered, and 
the Committee thinks that even the reduced profit now 
remaining will require the fullest justification. Lord Cun- 
liffe assured the Committee that, ‘* as regards war profits, 
the obiect of the Bank has been merely to leave itself in 
the same position at the end of the war as before it.’’ A 
most «dmirabie principle, with which it is rather difficult 
to reconcile the sums that the Bank seems to have made, 
end proposes to keep. There may, of course, be considera- 
tions on the other side of the question which were not 
put before the Committee, and it must be remembered 
that the Bank hes not dissipated its increased earnings 
i» dividends, like so many other war profiteers, but has 
kept them, presumably with the laudable and nationally 
important object of strengthening its position to meet 
after-war needs. But one sure conclusion emerges—that 
it is more than ever desirable, with such questions arising, 
that the Bank should publish a proper balance-sheet and 
profit and loss account, showing its real earnings as nearly 
as can be done by such documents. The other notable 
feature of the report is the Committee’s investigations into 
the question of cellulose acetate, ‘‘ the principal ingredient 
in dope for aeroplane wings.’’ It is an extremely compli; 
cated story, and the British Cellulose Company, whose 
actions are much criticised, has asked for suspension of 
juagment pending the publication of its defence. But it is 
— that official muddling was at the top of its form in 

€ matter, No one could say definitely what the real 








| 


terms were on which the company was engaged to produge 


the stuff, no supervision was exercised over its capital 
expenditure, though, as far as can be made out, this wag 


to be made good by the State, and offers ot supply from 


other sources were ignored. 


In his speech on a Vote of Credit for £700 millions, og 


Thursday, the Chancellor of the Exchequer told the House 
that the expenditure from the beginning of the financial 
year to July 13th was 24 millions below the estimate. For 
the fighting forces under-spending had amounted to 2th 
millions, of which more than 18 millions was on Admiralty 
account, more than half of which referred to merchant. 
shipbuilding, which, as he frankly admitted, is by no 
means a favourable feature under present circumstances, 
He gave the total of our loans to Allies and Dominions, 
and made a new departure by going into detail with regard 
to loans to Allies. The figures were as follows : :— 


£ Million. 


IE iin tee ares elie la ty aisteidaies ares .- wae 
SD nakahe kek kamen chica cenebewhemenes 4 402 
EMERY cocdscencveseeorccccecescenseceseccocces| MB 
Smaller States............ (siebutsheeeiteans Sue 

7 1,402 
PEED. ncovecccccceeces ; eeccces oe 2084 

Ne conhe ee vese+- 1,6105 


In the case of Italy, the rate that we charge is 5 per cent., 
which is less than our Government has to pay for it. 
The Chancellor also showed that there had been a 
considerable saving in deadweight expenditure, against 
which recoverable expenditure has -increased rapidly, 
largely owing to the heavy purchases of food. He further 
spoke with very justifiable pride of the success of the 
system of continuous borrowing, and paid a well-deserved 
tribute to the work of the War Savings Associations all 
over the country in securing it. From October 2nd, when 
the system was begun, till July 27th, the tetal raised by 
National War Bonds and Savings Certificates (including 
35 millions, which had not vet reached the Treasury) was 
£1,028 millions. 


rhis is good work, but better still is 
needed. 


Everybody with a margin over what is necessar\ 
to health and efficiency has to remember every day and all 
day that the needs of war have the first claim on that 
margin, every shilling of which ought to go to the support 
of those at the front, who are making the only real sacri- 
fice for the great cause that is at stake. 





BANKING AND CURRENCY IN WAR-TIME. 
OWING to the modesty of our great banks, which has im- 
pelled them during the war to drop the custom by which 
they published monthly records, it is not possible to give 
any precise history of the movement of banking figures 
during the war period. The nearest approach that we 
can get is a survey of the figures of those of them which 
publish balance-sheets at June 3ofh, and in 
have been 


one case we 
obliged to take December figures, as_ this 
year’s have not vet appeared. On this basis we arrive at 
the following very interesting table :— 

(Million £’s.) 


| 
Increase in 1918. 

















Year Ended June Mth. 1914. | 1915 1916. 1917. | 1918. —_—— 

raed On 1914. On 1917. 

Capital and reserves ............ | 0! 2! 73 2! 46 + 6\/+ 4 

Acceptances and endorsements. . 38 33; 43 40 Baie 414 3 
Deposits (including undivided 

BPOR, BO)s ccoccoesccccessss o-| 747) 944 987 1,068 1,349 | + 602 | + 281 

Total liabilities......... +++! $85 [1,048 |1,103 1,180 | 1,467 “+ 612 | + 287 

Cash im hand and at bank ...... 115| 211! 188 192 255| 4 140\ +. 63. 

DNORUNODS ocunnnse ded'eetocccece 115 | 173| 298 278 297/| + 182| + 19 


Discounts and advances (includ: | 
ing money at call and notice) ..| 571 | 616) §&57 


| 655 859 + 204 
Cover for acceptances & sundries! 54 48 "3| 


| 

| 

6 85) 6) + 2/+ 1 
+ 61a | + 


___ ‘Totalassets ....... woreees| 855 11,048 11,105 | 1.180 | 1,467 | + 612 | + 287 


In the earlier years allowance has to be made for the effect 
of amalgamations, which brought in figures not previously 
included ; but this complication does not arise in the year 
to June 30th last. The full figures will be given, as 
usual, in our autumnal banking number. In the 
meantime, we need only call attention to the 
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bank: 
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rapidity with which the inflation of bank credits 
has proceeded in the past year, and to the fact that 
it has grown chiefly through discounts and advances, 
and not by investments, the increase in which was so 
great in the year ended June 30, 1916, when the banks 
took a large block of the 44 per cent. Loan. As 
some of the banks are believed to include their Treasury 
pills in their discounts, it is possible that much of the big 
increase in the discount and advances item has been 
caused by direct financing of the Government. The rela- 
tively very large increase in the banks’ holding of cash | Basis 

in hand and at the Bank of England is an interesting | Jan. 1, 1914...... 
feature in the table. It has been made possible partly by | APT 1, on eee 
the big creation of ‘‘cash’’ by the Bank of England, 








ary, 1917, and quarterly movements in the previous war, 
years, are shown in the following table :— 








bber, Tim- 
Oils, &.). 
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End July, ” sees 


through the increase of its holding of securities, partly 
by the addition to its note circulation, and partly by the 
roduction and multiplication of Treasury notes. The 
Bank of England’s activities are evident from a compari- 
son of its figures at the end of June, 1914 and 1918 (we 
take this date in order to agree with that of the other 
banks’ figures), as follows :— 


Bank OF ENGLAND, 


500 
563 
July 1 5654 
y ’ ” eens 
579 
641 





” ug. ” eeee 


” Dec, ” eeee 714 
» JUNC y ose] 818 





gaugegcensege | 
BEREBsdeensces | TH 





300 

E 

345 

352 

369 
Sep 1] 646 405. | 611 
» Nov. », ....| 683 so 512 

41 

497 

428 

“ae 

503 

2 

553 

561 


” 165°2 
a -_ — oat Lo an 182°4 
Jul 1, 1914. ‘ul . e une ” e@eee 191°5 
lion £’s. ? oly : Sept. ” eee -/1018 937 4423 201-°0 
Gold stock ..cccccscccccsccsccces @eeeee 65 eeesee os 25 ” ” ” aes 11243 4908 223°0 
Circulation SeCeCeeeeeeeeeesseeses e@eeeee 55 e@eeeee + 25 fe Jan. 1917 os be 1310 1137 4955 2251 
Deposits. ..cessesesseses eeeee eee 72 eeeses 190 eeeeee ca 118 bed ” haa e1oe a 834 5072 — 
rities (in banking department) 61 ...... 179 ...... BE. yy eee $ 5300 
ois er eeree 29 eeeerse 29 e@eeeee <r s April ” 1 642 1240 842 5379 244°5 
- , ” May ” . 1376 648 12614 §412 246°0 
It will be noted that the whole of the notes issued against] tg ” “1333 6524 (1441 | 841 = 256-6 
the greatly increased gold stock have gone into circula-| » Yon 1 607 (1512 | 840 9 | 254°4 
tion—that is, are held by the other banks, or by the public, | ” ont - om be ae on ro as 
or by foreigners, the reserve being roughly unchanged| " Oct. ” 2° ‘/12064 724 (15752 | 324° 5701 | 269:2 
during the period; while the Bank’s increased holding of | 5, i » 8 “hase 679 1 848 5768 | 262:7 
securities, in the shape of 118 millions more of invest-| » Dee » ‘| 686 (168 8394 265°2 
ments, discounts, and advances, has created an exactly| ” a 1918 to - eo a 5785 — 
corresponding amount of credit in its books, convention- a Mar. .. oro 938 697 (1777 | 836 266°6 
ally regarded as “‘ cash’’ by bankers and the community. | ,, April ,..,.(1844 | 7444 {1760 | 850, 276°0 
As manufacturers of money our central Bank and its| » May » «...(1247 | 777} isiit 849 273'4 
satellites have worked with an ease and efficiency which| ” June ,,  +++/1274 | 777 (1811 6105 | 277°5 


have encouraged our ear-on-the-ground war Governments 
to rely much too freely on financing the war by creating 
new credits, instead of rationing the citizens’ buying 
power by taxation and more effective borrowing of saved 
money. Government has itself taken a very efficient 
hand in the game of money manufacture, and its issue of 
Treasury notes has risen from nothing to the monstrous 
sum of £263 millions. By a curious and _inter- 
esting reaction this enormous increase in bank credits 
and paper money, which has proceeded on still greater 
scale in other countries, is reacting on the present and 
prospective supply of gold by inevitably raising prices and 
so making gold-mining less profitable. An interesting 
pronouncement on this subject by Sir Lionel Phillips will 
be found summarised in another column. We have also 
received from Mr H. Strakosch, Pinners Hall, Austin 
Friars, E.C., a draft of a pamphlet on the same subject. 
Both these authorities seem to assume that an increase in 
the stock of gold will necessarily produce a fall in the rate 
of interest, and on this point it is somewhat dangerous to 
dogmatise. The whole question, however, is doubtless 








» July ,, «...j1874 | 7774 \1808 





It will be noted that the whole of the notes issued against 
advance in barley was counteracted by a decline in oats. 
Otherwise movements in these groups presented no fea- 
ture. In the textile group movements in cotton were, as 
usual, considerable. The American raw material fell by 
nearly 2d per lb, while Egyptian hardened by more than 


td. Yarn and cloth both advanced a little, for demand ; 
outruns the restricted supply. Among minerals, standard :} 
copper rose £12 per ton to £122 5s, and standard tin re- | 
corded an advance of £48 per ton to £379 10s. Of the . 


commodities contained in our miscellaneous group, tallow 


and indigo appreciated, the resultant advance being com- | 


pensated by one or two small declines. 
The net result of four years of war is an increase in our 
Index Number from 2565 to 6128, and in the percentage 


figure from 116.6 to 278.5. Movements in the various ’ 


groups and in the aggregate figure in each year of war 


are shown below :— : 





ae ae ais 
being considered by Lord Cunliffe’s very well-equipped or S3 3 t 38 3 23 
cominittee, which is examining questions relating to our 5 ag 23 3 | 2 23 = is ae. 
seency and banking systems. Perhaps we shall shortly ea | a 
ve some light from it. ee eee eT nt meek oe ee 
As to the amalgamation question, which has loomed enema 500 | 300 500 400 | 500 | 2200) 100 ' 
so large in the banking world during the latter eet the July, _ ocewcses 8384 . 4403 Po cont a 3281 yee: 
war period, enough has already been said in our columns. uly, pevesive 0 
We can summarise the discussioin by observing that there fe = reeeeees 13333 — a = 1040 com ae 
is much to be said in favour of it up to a point, and a July, 1918 ........| 1274 | 7774) 1808 | 8894 | 1379 | 6128 | 278-5 
good deal to be said against it; and that it has now . ~ 


reached a point at which the danger of monopoly, to be 
followed by the deadening disease of State control, has 
ome very real. 


———————_ 


OUR INDEX NUMBBR—FOUR YEARS’ PRICES. 
Commoprry prices, generally, were steady in July, if 


judged by the standard of recent months. Our Index 
_Number continued to rise, but July’s addition to the 
_total was only 23 points, while the percentage figure 


Moved up by 1 per cent.. The monthly record since Janu- 








Textiles, which, thanks to cotton, began the war with a: 
very heavy decline, had almost picked up by .the end of 
the first year, and have since advanced far more than 
any other group. The great rise in cereals and meat was 
checked in the autumn of 1917 by official price control. 
It is hardly necessary, perhaps, to point out that a very 
large number of the leading commodities in all groups are 
now officially controlled with maximum prices. A wide- 
spread network of Government restrictions has been neces- 
sary to prevent prices in many directions soaring to far 
greater heightsunder the Government’s policy of infla- 
tion and the scarcity of supplies due to war circumstances. 
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The extent of the rise is easier to ee eee Mitre, 85,536,300 .. 49833600 .. 
basis of 1go1-5 as 100 for each group. Caiculating thus, SaEt cdeicckact ** 96,023,900 :. 49'803,.700 .. 
we get the following results :— September ........ 83,114,000 .. 43,244,200 _. 
ee | Oateber .cccccccvee . Scania s oe x 
Cereals kala November coos 000, ° 82, ee 
aot — Textiles. Minerals re Total. areas epeccecess 51,580,100 .. 37,140,500 .. 
pes oem aeel cheek beectaiestchmmeenel ch | 642,429,900 .. 274,161,400 .. 
AV 1901-5 100 100 100 100 100 100 1918 
July, 1914. owe 153 1173 123°3 1161 110°6 116°6 January ...... eees+s 95,868,700 .. 41,665,990 .. 54 
, 900s...-| 4 1466 120°6 156°3 1549 149-1 February ....+-+eee- 96,313,700 .. 39,099,500 .. 57, 
»  2916...., 1922 175°0 159°4 220°2 208-0 191-1 March.. cccccccccces 104,045,900 .. 36002400 .. @& 
ce | Fe 202°3 302°4 210°0 259°3 = : a eneveoenens eee 122,483 907 os nant aes m vA 
* "054-8 2592 | 3616 2224 | 2758 2785 | May...... eee ares a 967,200 .. 777. 
» 1918 25 _ 2591 = ———_——— | MNO  ceonceecsen -»- 99,502,100 .. 45,026,200 .. He 
fhese figures show that the rise was greatest in the third | 





vear and least in the fourth year of war. 635,904,400 .. 


— ae 
246,832,700 .. 389,071,209 


_ 


| Total for four years 3,526,195,000 ..1,837,841,800 .. 1,688 353.200 
FOUR YEARS OF OVERSEAS TRADE. Satisfaction with what has been achieved must not blind 
THE value of our total overseas trade, as shown by the |“ ' the seriousness of the enormous and ever-growi 
Board of Trade returns, has been nearly £5,600 millions |'"™POT ‘balance. abe actual ree ray in the 
in the past four sears. When we remember the many mil- | past wo = not “A ere - as oa . oare as rade returns 
lions of men who have been withdrawn from productive | °"55° ec sot -_ gore —e c sanssmenaind the published 
work to fight or to supply the fighters, the great diversion | earns “ye 2 rece cae * 7ON aruenant imports not 
of shipping to military and naval needs, and the intense ae eats s everthe or ogre. yeed the first 
submarine campaign of our enemies, we may fairly claim | Six mont ey this year with the ast six of 1917—during 
that the figures given below, even after full allowance has both of which periods the new method of computation 
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been made for higher prices, pay a remarkable tribute to 
British economic power. The value of exports of British 
produce and manufactures during the four years has ex- 
ceeded £1,837 millions. Below will be found a monthly 
record of imports and exports during the whole of the 





war to date :— 























Imports 
Less 
Re-exports. Exports. Balance. 
1914 £ £ 

JAR. vcesicossce soce |=C umeed «Cit 44,405,400 .. 7,145,200 
August ........ os00 |6=Cr ee tis 24,211,300 .. 13,711,600 
September...... esse 39,732,600 .. 26.674,100 .. 13,058,500 
a «eee 44,200,600 .. 28,601,800 .. 15,598,800 
November ...... «eee 49,875,100 .. 24,601,600 .. 25,273,500 
December ......e.-. 61,446,300 .. 26,278,900 35,167,400 
284,728,100 .. 174,773,100 109,955,000 

1915 
January ....ccceee -.» 60,350,900 .. 28,247,600 .. 32,103,000 
February ....sseee. 58,390,800 .. 26,176,900 .. 32,213,900 
I nds ceedos wae 67,394,900 .. 30,176,000 . 37,218,900 
April cocesccccccece 63,681,500 .. 32,169,700 .. 31,511,800 
MGY cccccscccocces 61,357,600 .. 33,619,000 . 27,738,600 
PUIG Kkccsesacese ss 66,658,200 .. ~33,233,600 .. 33,424,600 
377,833,900 183,622,800 194,211,100 
Total forone year 662,562,000 358,395,909 304,166,100 

1915. 
PRS. cviiciccksases -» 66,315,000 .. 34,721,500 31,593,500 
era cos eee f 32,438,900 29,638,300 
September ........ 62,721,900 .. 32,308,400 30,413,500 
Oabeber sc ccesecee . 60,654,800 . 31,969,000 .. 28,685,000 
November ........ .. 63,309,600 . 35,639,200 .. 27,670,400 
December .......... 62,625,000 . 33,947,500 28,677,500 
377,703,600 .. 201,024,500 176,679,000 

1916 
POUR 060000605000 66,105,600 .. 36,757,200 .. 29,348,400 
February ........+. 58,818,400 .. 36335,800 .. 22,482,600 
oS eae sedace + Gs 37,598,100 .. 39,683,300 
April ...... imetenee 67,591,900 . 36817800 .. 30,774,100 
ee cccccecce  MaeeDeOO 4. «STR 2. * S78. 
PUD osccokenke cccoee © 78,163,700 .. 47,274.500 . 30,889,200 
420,787,400 .. 241,807,800 .. 178,979,600 
Total for two years 1,461,052,900 .. 801,228,200 .. 659,824,700 

1916. 
Tuly..ccccceseceess+- 68,196,500 .. 46,525,100 .. 21,873,400 
BD “oo oc ccinesse 68,353,000 .. 47,720,300 .. 20,632,700 
September.......... 70,319,600 .. 43,477,700 .. 26,841,900 
CUE Si aan 60db%4 73,496,600 .. 44,715,200 28 781,400 
November .......... 81,798.000 .. 42,488,300 .. 39,309,700 
December .......... 69,362,700 .. 39,928,500 .. 29,414,200 
al 430,152,900 .. 264,471,900 .. 165,681,000 
January ............ 82,334,000 .. 46,860,500 ... 35,273,500 
February .......... 63,956,100 .. 37,287,500 . 26,668,600 
March...... cesses 73,544,500 .. 44,111,100 .. 29,433,900 
5g scesesseeeeess 76,095,900 .. 35,799,500 .. 40,296,400 
o DY. wceseccccccscces 81,284,100 ** 43,437,300 ** 37,846,800 
June ee ee ee ee eer eee 79,640,300 ** 42,651,700 ee ,988,600 
456,654,900 .. 251,147,600 .. 205,507,300 
Total for three year 2,347,860,700 .. 1,316,847,700 .. 1,031,013,000 


was in force—we find a growth this year in the import 
excess of no less than 4.120 millions—that is, of £20 
millions a month. This disquieting feature of the returns 
should bring home to the authorities the necessity for 
maintaining, as far as may be, the capacity of production 
for export. Although America’s active co-operation has 
oiled the wheels of war finance, her entry into the war 
cannot, as some seem to think, conjure away the fact 
that every penny of this gigantic balance has to be liqui- 
dated in one way or another. 





STOCK EXCHANGE RETROSPECT. 


THe Stock Exchange Committee have asked members 
of the House to stand uncovered and in_ silence 
for a short interval at noon on Tuesday next, 
in sympathy with the fighting forces of the Allies 
on sea and land and in the air, and in memory 
of their colleagues who have fallen in the war. Shortly 
after noon a special service will be held for members of 
the House at St. Michael’s, Cornhill, in commemoration 
of the fourth anniversary of the declaration of war, when 
the Archbishop of Canterbury will deliver the address. 
Reminiscences and remembrances are, of course, the order 
of the day in the Stock Exchange as elsewhere, and the 
past week has been crowded with the thoughts of what 
happened four years ago. The ‘‘ mean prices”’ in to- 
day’s Stock Exchange Official List, which stand at the 
front of each column of quotations, are those of July 27, 
1914, which were, as it turned out, to regulate to a great 
extent the course of business in all the markets round 
the Stock Exchange after the outbreak of war. These 
particular quotations were mostly the carry-over prices 
for the end-July account, which threatened to bring dis- 
aster and collapse upon the House. Names of promi- 
nent firms were freely mentioned amongst those said to 
be in trouble, and several failures actually occurred before 
the situation became so serious as to induce the - Stock 
Exchange Committee, on the strong recommendation of 
the late Lord Rothschild, to close the markets altogether, 
before the proclaiming of an indefinite moratorium. — Bit 
by bit the account open in those troublous days has been 
combed out, until at the present time there remains but 2 
shadow of the position that threatened dire calamity not 
only to the Steck Exchange, but to the financial world at 
large. It is of peculiar interest to-day to take a bird’s- 
eye view of the manner in which the main markets have 
moved during the war-interval throughout “which the 
Stock Exchange has lived under the temporarv regula- 
tions laid down in joint consultation between the Treasury, 
the Stock Exchange Committee, and representatives from 
the banks. Speaking broadlv, fixed-interest stocks have 
fallen in priee, while those of the speculative investment 
order have advanced, in many cases substantially. The 
Consol market shows a long list of more or tess heavy 
falls, Consols themselves leading the way with a drop 
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from 724 to the present price of about 564. Other Govern- 
ment stocks have followed suit, together with those ‘of 
India, Home Corporations, Colonial, issues, and the 
majority of Foreign Government bonds. The main falls 
in the last-named group are those suffered by Russian and 
Mexican descriptions. Business jis still permitted in the 
bonds of enemy countries, but daily quotations are pro- 
hibited. Home Railway stocks have fallen in company 
with others of the purely investment class, and the reason 
for this all-round decline is, of course, the effect of the 
Government borrowing. Lenders to the country have 
little cause to complain of their investments. The 3% per 
cent. loan, which was issued in November, 1914, at Os. 
stands at 89, but even the loss represented by this would 
have been avoided had holders exercised their option to 
convert into the 44 per cent. loan which came out in June 
1915, at 100, and which proved to be a huge success. Into 
this loan Consols were also convertible, and so !arge was 
the amount thus dealt with that the present existing 
amount of Consols is the comparatively small sum of 
280 million pounds. The 5 per cent. War Loan, 1929-47, 
made its appearance in January, 1917, at 95, and the 
current price is within a point of this, while the 44 per 
cent. stands at the level 109. National War Bonds can 
be sold at 99}, plus accrued interest, so there is scarcely 
anv loss to those who have paid 100 for their stock. 
Railway stocks of all kinds are mostly lower, but B.A. 
and Pacific ordinary at 54 is singularly near the mean 
price of 55 four years ago. American Rails have been 
mostly absorbed under the Government scheme of mobilis- 
ing securities. 

The Industrial market holds the big rises. 





Of the 


spectacular examples, British Steamship Investment de- | 


ferred may be quoted, its present price of 495 comparing 
with 1344 on the outbreak of war. Otis Steel have gone 
up from 18} to 174. P. and O. deferred, now 392, was 
280 then. Cunards have trebled in price. Marconis at 4 
have more than doubled. Watney Deferred ordinary at 
110 compares with 314. Courtaulds at 77%; have gained 
nearly 4,5. Coats at 6 are 10s lower. Banking shares 
are mostly a trifle under their pre-war prices, and the 
Insurance list is somewhat mixed. Motor Unions at 77! 
are £70 up. Royal Exchange Assurance at 258 have 
gained £43, and Commercial Unions at 434 are £14 
higher. Vickers and Armstrongs are a few shillings to 
the good; Projectiles at 21s 3d have risen 18s 9d. Mexico 
Tramway Bonds at 44 have lost 4o points, and Brazilian 
lractions at 46 are 20 points lower, while British Colum- 
bia Electric Railway deferred at 41 stands 56 points below 
its pre-war quotation. Rubber and Oil shares are mostly 
a good deal up. Chartered have passed their price of 
four years ago by about a florin. Rio Tintos stand £7 
higher, and De Beers, just lately, have risen to their 
level of end July, 1914. As shares in the various markets 
have advanced to the pre-war making-up prices, the 
speculative account has been steadily closed down, and 
to-day, after four years of war, the House, in spite of 
everything, occupies perhaps a position of greater finan- 
cial strength than it has done during its existence in Capel 
court. 





GERMAN WAR FINANCE. 


As Germany has continued throughout 1918 to maintain 
the invidious distinction of being the only one of the lead- 
ing belligerents which has used the war as an excuse for 
not publishing national accounts, the inquirer into German 
war finance is still met by the initial difficulty of having 
no real indication as to the cost of the war to that country. 
Even if the ‘Imperial returns of expenditure were pub- 
lished, we should be far from having figures comparable 
to those of other countries, as much of what appears as 
War expenditure in the budgets of other natiotis, in Ger- 
many is borne by the Federal States or municipalities. At 
the same time, bearing the above in mind, we may take 
the votes of credit passed by the Reichstag as an indi- 
Cation, at least, of the minimum of direct war expendi- 
ture, the upward limit being a matter of pure conjec- 
ture. With the vote of £750,000,000 recently passed, the 
total voted for direct war purposes by the Reichstag since 
the outbreak of war amounts to £6,950,000,000, of which 
somewhat more than £6,200,000,000 will have been ex- 
pended by the end of July. Vote of credit expenditure, it 
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may be added, is now said to continue comparatively 
steady at about six and a quarter million pounds per day. 

The method by which this expenditure has been met has 
varied in no way during the fourth year of the war from 
that of the preceding period. As before, two loans have 
been issued, in March and September, and, as_ before, 
money has been provided during the intervening six 
months by the issue of Treasury bills. This method of 
finance has at least the advantage of regularity, and as 
long as money, in some form or other, remains plentiful, 
the German people would appeer to have been schooled 
into meeting these regular demands with commendable. 
promptitude. The objections, however, are obvious. In 
the beginning the Imperial Government embarked on a 
deliberate policy of inflation, in the hope that a speedy 
victory would bring fruits in the shape of an indemnity 
which would obviate the necessity of calling upon its own. 
people to bear the burden of its aggression. By the time 
this hope had faded the Government had not the courage: 
to change its plan. The policy of inflation has been con-' 
tinued steadily, without any provision whatever being: 
made for meeting these war charges by other than borrow-' 
ing. ‘[axation has been introduced, late enough and re-: 
luctantly enough, but merely for the purpose of meeting’ 
so-called ‘‘normal’’ civil expenditure and interest on 
war debt, and it is very doubtful whether even part of. 
these charges have not already been met by borrowing. 
In no other country than Germany would it have been 
possible in this way to throw the main burden of the war 
on the poorer classes, while leaving those better able to 
pay comparatively free from any iminediate burden of in~ 
creased taxation. 

On paper, the two loans of the past year have been « 
great success, the seventh loan, of September, 1917, yield- 
ing £,631,000,000, the eighth loan, of March, 1917, yield- 
ing £,750,000,000, or £.44,000,000 more than the previous 
record of £656,000,000 realised by the sixth loan. The 
explanation of this is to be found in the large quantities of 
ready money in the country, resulting, on the one hand, 
from rapidly increasing inflation, and, on the other, from 
the realisation of all stocks of raw material, the supply of 
which is, in most cases, now practically exhausted. Large 
as these loans have been, however, they have not been 
able to keep pace with the increase in expenditure, so that 
the boast made in the earlier part of the war that expendi- 
ture was being covered by lcng-term loans is no longer 
heard. Out of the total expenditure of £6,200,000,000, 
or more, referred to above, not more than £/4,398,000,000 
has been covered by long-terin loans, loans for the service 
of which, as will be shown later, no permanent provision 
has been made. 

Particular satisfaction is expressed in Germany tha 
these loans have been raised with little help from the loan 
bureaus, of which foreign critics made so much play in 
the earlier part of the war. On the surface, again, the 
German apologists have some justification, since, as com- 
pared with this total of 4.4,398,000,000, the bureaus cn 
July 6th showed a total of loans outstanding of onty 
£475,000,000, or not much more than 10 per cent., even 
on the hardly tenable assumption that this money had all 
been borrowed directly or indirectly for the purpose of 
subscription to the war loans. 

Nevertheless, the loan bureaus play a more important 
part than would at first sight appear. In order to appease 
the growing uneasiness of subscribers, who saw theim- 
selves forced to tie up more and more of their capital in 
war loan stock, the Government has let it be known that 
the loan bureaus would continue in operation. after the war 
and that advances on war loan stock would always be 
made on very liberal terms. The ingenuity of this device 
as a means of insuring its immediate end is obvious. The 
inevitable corollary, however, that in this way inflation is 
to continue almost as merrily after peace has been de- 
clared as during the war, has been discreetly ignored. 


To obtain an accurate measure of how far this inflation © 


has already gone is impossible. To take note circulation 
alone is obviously misleading, particularly in view of the 
violent efforts that have been made, especially during the 
last year, to extend the use of the cheque, and in other 
ways to limit as far as possible the use of notes. For 
what these figures are worth, it may be said that the 
total note circulation of the country at the end of June, in- 
cluding Reichsbank notes, State Bank notes, Treasury 
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notes, and loan notes, stood at £1,030,000,000, as com- 

ared with £109,300,000 on July 23rd. 1914. Reichs- 
Sant deposits, again, stood on June 30th at 4,45y, 100,000, 
as compared with £47,600,000 on July 23rd, 1914, 
while the deposits of the eight ‘‘ great’’ banks, even at 
the end of 1917, stood at £,800,000,000, as compared with 
£250,000,000 at the end of 1914, £.362,000,000 at the end 
of 1915, and £500,000,000 at the end of 1916. 

As has been said already, Germany’s war taxation has 
been confined to the ostensible purpose of covering the 
‘*normal’’ Budget, but since this normal Budget has 
been shorn of all military and naval expenditure, the 


claim that sufficient money is being raised by taxation to 


meet interest on war debt—even if true on the present 
artificial arrangement, which is more than doubtful—is 
complezely misleading as to the future, since military and 
naval expenditure will revert, after the war, to the 
‘* normal ’’ budget, and will, in this way, upset all such 
calculations. As it is, it was not until 1916-17 that the 
Imperial Government took its courage in its hands and 
imposed any taxation at all. As far as indirect taxes are 
concerned, the results for that year from new taxes on 
tobacco, receipts, and bills of lading, and increased postal 
rates were, according to Count Rédern, £:16,250,000. In 
1917-18 a total of £52,500,000 was’ raised, of which 
£:32,500,000 is ascribed to the taxation introduced in 
1916, and £20,000,000 to new taxes on coal and trans- 
portation. The yield on the new taxes introduced during 
1918-19 is estimated for that year at 459,000,000 (i.e., 
one half-year’s receipts), which, together with the receipts 
from the new taxes of 1916 and 1917, are to make up a 
total of £131,500,000. Under direct taxation can only 
be included the Capital Increment Tax of 1916 (a flattering 
imitation of our war profits tax), which is calculated to 
have vielded £275,000,000 in 1917-18, and has not been 
repeated for the current year, its place being taken by 
the War Profits Tax on Companies, calculated to yield 
£30,000,000. The showing is not a good one, even if 
we include, as does Count Rédern, the £50,000,000 of the 
Defence Levy, introduced in 1913, but collected after the 
outbreak of war, and the £20,000,000 from the Property 
Tax, the increase in which was also decided on before 
the war. As will be seen, the new taxation collected and 
to be collected by the Empire from the outbreak of war 
up to the end of March, 1919, is, on this generous inter- 


pretation, only £-375,000,000 from direct and £200,250,000 


from indirect taxation, or a total of £575,250,000. 

When it is remembered that only the £200,250,000 in- 
direct taxation is permanent (another example of the long- 
suffering submissiveness of the German workers), it will 
be realised what trouble Germany has laid-up for itself by 
following its easy and showy policy of war finance. The 
normal revenue of the Empire before the war was some- 
where about £150.000,000. To this we may add the 
above £/200,000,000, although, of course, it is impossible 
to foretell what the actual peace yield will be. Against 
the £350,000,000 revenue thus reached we have to set a 
post-war expenditure which has been variously calculated 
at anything between £600,000,000 and £1,000,000,000, 
and which will certainly be nearer the higher figure than 
the lower. These figures give some justification to the Pan- 
German prophets who declare that for Germany there is 
no alternative between so complete a military victory that 
the extraction of enormous indemnities in one form or 
another is possible, and complete financial ruin. 





JAPAN'S PROFIT AND LOSS BY THE WAR. 
(FROM A CORRESPONDENT.) 
Toxyo, April 17. 
Mucu has been written on the subject of Japan’s profit 
from the war, and it may therefore be of interest to give 
some facts based on official statistics. Taking first the 
National Debt, during the period of the war this has been 
reduced by almost thirty million yen—a remarkable result 
when all other belligerent nations are increasing their re- 
spective debts by amounts so large as to be almost in- 
cakulable. At the end of July, 1914, the Japanese debt 
stood at 2,530,162,513 yen; at the end of January last the 
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that period, amounting to 1.2 per cent. of the total, nie 
just about half the amount that is being added to the debe 
é 


of the United Kingdom every day. 


period’ the total capital of the Tokyo associated banks e 


has increased by close on 20 per cent., from 143 million 
yen to 171 millions. 


During the same 
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Deposits in these banks have in. 6 


creased by no less than 204 per cent., from 439 million yen vi; 


to 1,337 millions. 
index of the activity of trade, have expanded by 121 per 
cent., from 490 million yen to 1,086 millions. Osaka 
shows even greater profits as the result of the war. The 
total capital of the Osaka associated banks has expanded 
from 50 million yen to 83 millions, an increase of 66 per 
cent., while deposits have swelled from 233 to 805 millions, 
an increase of no less than 245 per cent., loans and dis- 


counts keeping pace by expansion from 319 to 742 millions, 


a percentage of increase of 132 per cent. As showing 
that smaller people have participated in the boom, 
deposits in the Post Office Savings Bank show an expan- 
sion during this period of less than four years of 110 per 
cent., from 201 to 424 millions. In order to cope with 
the immense increase of trade the note issue of the Bank 
of Japan, which amounted to 331 millions at the end of 
July, 1914, stood at 745 millions at the end of January 
last. Against this increased note issue the specie reserve 
has expanded from 216 to 647 millions, a percentage of 
increase of 199 per cent. In comparison with these figures 
the increase in foreign trade is less than might be ex- 
pected. The figures are very large, it is true. Thus for 
the year ending January 31, 1918, the value of commodities 
exported amounted to 1,614 million yen as against 603 
millions for the year ending July 31, 1914, while com- 
modities imported for the corresponding periods showed a 
value of 1,082 millions for the former and 696 millions for 
the latter. This shows an expansion in value of 143.4 per 
cent. for exports and 55.4 for imports, or an increase of 
98.3 per cent. in the value of the total trade. Whereas the 
foreign trade for the year ending July, 1914, showed an 
excess of imports of 33 millions, that of the year ending 
January, 1918, showed an excess of exports of 532 
millions. In considering the great increase in the figures 
of foreign trade during the latter period, however, it must 
be borne in mind that there has been a great advance in 
values owing to the expansion of prices, and that quan- 
tities of exports and imports have not expanded to any- 
thing like the extent which might be assumed from the 
figures of values given. Nevertheless, both internal and 
external trade have been very active, as is shown by the 
expansion in the amount of bills cleared. Thus for the 
twelve months immediately before the war the bills cleared 
in the clearing-houses throughout the country amounted 
to a value of 10,725 millions, while for the twelve months 


ending January last the value was 32,930 millions, an 
increase of 207 per cent. 


During the same period we find that the gross earnings 
of the Japanese Government railways expanded from 110 
to 164 millions, an increase of close on 50 per cent. 
Enormous profits were made in transport, enabling even 
conservative shipping companies to pay dividends of 50 
per cent., and sending the prices of shares soaring. In. 
January, 1914, Nippon Yusen Kaisha shares (50 yen paid). 
stood at 116.45; in January, 1918, they were quoted as. 
high as 325.64. Other steamship companies show similar: 
enormous increases. Bank of Japan shares in January, 
1914, were quoted at 502; in January, 1918,’ they were 
770. The boom is reflected in the increase in the value of 
Kanegafuchi Cotton Spinning Company’s shares during 
the same period from 105 to 252; in Dai Nippon Beer: 
Brewery shares from 85.75 to 145.11, and in many other 
industrial enterprises. Among the undertakings directly 


or indirectly concerned in shipping the Osaka Iron Works 


last year paid a dividend of 25 per cent., the Kobe Pier 
30 per cent., the Kawasaki Dockyard 4o per cent., the 
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Osaka Shosen Kaisha 50 per cent., the Nippon Yusen 
Kaisha 50 per cent., and the Meiji Kaiun 150 per cent. 
Spinning companies paid dividends ranging from 30 to 
60 per cent. Almost all joint-stock companies paid sub- 
stantially higher dividends, while the price of debentures 
and Government loans materially increased during the 
years of war, in striking contrast to the shrinkage of 
prices in the other belligerent countries. 

All this tends to show an abounding prosperity in 
Japan—a prosperity unprecedented in the history of ‘the 
country. But there is another side. The question that 
arises is, how far this expansion of wealth has been 
equitably distributed. In the trades specially affected by 
the prosperity due to the war, wages have materially in- 
creased—in a few cases they have been doubled, and even 
trebled. But in the great majority of cases the increase 
of wages has been trifling, while the prices of necessaries 
have risen greatly. Thus, taking the average price of 
rice in 1900 as 100, in January, 1914, the price was 164, 
which had increased in January, 1918, to 202. Wheat 
and barley show a rise from 160 to 276, flour and wheat 


from 149 to 263, salt from 213 to 277, sugar from 229 


to 263, oil from 163 to 231, cotton yarn from 144 to 372. 
The average price of 56 of the principal commodities, 
which was 130.18 in January, 1914, had risen in January 
this year to 227.27. This constitutes a heavy burden on 
people with fixed incomes, but the rise in price of neces- 
saries is nothing like so great as in the other belligerent 
countries, where prices have expanded from 100 to 200 
percent. In Japan, however, the rise is still proceeding, 
and may yet show an approximation to the figures in 
Europe. So far, however, Japan would appear to have 
benefited materially by the war. No doubt it in a 
measure involves the rich becoming richer and the poor 


poorer, but from the abundance of work and the absence 


of unemployment, it is evident that some part at least of 
the wealth flowing into the country has found its way 


into the pockets of the mass of the people. Farmers par- 
ticularly have benefited from the high prices of food, and 
there has been a cessation of the complaints regarding 


their condition which have been heard for many years. 


Again, Japanese manufacturers have had an unparalleled 
opportunity of making their products known all over the 
world, with exception of the enemy countries, and, if 


their foresight is as active as their opportunities are large, 


they are in a position to lay the foundation of a trade 
that should continue even when peace is declared, and the 
nations abandon destruction and settle down once more 
to production. In the same way the shipping industry 
of Japan has received an impetus which would have been 
Enemy vessels have 
ceased to ply the oceans, while friendly vessels have 
largely been monopolised for purposes directly or in- 


impossible in normal conditions. 


directly connected with the war. 

No reproach can fairly be levelled against Japan for 
reaping the fruits of conditions which she did not make. 
Other nations in a similar position would have acted like- 
wise. Indeed, insofar as Japanese products and Japanese 
shipping have taken the place of deficient supplies, or ot 
carrying facilities that were lacking, the assistance has 
been of the utmost value. Nevertheless, it is not good 
for any nation to make great profits out of war. The 
large indemnity, received by Japan as the result of her 
war with China, which far more than reimbursed her for 
the material losses suffered, gave a decided impetus to 
militarism in this country, despite the loss of life in- 
volved. It made Japan more ready to go to war with 
Russia 10 years later. Even in that war Japan obtained 
accessions of territory, and improved her political power, 
though the loss of life was heavy, and her debt tremen- 
dously expanded. There was still room for a belief that 
war paid. In Germany Treitschke and Bernhardi were 
able to point to the material profits of the war with 
France in 1870-71, and with Austria a few years earlier, 
as substantial justification for their creed that aggression 
is' profitable. The falsity of this creed is now being 
learned by Germany. With some of Japan’s leading 
publicists we may hope that the doctrine has never 
attained sufficient strength in this country to involve it in 
Such a catastrophe as has befallen Europe. 











Business" Notes. 


Imperial Preference.—In the House of Commons on 
Monday, Mr Bonar Law confirmed Mr Walter Long’s 
statement, to which we referred last week, that ‘‘ the 
Government has decided upon the adoption of a policy of 
Imperial Preference after the war.’”’ Asked by Mr Lees- 
Smith ‘‘ whether this preference would be confined to the 
question of transport or whether it is to include prefer- 
ence in regard to tariffs as well,’’ Mr Law replied, ‘‘ Both; 
preference in duties as well.’’ In reply to Colonel Wedg- 
wood’s question whether the Cabinet’s resolutions involved 
taxation of food, Mr Law said: ‘‘No; they do not. 
They take the form of resolutions adopted by the 
Dominion Governments before, that is to say, preference 
in existing duties and any subsequent duties that may be 
included.’’ Light was thrown upon the subject by Sir 
Robert Borden, the Prime Minister of Canada, on Wednes- 
day, when he made it perfectly clear that the ‘‘ prefer- 
ence’’ decision was taken by the British Government 
alone, and not by the Imperial War Cabinet or the Im- 
ae Conference. His words deserve to be put on 
record :— 


It should be clearly understood that neither the Imperial War 

Cabinet nor the Imperial War Conference had had under con- 
sideration this year the question of preference. The recent an- 
nouncement on that subject was made on behalf of the British 
Government as a statement of the domestic policy of the United 
Kingdom. As Canada claimed and exercised the right absolutely 
to control her own fiscal policy, so the representatives of the 
Dominions necessarily refrained from attempting any interference 
in the fiscal policy of the United Kingdom. Moreover, the people 
of Canada would not desire the people of the United Kingdom 
to shape or modify their fiscal policy solely to give a preference 
to the products of Canada, especially if such change should in- 
volve any supposed injustice or should be regarded as unfair or 
oppressive by a considerable portion of the people of the United 
Kingdom. 
These plain words should dispose once for all of the 
fiction that the demand for tariffs comes from the 
Dominions. Sir Robert’s timely speech clears away the 
ambiguity of Mr Bonar Law’s answers in the House of 
Commons on Monday, which afforded ground for the im- 
pression that the British Government had adopted resolu- 
tions on the subject passed by the Imperial Conference. 
** Jealous of our autonomy,’’ said Sir Robert, ‘‘ we 
necessarily refrained from participation in the domestic 
affairs of the United Kingdom ’’—a wise sentence, which 
may be commended to the attention of Premiers less dis- 
creet than Sir Robert Borden. It is noteworthy that Mr 
Lloyd George, in his speech on economic questions to a 
deputation of manufacturers on Wednesday, made no 
reference at all to the subject of Imperial Preference. 





The Chartered Judgment and Report.—The report of 


the British South Africa Company for the year ended 
March 31, 1917, appeared on Monday, the same day on 
which the Judicial Committee of the Privy Council de- 
livered judgment in the case affecting the ownership of 
upwards of 70 million acres of unalienated lands in 
Southern Rhodesia. The crux of the case, which was 
argued for 10 days in April, was this:—The company, 
claimed absolute ownership of the lands in question, while 
the Crown claimed that the company was merely the 
Crown’s agent for administration, and that ultimate 
ownership was vested in the Crown. The judgment, in 
effect, supports the Crown's contention. It denies the 
company’s absolute ownership. It affirms, however, the 
company’s right (1) to sell portions of these lands to meet 
administration expenses, (2) in the event of the Crowi 
determining their administration to claim re-imbursement 
from the Crown for deficits on administration in so far as 
they have not been met by land sales. What effect this judg- 
ment is likely to have upon the Chartered Company’s 
finances is decidedly obscure. The Stock Exchange seems 
to have been in two minds about it, for the publication of 
the. judgment produced some rather wild fluctuations in 
the price of the shares. Nor does a study of the new 
report and accounts help us very much. The latest 
balance-sheet shows a deficit of £3,728,742 on Southerr. 
Rhodesia administration, and of £,1,155,527 on Northern 
Rhodesia administration. There is, besides, ‘‘ Rhode- 


sia Defence Expedition’ of £2,707,370, which, on the 
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face of it, would appear to be reclaimable. There is also 
an item ‘* Public works and buildingss, estates, stands, and 
expenditure in connection therewith,”’ £:2,227,444, some 
of which might perhaps be brought into a claim for re- 
payment. But it is not possible to deduce from the ac- 
counts what figure for land sales has to be set against 
these large items, and the difficulty ts still further in- 
creased by the fact that until comparatively recently ad- 
ministration and commercial accouats were not separated 
in the report. The chairman at the annual meeting, which 
takes place next Wednesday, will be expected to throw 
light on the situation. Meanwhile, the report testifies to 
agricultural prosperity in the past year, despite depleted 
labour forees. On the other hand, the gold output of 
Southern Rhodesia in 1917 fell in value by £400,000 to 
£:3,495,391; but railway net receipts touched high-water 
mark at £.923,048. The commercial accounts, as a whole, 
show a surplus of revenue over expenditure to the amount 
of £174,731, compared with £123,366 in the previous 
vear. The administrative accounts for Southern 
Rhodesia show a surplus of £958 against a deficit of 
£12,062 in the previous year, while for Northern 
Rhodesia administrative expenditure exceeded adminis- 
trative receipts by £40,339. or by nearly £1,200 more 
than a vear ago. 


The Government and Shipbuilding.—In the second 
quarter of last year—especially in April—the German sub- 
marines had such a measure of success as to put this 
country into great jeopardy. The sinking of merchant 
tonnage in April was on a scale which threatened to render 
us impotent and to make American participation in the 
land war impossible. It was a position of the greatest 
peril, far greater than the general public, which was 
fed with inadequate figures, was allowed to realise, and 
the War Cabinet recognised in June, as no one who knew 
anything of the facts could fail to recognise, that our most 
urgent duty was to reduce the balance of loss and prevent 
ourselves from losing the mastery of the seas. The 
Cabinet decided to build national shipyards, plans for 
which were immediately put in hand. Since this decision 
was taken the shipping position has been altered greatly 
in our favour, and though Great Britain in the last quarter 
lost considerably more tonnage than it gained, the world 
balance has been restored, and unless the submarines have 
unexpected success in the future, the total output of 
shipping is likely to be increasingly Jarger than the sink- 
ings. ‘This happy result has been brought about by three 
causes :—(1) Greater output from private yards in the 
United Kingdom, (2) a very large output in the United 
States, (3) a great reduction in the tonnage sunk. The 
first cause has contributed far less to our success than it 
should have done; the second has contributed far more 
than we could have anticipated; the third has been the 
most powerful cause of all. But what has the Govern- 
ment scheme of national vards contributed? Nill. The 
plan, which was intended to meet an immediate urgent 
peril, which, if it destroved us at all, was likely to destroy 
us in months, not vears, has after the lapse of more than 
twelve months not put a single ship into the water or 
even laid down a single keel. That is the position that 
Sir Erie Geddes was called upon to defend in the House 
of Commons this week, and perhaps the whole debate may 
be summarised in a few sentences and an interjection :— 

Sir Erie Geddes: It has been remarked that, from a commer- 
cial point of view, this was not a business undertaking. In order 
to arrive at whether the undertaking is a business one or not, you 
have to decide what you want, whether you want the article or 
whether you want profits. 

Sir F. Hall: We have not the article yet. 

Sir Eric Geddes: No, not yet. The first keel will be laid in a 
month, 

In the face of this admission, the First Lord’s somewhat 
laboured defence is not convincing. The remedy for a 
danger that threatened immediately in April, 1917, may 
begin; to be effective in August, 1918. It is clear from 
the debate that the scheme, whether potentially sound or 
not, kas been badly bungled. Miscalculations about labour 
seem;to be mainly responsible, and personal squabbles are 
probably a good deal to blame. But, whatever the cause, 
the fact remains. » The first kee) may be laid in a month’s 


‘sme and meanwhile millions of money have been spent 
i 


3 


and, what is worse, a quantity of useful labour abso 

As against this record, Mr Runcimann quoted effectiy 
the case of a private yard on the Tees which was started | 
last March and was at work by July--a contrast which 
shows the difference between private and Admiralty enter. | 
prise. Sir Eric Geddes has been congratulated by hig 
journalistic supporters on taking long views, which jg 
equivalent to congratulating a general who is faced with 
a powerful surprise attack on taking long views and CON. 
centrating his energy on a counter-attack to be launched 
18 months later. The First Lord might associate himself 
with Charles II., and say, ‘‘ Gentlemen, I am an up 
conscionable time a-building.’’ 





The Cost of Coal.—The cost of coal is a vital 
cconomic problem. If our coal is excessively dear 
after the war, our iron, steel, engineering, and ship. 
building trades will be handicapped, if not crippled, 
The question of miners’ wages and output is therefore 
of profound importance, and we print below the views of a 
correspondent on some aspects of the question. ‘* Before the 
war the per capita production of our coal was steadily going 
down and its cost increasing. In other countries the tend 
ency was in the direction of increased output per unit of 
labour, Now, when practically every other British trade is 
speeding up, and recognising the need for a permanently 
increased output, the miners are adopting an opposite 
policy. They are doing worse than they did in the days 
of peace, and are actually advancing a programme which, 
if carried into effect, will cut down the per capita pro- 
duction to only half what it was a full generation ago, 
whilst the cost will be absolutely prohibitive so tar as 
our staple manufactures are concerned. The output of 
coal to-day, per man emploved at the mines, is actually 
at a rate 60 tons a year below what it was between 30 
and 40 years ago, when the pits were nothing near so 
healthy as they are now, and when appliances were 
nothing like so efficient. No other industry has such a 
record as that. Even during the war the miners have 
relaxed instead of increased their efforts, and many of 
them are purposely slacking in order that they may escape 
paying income-tax. They refuse to agree to the suspension 
of the Eight Hours Act, though the measure was passed 
with a special clause providing for its suspension in case 
of war or other national emergency. They are con- 
stantly forcing up cost of production. Although they 
have had wage advances amounting, on the average, to 
94 per cent. since the war started, on the admission of 
their own wages committee, they are going forthwith to 
claim still higher wages. Last September they secured 
an advance which their own president admitted was more 
than they had really claimed or expected. In spite of that, 
they have just obtained another rise of 1s 6d per day, 
although food prices are not a fraction higher than when 
the last advance was given. And yet they are going in 
for still another series of increased rates and allowances, 
which, if granted, will immediately be followed by a 
further reduction of output. There is an acute coal 
shortage now. In the coming winter there will be a 
famine if the miners are not induced to realise the position. 
On top of all these war-time demands the men have 
decided to press, immediately after the war, for a five-day 
working week ard a six-hour day, coupled with six days’ 
wages, at full rates, for the five days’ work. What will 
this mean to British trade? Thirty-five years ago the cost 
of our coal, at the pit-mouth, was as low as 5s per ton. 
Before the war broke out the miners had forced the cost 
of labour alone to more than 6s per ton. Now the cost 
is over 12s per ton for labour at the mines. Add all the 
other costs and charges—timber, rails, ropes, horses and 
their keep, management, compensation, allowances to 
soldiers’ dependents, coal used at the mines and coal 
supplied to the miners, rents, rates, and taxes, upkeep of 
machinery, &c., not to mention interest on capital, and it 
will at once be seen there is no mystery about the high 
price of our coal. This high price is adding seriously to 
cost of living and of the war, and aggravating the 
financial situation now. But the miners are determined, 
in their present frame of mind, that coal shall be much 
dearer after the war than it is now.” 
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August 3, 1918.) 

Bank of England Reform. — We have received from 
the Manchester Chamber of Commerce the following re- 
port of its directors on certain reforms which are con- 
sidered desirable in regard to the Bank of England :— 


The most important point which the board have had to con- 
sider is the relation of the gold reserve to the note issue. 

The Bank Act of 1544 should be amended so as to provide inter 
aiia tor— 

(a) Power to increase the note issue so that in addition to the 
unlimited issue of notes against bullion, notes may be issued 
against securities to an amount equal to so per cent. more than the 
amount for the time being issuable against bullion, (That is to 
say: three-fifths as against securities and two-fifths against 
bullion). The board regard one-third as hardly sufficient reserve 
in bullion, Half of such securities should consist of either bills 
of exchange readily negotiabl» in the chief centres of the world, 
and well distributed amongst those centres, and/or first-class 
securities, negotiable in the same way; the other half might be 
covered by approved bills of exchange of the ordinary kind pay- 
able in London. ‘ 

(4) Power to increase still further the issue of notes in case of 
stress or emergency, provided (1) that such further increase—/.¢., 
the amount over and above that mentioned in (a) is subject to a 
graduated tax, and provided (2) that the sanction of the Treasury 
is obtained. 

The board do not think that the other conditions, viz., that there 
should be a 10 per cent. bank rate, and that the foreign exchanges 
should be in our favour, are necessary or desirable—they have 
proved to be impracticable. 

(¢) The publication of half-yearly balance-sheets giving informa- 
tion to indicate the nature of the liabilities and assets, as, for 
example, the amount of deposits belonging to other banks. 

(2?) The repayment in gold to the bank of the Government debt. 

(¢) The appointment to the board bv the Government of two 
directors who shall not be Members of Parliament nor Civil Ser- 
vants. They would, of course, report to the Treasury. 
should not have special powers. n 
power. 

(/) The increase of the capital of the Bank of England to 
£20,000,000, the new capital amounting to about £6,000,000, to be 
offered to representative bodies such as commercial and industrial 
associations, agricultural interests, &c., and not to be allotted, or 
transferable to any private individual. This would greatly 
strengthen the bank, and would introduce ‘‘ new blood” into 
its affairs; of course, it would be impossible to purchase a suffi- 
cient quantity of the existing shares on the market, hence the 
desirability of creating fresh capital. 

The Association of Chambers of Commerce and/or. other such 
institution, might be allowed to collaborate with the Bank of 
England in making the allotments. 

(cg) The disqualification for directorship of any non-British 
person or any members of a firm which includes a partner of 
non-British birth and/or which is itself a branch of or in part- 
nership or joint adventure with a non-British firm. ( Firm” 
to include ‘“‘corporation’’ and ‘‘ company,” and ‘* partner’ to 
include ‘‘ director of a corporation or company,’’) 

A. In addition the board desire to comment on the proposal that 
the banking department and the issue department of the Bank of 
England should be reunited. The board do not regard such 
reunion as essential; this is merely a question of “‘ machinery.” 
The main object in separating the issue department from the 
banking department was to ‘‘ear-mark’’ certain securities as 
being available in the first place for the redemption of the notes. 
If the issue department be discontinued as a separate section, it 
would be necessary to enact specifically that the note issue be 
constituted a first charge on the whole of the assets of the bank. 
The discontinuance of the issue department without some such en- 
actment would only have the effect of weakening the credit of the 
bank notes, and the risk of this should be avoided at all costs. 

B. The board do not see the necessity of confining the issue of 
notes (Bank of England) to the sum of /< and upwards; on the 
contrary, it would be a great advantage if all paper money were 
issued by the same authority. There are substantial reasons why 
the Bank of England notes should remain in circulation, especially 
in view of their very great prestige, and, on the whole, therefore, 
the board think that the bank should issue notes of £1, 10s, and 
even 58, subject to the conditions as to cover laid down in (a). 
Any profit derived from the issue of the smaller notes by the Bank 
of England ought to be paid over to the Treasury. 

C. The board welcome the appointment of a controller at the 
Rank of England, and look for satisfactory results therefrom. 

D. As it has been suggested in certain quarters that trade 
associations as such should be empowered to appoint representa- 
tives on the board of the Bank of England, the board desire to 
record that they do not approve of this proposal. 

E. There is undoubtedly a feeling in certain quarters that the 
Rank of England should assist trade by coming directly in contact 
with traders; this does not seem to the board to be practicable. 
It would involve, for instance, the opening of hundreds of new 
branches in small places, in all of which there are ample bank- 
ing facilities already; the bank would then be competing with 
its own customers—the joint-stock and private banks—with the 
money deposited by those banks. (It is well known that the 
‘bulk of the deposits in the Bank of England are the monies of 
‘these other banks.) : 

F. The board are of opinion that the Government Committee 
on Currency and Foreign Exchanges should consider the deci- 
malisation of the currency. 

G, Subject to what they have already recommended, the board 


They 
The Treasury has all necessary 
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think that the Bank of England is in a position to carry out 
effectively its three chief functions, namely, 

(a) To act as bankers to the other bankers, and not financiers 
generally. 

(4) To look after the currency, including the issue of notes. 

(c) To take care of the foreign exchanges. 

The individuals forming the board of the Bank of England 
ought to be able to deal with these three matters efficiently ; but 
it ought to be stated that it seems desirable that a less conserva- 


tive method should be adopted in appointing the directors; that 
they should be selected from a wider field. 





Iron and Steel,—A correspondent writes :—The report 
of the Committee to consider the position of the iron and 
steel trades after the war plainly shows :—(1) That the 
loss of Britain’s position in the iron and steel trade was 
due to want of foresight on the part of the iron and steel 
makers in this country in continuing obsolete costly plant 
and processes which America and Germany were chang- 
ing. (2) That their want of foresight was in a large 
measure due to the conservative policy of the various 
Government Departments ordering steel, and their re- 
fusal to accept anything but what their ancestors used. 
This policy was pursued even after the war had caused the 
shortage of steel to be a menace to our country and our 
Allies. (3) That, although our high costs of production, 
as compared with America and Germany, are partly due 
to the reasons stated in No. 1, they are largely due to the’ 
restricted output policy of the trades unions, which has 
caused one after another of important industries in the 
iron and steel trades in this country to languish and die. 
Whether this was due to unwillingness on the part of 
works to fix fair piecework rates is not for merchants to 
say, but this is a matter which might have been gone into 
fully between the manufacturers and Labour representa- 
tives on the Committee, as it is the most important factor 
of all in deciding ‘* the position of the iron and steel trades 
after the war.’’ (4) That practically all the manufactur- 
turers’ associations whose reports are given, including 
manufacturers on the Committee, bought sheet bars, tin- 
plate bars, billets, wire rods, and tube strip, &c., from 
America or Germany whenever the price showed the small- 
est inducement to them to do so. (5) That the British ex- 
port merchants have always done their utmost in every 
possible way to sell British iron and steel, habitually 
paving a premium for them when they felt they had dis+ 
cretion to do so. That their organisation has, unlike that 
of the manufacturers, been kept on modern lines and 
thoroughly up to date—equal in every respect to that of 
their German and American competitors. (6) That in pre- 
war years the British manufacturer of iron and steel has 
found it impossible to finance his works and his wages 
bill and at the same time have the necessary capital free to 
give the credit terms required in both the home and 
export trade. The merchant has paid cash before de- 
livery, or at least cash on delivery ; has repeatedly lent to_ 
manufacturers, including members of the Committee, 
to help them through a difficult period; has given 
manufacturers raw material on long bill terms, relying 
on old friendship at times when their credit in the 
trade was looked upon as doubtful. All this is now for- 
gotten, at a time when the merchant is paying the full 
taxation due, and the manufacturers are gettting back more 
or less of their taxation in the form of new works, &c. But 
money will not be plentiful after the war, and the merchant 
will again be called upon to finance the manufacturer, 4s 
after the war public money will not be available as it is at 
present for any one privileged class of the community. 





The Flax Crop.— A Belfast correspondent writes :-— 
With the flax harvest now in full swing as regards the 
United Kingdom in general, and Ireland in particular, jit 
is possible to arrive at some estimate of what amount of 
fibre will be available for the nation’s needs, both as re- 
gards linen for usual purposes and for aeroplane equip- 
ments. At the outset, it may be stated that while the flax 
acreage is very considerably greater than in any year 
since the record season of 1860, vet the quality of the 
fibre, through lack of seed of good fibre potentialities, 
cannot be regarded as equally satisfactory. The weather 
conditions have been good on the whole, yet much will 
depend on the next fortnight as influencing the later- 
sown portion of the crop. The Government Department 
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face of it, would appear to be reclaimable. There is also 
an item ‘* Public works and buildings, estates, stands, and 
expenditure in connection therewith,” £2,227,444, some 
of which might perhaps be brought into a claim for re- 
payment. But it is not possible to deduce from the ac- 
counts what figure for land sales has to be set against 
these large items, and the difficulty is still further in- 
creased by the fact that until comparatively recently ad- 
ministration and commercial accouats were not separated 
in the report. The chairman at the annual meeting, which 
takes place next Wednesday, will be expected to throw 
light on the situation. Meanwhile, the report testifies to 
agricultural prosperity in the past year, despite depleted 
labour forces. On the other hand, the gold output of 
Southern Rhodesia in i917 fell in value by £400,000 to 
£3,495,391; but railway net receipts touched high-water 
mark at £923,048. The commercial accounts, as a whole, 
show a surplus of revenue over expenditure to the amount 
of £174,731, compared with £123,366 in the previous 
vear. The administrative accounts for Southern 
Rhodesia show a surplus of £958 against a deficit of 
£32,062 in the previous year, while for Northern 
Rhodesia administrative expenditure exceeded adminis- 
trative receipts by £40,339. or by nearly £1,200 more 
than a vear ago. 


The Government and Shipbuilding.—In the second 
quafter of last year—especially in April—the German sub- 
marines had such a measure of success as to put this 
country into great jeopardy. The sinking of merchant 
tonnage in April was on a scale which threatened to render 
us impotent and to make American participation in the 
land war impossible. It was a position of the greatest 
peril, far greater than the general public, which was 
fed with inadequate figures, was allowed to realise, and 
the Var Cabinet recognised in June, as no one who knew 
anytning of the facts could fail to recognise, that our most 
urgent duty was to reduce the balance of loss and prevent 
ourselves from losing the mastery of the seas. The 
Cabinet decided to build national shipyards, plans for 
which were immediately put in hand. Since this decision 
was taken the shipping position has been altered greatly 
in our favour, and though Great Britain in the last quarter 
lost eonsiderably more tonnage than it gained, the world 
balance has been restored, and unless the submarines have 
unexpected success in the future, the total output of 
shipping is likely to be increasingly !arger than the sink- 
ings. ‘Lhis happy result has been brought about by three 
causes :—(1) Greater output from private yards in the 
United Kingdom, (2) a very large output in the United 
States, (3) a great reduction in the tonnage sunk. The 
first eause has contributed far less to our success than it 
shoujd have done; the second has contributed far more 
than: we could have anticipated; the third has been the 
most; powerful cause of all. But what has the Govern- 
ment scheme of national vards contributed? Nill. The 
plan; which was intended to meet an immediate urgent 
peril, which, if it destroved us at all, was likely to destroy 
us in inonths, not vears, has after the lapse of more than 
twelve months not put a single ship into the water or 
even laid down a single keel. That is the position that 
Sir Eric Geddes was called upon to defend in the House 
of Cammons this week, and perhaps the whole debate may 
he summarised in a few sentences and an interjection :— 

Sir: Eric Geddes: It has been remarked that, from a commer- 
cial ppint of view, this was not a business undertaking. In order 
to arrive at whether the undertaking is a business one or not, you 
have jo decide what you want, whether you want the article or 
whether you want profits. 

Sir (F. Hall: We have not the article yet. 

Sir ,Eric Geddes: No, not yet. The first keel will be laid in a 
month: 


In the face of this admission, the First Lord’s somewhat 
laboured defence is not convincing. The remedy for a 
danger: that threatened immediately in April, 1017, may 
begir| to be effective in August, 1918. It is clear from 
the debate that the scheme, whether potentially sound or 
not, has been badly bungled. Miscalculations about labour 
seem;to be mainly responsible, and personal squabbles are 
probubly a good deal to blame. But, whatever the cause, 
the fact remains. The first keel may be laid in a month’s 
‘me, and meanwhile millions of money have been spent 
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and, what is worse, a quantity of useful labour ab 

As against this record, Mr Runcimann quoted effect; 
the case of a private yard on the Tees which was 5 
last March and was at work by July-—a contrast whi 


shows the difference between private and Admiralty entep, 


prise. Sir Eric Geddes has been congratulated by his 
journalistic supporters on taking long views, which jg 
equivalent to congratulating a general who is faced with 
a powerful surprise attack on taking long views and com 
centrating his energy on a counter-attack to be launched 
18 months later. The First Lord might associate himself 
with Charles II., and say, ‘‘ Gentlemen, I am an yp 
conscionable time a-building.’”’ 





The Cost of Coal.—The cost of coal is a vital 
economic problem. If our coal is excessively dear 
after the war, our iron, steel, engineering, and ship- 
building trades will be handicapped, if not crippled, 
The question of miners’ wages and output is therefore 
of profound importance, and we print below the views of a 
correspondent on some aspects of the question. ** Before the 


| war the per capita production of our ceal was steadily going 
| down and its cost increasing. In other countries the tend. 


ency Was in the direction of increased output per unit of 
labour. Now, when practically every other British trade is 
speeding up, and recognising the need for a permanently 
increased output, the miners are adopting an opposite 


|policy. They are doing worse than they did in the days 


of peace, and are actually advancing a programme which, 
if carried into effect, will cut down the per capita pro- 
duction to only half what it was a full generation ago, 
whilst the cost will be absolutely prohibitive so far as 
our staple manufactures are concerned. The output of 
coal to-day, per man emploved at the mines, is actually 
at a rate 60 tons a year below what it was between 30 
and 40 years ago, when the pits were nothing near so 
healthy as they are now, and when appliances were 
nothing like so efficient. No other industry has such a 
record as that. Even during the war the miners have 
relaxed instead of increased their efforts, and many of 
them are purposely slacking in order that they may escape 
paying income-tax. They refuse to agree to the suspension 
of the Eight Hours Act, though the measure was passed 
with a special clause providing for its suspension in case 
of war or other national emergency. They are con- 
stantly forcing up cost of production. Although they 
have had wage advances amounting, on the average, to 
94 per cent. since the war started, on the admission of 
their own wages committee, they are going forthwith to 
claim still higher wages. Last September they secured 
an advance which their own president admitted was more 
than they had really claimed or expected. In spite of that, 
they have just obtained another rise of 1s 6d per day, 
although food prices are not a fraction higher than when 
the last advance was given. And yet they are going in 
for still another series of increased rates and allowances, 
which, if granted, will immediately be followed by a 
further reduction of output. There is an acute coal 
shortage now. In the coming winter there will be a 
famine if the miners are not induced to realise the position. 
On top of all these war-time demands the men have 
decided to press, immediately after the war, for a five-day 
working week and a six-hour day, coupled with six days’ 
wages, at full rates, for the five days’ work. What will 
this mean to British trade? Thirty-five years ago the cost 
of our coal, at the pit-mouth, was as low as §s per ton. 
Before the war broke out the miners had forced the cost 
of labour alone to more than 6s per ton. Now the cost 
is over 12s per ton for labour at the mines. Add all the 
other costs and charges—timber, rails, ropes, horses and 
their keep, management, compensation, allowances to 
soldiers’ dependents, coal used at the mines and coal 
supplied to the miners, rents, rates, and taxes, upkeep of 
machinery, &c., not to mention interest on capital, and it 
will at once be seen there is no mystery about the high 
price of our coal. This high price is adding seriously to 
cost of living and of the war, and aggravating the 
financial situation now. But the miners are determined, 
in their present frame of mind, that coal shall be much 
dearer after the war than it is now.”’ 
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August 3, 1918.) 


sidered desirable in regard to the Bank of England :— 


The most important point which the board have had to con- 


sider is the relation of the gold reserve to the note issue. 


The Bank Act of 1844 should be amended so as to provide inter 


alta {or— 


(2) Power to increase the note issue so that in addition to the 


unlimited issue of notes against bullion, notes may be issued 
against securities to an amount equal to so per cent. more than the 
amount for the time being issuable against bullion. 
savy: three-fifths as against securities 
bullion). The board regard one-third as hardly sufficient reserve 


in bullion. Half of such securities should consist of either bills 


of exchange readily negotiable in the chief centres of the world, 
and well distributed amongst those centres, and/or first-class 
securities, negotiable in the same way; the other half might be 
covered by approved bills of exchange of the ordinary kind pay- 
able in London. 

(6) Power to increase still further the issue of notes in case of 
stress or emergency, provided (1) that such further increase—i.e., 
the amount over and above that mentioned in (a) is subject to a 


graduated tax, and provided (2) that the sanction of the Treasury 
is obtained. 


The board do not think that the other conditions, viz., that there 


should be a 1o per cent. bank rate, and that the foreign exchanges 
should be in our favour, are necessary or desirable—they have 
proved to be impracticable. 

(c) The publication of half-yearly balance-sheets giving informa- 
tion to indicate the nature of the liabilities and assets, as, for 
example, the amount of deposits belonging to other banks. 

(2) The repayment in gold to the bank of the Government debt. 

(¢) The appointment to the board bv the Government of two 
directors who shall not be Members of Parliament nor Civil Ser- 
vants. They would, of course, report to the Treasury. They 
should not have special powers. The Treasury has all necessary 
power. 

(/)) The increase of the capital of the Bank of England to 
£20,000,000, the new capital amounting to about £6,000,000, to be 
offered to representative bodies such as commercial and industrial 
associations, agricultural interests, &c., and rot to be allotted, or 
transferable to any private individual. This would greatly 
strengthen the bank, and would introduce ‘‘ new blood” into 
its affairs; of course, it would be impossible to purchase a suffi- 
cient quantity of the existing shares on the market, hence the 
desirability of creating fresh capital. 


The Association of Chambers of Commerce and/or. other such 
institution, might be allowed to collaborate with the Bank of 


England in making the allotments. 


(x) The disqualification for directorship of any non-British 
person or any members of a firm which includes a partner of 


non-British birth and/or which is itself a branch of or in part- 
nership or joint adventure with a non-British firm. (‘ Firm” 


to include ‘‘ corporation’? and ‘‘ company,” and ‘‘ partner’’ to 


include ‘‘ director of a corporation or company,’’) 

A. In addition the board desire to comment on the proposal that 
the banking department and the issue department of the Bank of 
England should be reunited. The board do not regard such 
reunion as essential; this is merely a question of ‘ machinery.” 
The main object in separating the issue department from the 


banking department was to ‘‘ear-mark’’ certain securitiés as 


being available in the first place for the redemption of the notes. 
If the issue department be discontinued as a separate section, it 
would be necessary to enact specifically that the note issue be 
constituted a first charge on the whole of the assets of the bank. 
The discontinuance of the issue department without some such en- 
actment would only have the effect of weakening the credit of the 
bank notes, and the risk of this should be avoided at all costs. 

B. The board do not see the necessity of confining the issue of 
notes (Bank of England) to the sum of /< and upwards; on the 
contrary, it would be a great advantage if all paper money were 
issued by the same authority. There are substantial reasons why 
the Bank of England notes should remain in circulation, especially 
in view of their very great prestige, and, on the whole, therefore, 
the board think that the bank should issue notes of /1, 10s, and 
even ss, subject to the conditions as to cover laid down in (a). 
Any profit derived from the issue of the smaller notes by the Bank 
of England ought to be paid over to the Treasury. 

C. The board welcome the appointment of a controller at the 
Bank of England, and look for satisfactory results therefrom. 

D. As it has been suggested in certain quarters that trade 
associations as such should be empowered to appoint representa- 
tives on the board of the Bank of England, the board desire to 
record that they do not approve of this proposal. 

E. There is undoubtedly a feeling in certain quarters that the 
Bank of England should assist trade by coming directly in contact 
with traders; this does not seem to the board to be practicable. 
It would involve, for instance, the opening of hundreds of new 
branches in small places, in all of which there are ample bank- 
ing facilities already; the bank would then be competing with 
its own customers—the joint-stock and private banks—with the 
money deposited by those banks. (It is well known that the 
bulk of the deposits in the Bank of England are the monies of 


‘these other banks.) 


F. The board are of opinion that the Government Committee 
on Currency and Foreign Exchanges should consider the deci- 
malisation of the currency. 


G. Subject to what they have already recommended, the board 
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think that the Bank of England is in a position to carry out 
effectively its three chief functions, namely, 


(a) To act as bankers to the other bankers, ana not financiers 
generally. 


(4) To look after the currency, including the issue of notes. 
(c) To take care of the foreign exchanges. 


The individuals forming the board of the Bank of England 
ought to be able to deal with these three matters efficiently; but 


it ought to be stated that it seems desirable that a less conserva- 


tive method should be adopted in appointing the directors; that 
they should be selected from a wider field. 





Iron and Steel.—A correspondent writes :—The report 
of the Committee to consider the position of the iron and 
steel trades after the war plainly shows :—(1) That the 
loss of Britain’s position in the iron and steel trade was 
due to want of foresight on the part of the iron and steel 
makers in this country in continuing obsolete costly plant 
and processes which America and Germany were chang- 
ing. (2) That their want of foresight was in a_ large 
measure due to the conservative policy of the various 
Government Departments ordering steel, and their re- 
fusal to accept anything but what their ancestors used. 
This policy was pursued even after the war had caused the, 
shortage of steel to be a menace to our country and our; 
Allies. (3) That, although our high costs of production,’ 
as compared with America and Germany, are partly due: 
to the reasons stated in No. 1, they are largely due to the: 
restricted output policy of the trades unions, which ha‘s: 
caused one after another of important industries in the 
iron and steel trades in this country to languish and die.: 
Whether this was due to unwillingness on the part of' 
works to fix fair piecework rates is not for merchants to 
say, but this is a matter which might have been gone into, 
fully between the manufacturers and Labour representa- 
tives on the Committee, as it is the most important factor 


of all in deciding ‘‘ the position of the iron and steel trades — 


after the war.’’ (4) That practically all the manufactur- 
turers’ associations whose reports are given, including 
manufacturers on the Committee, bought sheet bars, tin- 
plate bars, billets, wire rods, and tube strip, &c., from 
America or Germany whenever the price showed the small- 
est inducement to them to do so. (5) That the British ex- 
port merchants have always done their utmost in every 
possible way to sell British iron and steel, habitually 
paying a premium for them when they felt they had dis- 
cretion to do so. That their organisation has, unlike that 
of the manufacturers, been kept on modern lines and 
thoroughly up to date—equal in every respect to that of 
their German and American competitors. (6) That in pre- 
war years the British manufacturer of iron and steel has 
found it impossible to finance his works and his wages 
bill and at the same time have the necessary capital free to 
give the credit terms required in both the home and 
export trade. The merchant has paid cash before de- 
livery, or at least cash on delivery ; has repeatedly lent to 
manufacturers, including members of the Committee, 
to help them through a difficult period; has given 
manufacturers raw material on long bill terms, relying 
on old friendship at times when their credit in the 
trade was looked upon as doubtful. All this is now for- 
gotten, at a time when the merchant is paying the full 
taxation due, and the manufacturers are gettting back more 
or less of their taxation in the form of new works, &c. But 
money will not be plentiful after the war, and the merchant 
will again be called upon to finance the manufacturer, as 
after the war public money will not be available as it is at 
present for any one privileged class of the community. : 








The Flax Crop.— A Belfast correspondent writes :-— 
With the flax harvest now in full swing as regards the 
United Kingdom in general, and Ireland in particular, it 
is possible to arrive at some estimate of what amount of 
fibre will be available for the nation’s needs, both as re- 
gards linen for usual purposes and for aeroplane equip- 
ments. At the outset, it may be stated that while the flax 
acreage is very considerably greater than in any year 
since the record season of 1860, vet the quality of the 
fibre, through lack of seed of good fibre potentialities, 
cannot be regarded as equally satisfactory. The weather 
conditions have been good on the whole, ‘yet much will 
depend on the next fortnight as influencing the later- 
sown portion of the crop. The Government Department 
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of Agriculture gives the present flax-growing area in Ire- 
land at 135,000 acres, but this is rather a moderate esti- 
mate. However, taking this figure as basis, while it is 
still far below the 300,000 acres of 1860, it is as much as 
27,60c; acres, or 25.6 per cent., above the acreage of a 
year ago. In fact, it is as much as 43,500 acres, or 47.5 
per cent., above that of 1916. Certainly, too, the present 
(1918) acreage at only 135,000 acres shows an exceedingly 
commendable increase over the 52,313 acres which was 
the average area under flax cultivation in Ireland for the 
decade, 1895-1914. Assuming, then, that only 135,000 
acres-~-and jt is rather under the mark, but prudent, to 
take this figure—be harvested within the next few weeks, 
and gauging the product of fibre at 31 stones to the acre, 
we may count on Ireland’s proportion of flax fibre for the 
presen; season reaching round about 26,278 tons. Recent 
news from Holland, which during the vears 1914-15-16 im- 
ported 12,955 tons of fibre (or an average of 4,318 tons 
yearly), records the total failure of that country’s crop. 
Of course, Belgium and France are also impossible, while 
Russia’s capabilities are dubious. However, there are 
compensatory supplies hopeful. This year England and 
Scotland have revived flax cultivation, and, with an acre- 
age of probably 14,000 acres, should, with good handling 
in the preparation of the fibre, give a yield of is much as 
2,800 tons from these countries combined. During recent 
years Belfast linen companies have rented large tracts of 
land in Canada for the production of their raw material, 
and these—together with the enterprise of the Canadian 
farmers—will be responsthle for up to 15,000 tons more 
of fibre’, even though its quality may not be of the highest 
grades* Another new contributor of flax will be British 
East Africa, where the climate, soil, and labour are 
favourable. At present there are stated to be 10,000 acres 
there Under growth, but one prefers not to be unduly 
optimistic as regards its quota for the present season. 
Much will naturally depend on the care taken in the pre- 
paratiop of the fibre everywhere, and in this direction the 
Irish manufacturers have mobilised their resources so 
that mich of the waste associated with old methods will 
be abapdoned Thus this season a very considerable 
portion-of the flax seed hitherto wasted will be sayed. Then 
the flax straw will be treated scientifically at central con- 
tinuous retting depots to be established at convenient 
centres. It is certain that there will be considerable 
searcity—for the aeroplane equipment means an abnormal 
and extra demand—still, with care, this will not be so 
great «us was first anticipated. 





American Cotton Crop.—On Thursday last the Agri- 
cultural, Bureau of the United States Government esti- 
mated the condition of the American cotton crop for this 
season at 73.6 per cent. against 85.8 per cent. a month 
220, 70,3 per cent. at the same time last year, and 72.3 per 
cent. in, 1916. The figures were less favourable than ex- 
pected,: and the decline in the condition is said to be due 
to the absence of rains in Texas during the past month 
and the deterioration of the plants. The total yield, how- 


ever, is expected to be much larger than for the season 
1917-18. 





Egyptian Cotton Control. — Our Manchester corre- 
spondent writes:—It was decided by the British and 
Egyptian Governments so far back as March last to 
control ‘the buying and selling and distribution of Egyptian 
cotton from the beginning of the new season on 
August' 1. The scheme, therefore, has come into opera- 
tion this week. The Control Commission will be prepared 
to purchase the article delivered at Alexandria at a price 
based on 42 dollars per cantar. for fully good fair Sakel- 
‘laridis.: The cotton will be sold at a price based on 48 
dollarsiper cantar. The Commission will sell for export 
to persons or firms in Alexandria authorised by the Com- 
mission; to do so, and to spinners who may upply direct 
to the Sommission. The authorities have decided to offer 
over 8 types. In Lancashire trade circles some confu- 
sion exists as a result of the new regulations. Egyptian 


cotton ‘merchants in Liverpool and Manchester for many 
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years have established their own marks to suit their 


customers. The goodwill which has in this way been ac. 
cumulated will now be lost, and it is feared that some 
users will experience difficulty in obtaining Government 
types which will suit their purpose so well as the marks 
which in the past have been obtained from merchants, 
The Control Commission has issued an official list of types 
together with prices. It may be said that a joint com. 
mittee of representatives of the Liverpool Cotton Associa. 
tion, the Manchester Cotton Association, and the Master 
Cotton Spinners’ Federation have made certain sugges- 
tions to the Government, but from the traders’ point of 
view the negotiations have not been very successful. 





Arthur Guinness, Son, and Co.—Larger net profits than 
ever are shown in the report of this great brewing con- 
cern for the year ending June 3oth last, but this is not due 
to an increase in brewing profits, but rather to a decline in 
excise and licence duties, the former declining by 4,815,000 
and the latter by £933,500. “The decline in excise and 
licence duties in the past three years has been very large. 
For 1915-16 the duties required 43,881,500, a year ago 
£:2,929,000, and this time £ 1,995,500. Gross profits, 
on the other hand, have only fallen from £,5,472,900 to 


£:4,105,400 in the same period, as will be seen from the 
following summary :— 





Reserve, tas 

Net | Depre- a | Rate 
Profit. | ciation, ° 
&c. : 


— 
Gross Ex- 
Profit. | penses. 















dend a 

cqpmeeeynajaranememnaniaijaetetapel meatenratilincnttemseliaatanhmaniapemedioaebemmaatet 
Le. Oh ae se ae £ me) 

1908-9 .......+./3,218,160/1,096,522)1,121,638, 280,000 700,000 14 
1909-10 ......../2,465,7131,1 1,270,623 325,000 | 775,000 1 
1910-11 ......../2,629,180,1,301,511/1,527,669) 335,000 | 825,000 1 
1911-12 server es/2,O4l, 1,328,241 1,212,789 255,000 | 825,000 164 
1912-15 ......../2,527,237 1,443,119 1,084,118) 185,000 825,000 | 164 
1913-14 ......../2,752,974)1,514,7261 235,000 | 700,000, 14 
1914-15 eeeereee 4,181,655 2,721, 1,460,449 585,000 700,000 | 14 
1915-16 ........'5,472,922)5,962,1221,510 531,000 | 800,000, 16 
1916-17 eeeeeere 4,920,287 3,014,157 1,906,129 235,900 800,000 | 16 
1917-18 ........°4,105,393'2,085,307'2,022,086' 235,000 ' 800,000 16 


Net profit was thus £116,000 higher at £2,022,100, but 


- 


income-tax required £340,600, as against £293,400, and 
excess profits duty £627,500, as compared with £.473, 100. 
The reserve and depreciation accounts are credited with 
£;200,000 and £35,000 respectively, as last year, and the 
preference and ordinary dividends are maintained at last 
year’s rates, the latter being paid free of income-tax. 
Ordinary shareholders are to receive an additional bonus of 
20 per cent., free of tax, to be paid in 5 per cent. War 
Stock. This will mean a distribution of 41,000,000 War 
Stock, which is to be made ‘‘ in view of the amounts here- 
tofore placed to reserve not required for the purposes of the 


company in the immediate future.’’ Total investments stand - 


at £2,020,100 in the balance-sheet, or £1,000,100 more 
than a year ago. Creditors have increased by £414,600, 
while debtors have declined by £726,000. Cash and 
Treasury bills are £622,400 higher at £1,210,200. 


Bahia Punding Scheme.—The Government of the State 
of Bahia plead the effect of the war upon the economic 
situation in Brazil as the reason why they cannot pay 
fully in cash the 1918, 1919, and 1920 coupons of the 
loans raised by the State in London in 1904 and 1913. 
They therefore propose a funding scheme, details of 
which will be found in our advertisement columns. 
Briefly, they propose to discharge the coupons falling due 
in 1918 and 1919 by payment of 40 per cent. in cash and 
60 per cent. in 6 per cent. five-year Treasury bills. The 
1920 coupons are to be paid as to 50 per cent. in cash and 
So per cent. in the same type of Treasury bills. To carry 


this arrangement into effect, an issue of £355,000 of 
Treasury bills has been authorised by the State. The 








any part of the Treasury bills at par at any time on giving 
three months’ notice, and undertakes to effect redemption 
as soon as the financial situation of the State permits. 


Government reserves the right to redeem the whole or 
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Obersea Correspondence, 


FRANCE.—MEAT SUPPLIES—GRAIN CONTROL— 
PARIS STRIKES—A NEW CAPITAL ISSUE. 
(FROM OUR CORRESPONDENT.) 


i Paris, July 30. 
Tue abolition of meatless days in France and the fixing 


of maximum prices for meat have not brought the relief 
to the consumer that was expected. Although this is the 
season when grass-fed cattle might be expected to be 
brought on the market at a considerably lower price, sup- 
plies in the Paris markets are alarmingly scanty, notwith- 
standing that the price of first-quality beef has been fixed 
at the high figure of 4f 30c per kilo (as compared with 
if 7oc in 1914 and 2f 60¢ in 1916). According to trust- 
worthy reports, markets throughout France are largely in 
the hands of speculators. It is regarded as possible that 
M. Boret, the Food Controller, may find himself called 
upon to carry out the threat he made in the Chamber on 
May 10 that, ‘if necessary, the Government would con- 
stitute itself the sole buyer, the sole seller, the sole middle- 
man, and the sole distributor.’’ 

Under a Ministerial decree, published on Wednesday, 
the regulations fixing the prices of cereals and beans com- 
prised in this year’s crops will come into force through- 
out France on August 1st. From that date all products 
of these kinds will be subject to the maximum prices fixed 
by the decree promulgated last May when stored on the 
grower Ss premises or within two kilometres thereof, while 
outside this limit the owner will be allowed to add a flat 
rate of 50c per 100 kilos for transport. As and from the 
same date, all cereals and beans remaining over from pre- 
vious crops will be requisitioned by the State at the prices 
fixed by the decree of November last. All cereals and 
beans undergoing transport without permission will be 
requisitioned at prices 15f per 100 kilos below the fixed 
maximum prices. Dealers and other middlemen wil! be 
allowed to charge a commission of 85c per 100 kilos in 
addition to the fixed prices, this profit being increased to 
1f 50c in cases in which such intermediaries warehouse the 
goods in view of storing or necessary manipulation before 
delivery to the public. Bakers and millers carting grain 
for their own trade will also be allowed the benefit of 85c 
per 100 kilos for cost of transport. Under this decree all 
mulls will remain under the control of the Ministry of 
Agriculture and Revictualling. The maximum purchase 
prices of cereals for milling are fixed as follows :—Wheat, 
43f; barley, 39f 60c; maize, 43f; rye, 42f; sarrasin, 
s7f sc; millet, gof 30c; dari, 39f 5c; meslin (wheat 
mixed with rye), 42f 50c; sorgo, 32f 5c; beans and horse- 
beans, gof 30c per 100 kilos. The price of wheaten flour 
of all qualities is fixed as from the same date at 5of per 
100 kilos at the mill. 

Owing to the continued increase in the cost of living, 
there has been a recrudescence of unrest among the 
workers employed in some of the public transport services 
of Paris, including the omnibus and tramway companies 
and the underground railways. Over a year ago, on the 
representations of the employees, the companies concerned 
accorded a special indemnity to their workers of 3f a day, 
to meet the increased cost of existence. On June 15 the 
employees made a demand for a further 2f per day, and 
as the negotiations which were entered into did not pro- 
duce the result they desired, a large proportion of those 
concerned ceased work last week. The matter is already, 
however, well on the way to a settlement, and it appears 
probable the demand of the employees will be acceded to. 
Similar increases of pay, representing 5f per day, have 
been approved in principle, in the case of the employees 
under the control of the City of Paris, and only await 
the necessary sanction of the Minister of Finance before 
becoming operative. The companies concerned have sub- 
mitted to the controlling authorities a demand to be 
allowed to increase the existing omnibus, tramway, and 
underground railway fares by an additional 5c per 
passenger. 

The Société des anciens ¢tablissements Hotchkiss et 
Cie. have been authorised to double their existing capital 
of 8,000,000f by the issue of 80,000 new shares of 100f 
each at par. Holders of shares will have the right to sub- 
scribe for one new share for every share now held. 









The returns of the Bank of France for last week, the 
previous week, and the corresponding week of last year 
are as follows :— 


DEBTOR. 
July %, 1918. July 18, =, July & - 
° 
Capital of the Bank ........ O.. 182,500,000 0.. 182,500,000 -& 
Profive in addition to capital “eo9T 68 ee ies £ eo’ anes 
1D cue dcccseensoatseees 22,105, * ee 
Reserve of landed property 4,000,000 0... 4,000,000 0.. 4,000,000 9 
TOBGEVE ccvecocsccece 8,407,444 16 * 8,407,444 16 ee 8,407,444 ig 
otes in circulation ........ 29,148,064,645 © .. 29,111,095,595 0 .. 20,201,741,750 
Interest on securities ...... 43,099,024 46... 45,073,719 70 +. 43,266,081 4 
Bank notes to order ..;...... 3,072,736 92 .. 2,730,574 66 .. 3,645,622 94 
BCCOUNE ........006 138,393,638 63 .. 172,409,470 52 .. 44,664,284 & 
Current accounts, Paris 2,187,090,980 54 51 .. 1,572,585,741 24 
Do _—ibranch banks...... 886 0 1,632,773,124 0 .. 1,015,651,887 © 
Dividends payable ........ 10,655,053 41 .. | 12,048,883 41... | 8,030,218 li 
~~ and Sondrieg vg ass 0.. — 9,017,455 3C wit 085 % 
TABU 2 cc cccccosccccce ee ’ *e 
PE .cccatedunccseedie 837,374,960 90... 836,103,708 48 .. 463,923,014 84 
IE inccccanninvenwe ¥,278,232,933 78 .. 34,327,459,968 61 .. 25,614,481,662 57 
CREDITOR. 
ft c 
Cash in hand .............. 7 401 5 68. 11 
Gneet --- tmaias f-. Coaue Sains 2 
Commercial bills overdue .. 8,760,919 7.. 10,089,082 40... 1,067,429 
unts in Parig.......... 608,600,05 629,928,180 71 .. 236,521,832 2 
Foreign bills .............. 446,550 8..  17,14651792.. 1,687,310 27 
Treasury bills...........006 74,497 92 .. 96,707 78 .. 176,498 €5 
Discounts in branches...... 481,974,237 O.. 481,915,529 0.. 3 2 
Mind branches PAT 70,069,544 67. 1,071,657,062 52 .. 1,183967,549 £2 
and branches ............ éé ee 
Advances on bullion........ 12,874,000 0.. 12,874,000 0.. 12,874,000 0 
Do on public securities .. 242,417,864 127.. 271,952,672 2.. 592,311,896 “2 
aie by eonnee bonis edna 640,629,845 . +» 641,938,911 : «+ 537,126,718 : 
vance ta’ ee oe B 
Do for the war ons? y9.500/000,000 0 2. 18,9004000000 0 2. 10,700/000,000. 0 
Treasury bonds in respect 8 
cae ee 3,440,000,000 0 .. 3,440,000,000 0 .. 2,715,000,000 
VWernmMents ..........0¢ ee . 
Government stock reserve .. 12,980,750 14 .. 12,980,750 14 .. 12,980,750 34 
Do disposable ............ 99,801,434 19 .. 99,801,444 19 .. 99,163,763 48 
Rentes undis | aReFESEA 100,000,000 0.. 100,000,000 0.. 100,000,000 0 
Premises and furniture .... 46,378,708 76 .. 46,378,470 36 .. 42,206,682 35 
Expenses and management 4,891,369 2.. 3, 38... 4,860,050 44 
Special reserve ............ 8,407,137 62 .. 62... 8,407,137 52 
SE dbcnckecthaeeeddes 1,223,926,522 56 .. 1,197,096,719 46 .. 534,049,530 33 
TNE cnsccdennehinde’ 34,278,232,933 78 .. 34,327,459,968 61 .. 23,614,481,662 57 
BANK OF FRANCE RATES, 
DSO 00 cccrcegecocdgesentosnvee tnnncnhiel gnbesredcoeee 
Advances on bullion ...........ssecescsevesens Bic edecceees 1 
Advances on public securities .........s.+5 debe cocecccee 6 








GERMANY.—THE GCOUNTER-OFFENSIVE AND THE 
FOOD SUPPLY—THE COLLECTION OF SUITS-— 
REICHSBANK AND NOTE ISSUE—AUSTRIAN 
WAR LOANS, BUDGET, AND NOTE ISSUE. 


(FROM OUR CORRESPONDENT.) 


Lonpon, August 1.. 

ComMENTS so far to hand on the Allied advance across the 
Marne are couched in a deliberately moderate tone, The 
counter-offensive is, of course, described as a failure, but 
at the same time the necessity for the German retreat is 
admitted to have been a surprise by all the more re- 
sponsible war critics. The general line of commer, 
which would appear to have been inspired from above, ‘is 
an expression of mild wonder that General Foch should 
have been forced so soon to have used up his reserves, 
and with so little achievement. Behind this studied caim 
there are indications, however, of the true way in which 
the news has been received in Germany. ‘The protests 
against pessimism and the demands for a strengthening 
of national morale have taken a far sharper and more 
anxious tone, and there are signs everywhere of the in- 
creased strictness of the censorship. For morale the 
retreat has come at a particularly unfortunate moment, as 
just before the new crops have been harvested the food 
position is at its worst. The prospects of supplies from 
the Ukraine, for this year at least, have now been defi- 
ritely recognised as a mirage, and the home crops, even 
with the assistance of recent rain, promise to be very poor, 
especially in the case of oats and rye, the last the staple 
bread grain of the country. The fruit crop, it is almost 
unnecessary to say, has proved a complete failure. ‘Vhe 
announcement of meatless weeks (alternate weeks from 
the middle of August to the end of October), and the’ re- 


to 100 grammes in places with a population of below 
50,000, 150 grammes in places with a population of 50,b00 
to 100,000, and 200 grammes in places with a population 
of over 100,000, has provoked violent discontent, in some 
places actually accompanied by strikes. Some illustra- 
tions culled from the German Press may be given ofthe 
minor amenities of life in Germany under present condi- 
tions. The pastor of Zettitz, according to Vorwdrts, re- 
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cently surprised cne of his parishioners by the following | stated to amount to 35,075,000,000 kr, or, at the par of ex. 


. : ! 
letter «-—‘* For the confirmation of your daughter a goose | 


is due to me. I must ask you to make the necessary 
arrangements.’’ There are plenty of customers in the | 


towns to-day, adds the paper, who would gladly pay 50 | of 24,321,cc0,000 kr. 


to 10@ marks for a goose. Near Duisberg, reports the 
Frankfurter Zeitung, a goods train was held up by armed 
robbeys, and completely rifled, while guards and drivers 
were forced to look on helplessly. Recently, too, the entire 
supply of sewing cotton, which was to be distributed in 
the \Yaldenburg district, was stolen while on_ transit 
thithey. Bitter complaints appear in a_ trade journal 
against the bribery used by the rich to obtain the oppor- 
tunity. for illegal purchases of shoes. The saleswomen, 


we are told, are won over by gifts of silk blouses, wine, 
and scwellerv ! It would be foolish to pretend that these 


exanyiles are necessarily typical of general conditions, but | 
the increase in the reports of such incidents is significant. 
The appeai for a million men’s suits for war workers has 


failed: and 





ss 
a second 


of suizss has now been issued. Under this the collecting | 
associntions are empowered to demand from those who 
have rot surrendered at least one suit and a list of their 
wardrobe, and where they think it necessary, to check the 
list by investigation. Refusal to furnish the list or the fur- 
nishin of an incorrect 
penalty of £500, and the loss of civil rights. 
disappointment from Eastern Europe is recorded in the 
annouacement that no increase in petroleum supplies can 
be expected from Roumania during the coming winter, 
and thre populace is warred that the necessitv for rigid 
economy in lighting remains as great as before. 

urn for July 23rd shows a further 
decrease in bills discounted by £/13,670,000 to a tetal of 


r¢ 
The: Reichsbank ret 


£:747.132,000, while deposits at £.387,592,000 are also 
£.7,942,000 lower, and Reichsbank notes in circulation, at 
Z,019 S44 », are lower DN x }, 304,000. 


The. total of notes in circulation on July 15th, the latest 


date fpr which detailed figures are available, was as fol- 
lows :-« 
; Notes in CrrRcuLaTION. 


ne is punishable by a maximum | 
A further 


|of the State.’’ 
\this state of affairs is that Austria’s financial position, 





July 8 July 15. Inc. or Dec. 
: Mil. £ Mil. £ Mil. £ 
Reishsbank notes.........+0. 628.5 .. 623.5 .. — 5.0 
Tremsury notes ......0.ccceee 17.3... $170 .. —03 
SORA CHEB, énccweseede ne ‘ 579.3 .. 377.1 .. —2.2 
{Total ......0. iaicaidioian 1,025.1 ..10176 .. —75 
PRB necaccesveseces esse 117.3 .. 117.3 ..no change 


The ‘position ol the Loat 


¢ ‘  — ° 
as follows _ 


Bureaux on the same date was 


Loan Bureavx. 


July 8. July 15. Inc. or Dec. 
: Mil. £ Mil. £ Mil. £ 
Loan ngtes in Reichsbank .......... 0.7 .. B44 w= he 


Loan nose cover for Treasury notes . 


ver | a)! 
Loin nétes in circulation... 


sescsecee Sad 


-. no change 
-. S77.1 .. — 2.2 


inh io unt 


money market, day-to-day 
rates still being quoted at 44 per cent., and private dis- 
count at 4% per cent. 

Few comments of importance have yet appeared on the 
recent Amalgamations in the English banking world, but 
the Frinkfurter Zeitung concludes a very careful account 
of what has happened by saving that the movement shows 
clearly how English banking as well as English industry is 
endeavouring to learn by war experience. The economic 
life of Eng!and will, it ends, be far more active and ener- 
getic in the future than in the-past. It is amusing to note 
that it;comments with professed surprise on our ‘‘ almost 
blind imitation of Germany’s example !'’ The interim re- 
sult of the eighth Austrian War Loan is given as 
5,793,000,000 kr; which compares as follows with the 
seven ‘previous loans :-— 





; Total loans outstanding .... 475.0 


No change was shown in the 


Austrian War Loans, 
Kronen. Kronen. 
Ist Spee eseecne 2.201.000,000 5th eee ewer eee 4,467,000,000 
2nd ........0, 2 688,000,000  6th.......... 5,189,000,0C0 
= tueeeeeees 4,203,000,000 | Tth .......... 6,044,000,000 
ey ae 4,520,000,.000  &th.......... 5,763,000,000 
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shange, to £.1,461,458,000. . 

The Austrian budget for the year 1918-19, which has 
row been introduced, shows a total estimated expenditure 
Of this 17,822,000,000 kr is for 
war purpeses, the contribution by Austria towards the up- 
keep of armies in the field being reckoned at 12,000,000,009 
kr, maintenance allowances at 3,561,000,000 kr, war fugi- 
tives at 5 $1,000,000 kr, war bonuses for officials and State 
workers at 854,000,000 kr, and reconstruction in war 
areas at 751,000,000 kr. Under permanent expenditure is 
included a sum of 2,510,000,000 kr for interest on war 
debt, the total indebtedness through the war having 
already reached 63,000,000,000 kr, from which it would 
appear that the floating indebtedness is 
28,000,000 kr. 

Against this expenditure of 24,321,000,000 kr, revenue 
is estimated at 4,855,000,000 kr, leaving a deficit of 
1G,466,000,000 kr to be made up for the greater part by 


now about 


appeal ’’ for the voluntary surrender | lean. To meet interest on war debt from taxation a further 


sum of about 1,500,000,000 kr will have to be raised. For 
this purpose railway rates are to be increased, and further 
new taxes zre to be introduced in the autumn. The Austrian 
note circulation, it was stated at the same time, now 
stands at 24,000,000,000 kr, having increased by 
10,000,000,c00 kr during the last vear, and by ten times 
since the outbreak of war. It is small wonder that in 
view of this the Neue Freie Presse should say that this 
increase ‘*‘ constitutes the greatest danger to the finances 
The comment of the Finance Minister on 


although very serious indeed, is not absolutely hopeless. 





SWEDEN.—NOTE CIRCULATION—SHIPPING CONTROL 
—FINNISH MARKS. 


(FROM OUR CORRESPONDENT.) 


STOCKHOLM, July 17 


| THE most interesting feature in the last State Bank report, 


which practically coincides with the end of the first half- 
vear, is the record increase in note circulation, which has 
now reached 667 million crowns, as against 466 millions 
a vear ago, and barely 206 millions at war outbreak. This 
enormous inflation may be accounted for by three facts, 
substantial decrease in deposits, an increase in loans and 
bills. The stock of 
undergone a very insignificant reduction, and the gold 
stock has been further reduced by 170,000 crowns. An 
important 


exchange reserve notes has 


decree has come whereby 
Swedish vessels of over 200 register tons are prohibited 
from being ‘chartered between Swedish or foreign ports 
without the consent of the Government, thus placing the 
whole Swedish fleet under the control of the Govern- 
ment. This decree is valid for a_ year 
hence, but a prolongation will probably follow 
for after war times, when the tonnage question 
is expected to become even more critical than at pre- 
sent. The Swedish Crown Credit Company, which was 
formed last spring with the object of arranging credits to 
foreign connections for transactions concluded under the 
general commercial treaties entered into by the Govern- 
ment, has issued another loan for 15 million crowns at par 
in 6 per cent. bonds, repayable 1921. Quite surprising 
has been the drop in Finnish marks. They have been 
down as low as 33, as against 72 normally, but have 
rallied somewhat, chiefly owing to speculative covering. 
A report says, although I cannot vouch for its trust- 
worthiness, that 20 million marks in gold have been 
offered in Sweden in order to support the rate, and for 


the same purpose 150 millions of marks in Finnish State 
bonds are to be offered for sale abroad. It is, however, 
rather difficult to perceive how this can help the exchange 
rate. In the pattern of the Leipsic fair, a great business 
fair has recently been held at Gothenburg for the first time 
in Scandinavia, including an exhibition of industrial goods 
and war substitutes. The fair has attracted a considerable 
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gathering from all the Scandinavian countries, including 
Finland, and has proved an entire success, to judge from 


the amount of business concluded. It is proposed to 
repeat this fair every year. 


SS 
* 





SWISS INDUSTRY IN WAR. 


(FROM OUR CORRESPONDENT.) 

ZvrRIcH, July 24. 
Swiss industry has 
Some industries are especi- 
ally favoured with orders from belligerent countries. In 
the official statistics for 1911, the number of workmen en- 
gaged in the Swiss metal industry amounted to 23,325; 
at the end of 1916 it had risen to 32,680. In the engineer- 
ing industry the number of workmen was 46,435 in 1911 
and 52,645 at the end of 1916. Jn the watch industry, 
which during the war has partly devoted itself to making 
fuses, especially for the Allies, the number of workmen 
in the period mentioned increased from 34,983 to 44,476. 
The aggregate increase in the number of the metal workers 
in Switzerland was from 103,000 to 130,000, or 27 per 
cent. The total increase in the number of industrial 
workers in the years 1911 to 1916 was from 328,000 to 
307,000, Or 12.2 per cent. The greatest propor- 
tional increase in the number of workmen is_ in 
the chemical industry, which in 1911 employed 
$8,092 workmen and at the end of 1916 15,292 
workmen—an In spite of 
the general increase in the number of Swiss work- 
men, there are, nevertheless, symptoms of the suffering 
of Swiss industry through the war. The number of tex- 
tile workers, which before the war amounted to 99,000 
persons, Was just the same at the end of 1916, after the 
second complete year of the war. The silk and embroi- 
dery industries even reduced the number of workmen by 
8,000 men. The increase was slight in the wool industry, 
which has received during the war large orders for uni- 
forms for Switzerland and the United States. A striking 
increase in the number of workmen employed is to be 
observed in the clothing industry, namely, from 25,000 
in 1911 to 34,000 in 1916. ‘This increase is chiefly due to 
the stoppage of the import of ready-made clothing from 
the Central Powers. The enormous orders for timber of 
all kinds placed by the military authorities of France and 
the United States raised the number of workmen engaged 
in this trade from 24,000 to 37,000, in spite of the com- 
plete cessation of the Swiss building trade. Before the 
war, of the 328,coo workmen in Switzerland, not less than 
73,000 were foreigners, including 34,000 lialians, 26,coo 
Germans, 6,000 French, and 6,000 Austrians. Of these 
foreign workmen, about 60 per cent. returned to the 
armies of their respective native countries, and were re- 
placed chiefly by Swiss. This increase in the industrial 
workers of Swiss nationality means, at the same time, a 
reduction in the proportion of the Swiss population en- 
gaged in agriculture. That is one of the circumstances 
which go to explain the difficulties of the Swiss food crisis 
and labour unrest in the Swiss industrial districts. 


Unper the influence of the war, 
changed its characteristics. 


increase of 75 per cent. 








SPAIN.—RIO TINTO—CUSTOMS REVENUE IN 1917. 
(FROM OUR CORRESPONDENT. ) 
Maprip, July 25. 


Ix financial circles itis said that the Rio Tinto company 
has approached the Spanish Minister of Finance with a 
view to obtaining permission to issue 6 per cent. mort- 
gaged debentures for an amount of 50 million pesetas at 
the minimum price of 97 per cent. It is also said that 
if the Spanish Government authorises this, an important 
syndicate of bankers will acquire this issue at the price 
indicated, and sell it at par to the public. 

Official Government figures show that the revenue ob- 
tained from customs during the year 1917 was 136,891,507 
pesetas, against 150,043,330 in 1916. 


Ketters to _the Editor. 


A LEVY ON CAPITAL. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—If the taxpayer’s circumstances, earning power, 
expenses, and so on, remain more or less the same over 
all his life, it makes no difference to him whatever whether 
his contribution towards liquidation of the National Debt 
be taken by capital levy or by high tax. In either case, 
his income suffers the same reduction. But the capital levy 
violates, as it seems to me, what should be oné of the 
primary canons of taxation, viz., that its variations should 
be gradual. Men can adapt themselves more or less readily 
to vicissitudes, but sharp changes 
trouble. Mr Arnold recognises this to some extent by 


suggesting that the capital levy should be allowed to be: 
met by instalments over a series of years, which is surely’ 
the same as confessing to the greater convenience of in-: 


come-tax ; the only difference between capital levy of this 
kind and high tax being that the one is tax for a few years 
of more than twenty shillings in the pound, whilst the 
other is tax which, though high, would, at any rate, be 
less than twenty shillings, for a much longer period. But 
this modification is not the essential feature of the capital 
levy, and it is simpler to discuss it without any such 
complication. 

Taking it, therefore, as it stands in its simplest form, it 
comes to this: that the National Debt should be pooled 
with all other property, both real and personal, and the 
whole fund so arising divided amongst-all owners in pro- 
portion to the contributions they had made to il, the 
National Debt being cancelled in the process. I can see 
no objection on the score of fairness to this proceeding, 
except in certain minor details, but I do see other serious 
objections. Before considering these, however, let us ask 
ourselves what advantage there is in this plan. Certainly 
it gets rid of an ugly feature in the economic landscape; 
but what true advantage is there? [1 will not increase tha 
national output either of necessaries, conveniences, Gt 
objects of beauty. We may be certain—-and it is the only 
thing in the future that we can be certain about—that after 


|the war, as before it, the total output will Le consumed 


i bringing it into operation would be severe. 


by a small class of miserably poor, another small class of 
absurdly rich, and by a great mags of people more or less 
comfortably off. 

Having disposed, then, of the idea that the levy either 
is unjust on the one hand or that it offers any particulay 
advantage on the other, let us next examine what dis+ 
advantages it presents. I think they are mainly two :—- 
(1) It is new and startling, consequently the friction in 
Granted that 
this is mainly a sentimental objection, does it not remain 
true that our aim should be to meet the difficulty without 
causing more irritation than is strictly necessary? I am 
to lose my leg—may not the operation be done under 
chloroform? (2) The substantial objection to the levy plan 
is its inelasticity. There can be no adaptation to chang 
ing conditions. The man who has been in the habit “f 
maintaining dependents and pensioners suddenly finds his 
means of doing this seriously curtailed, and has no choice 
but to cut them off and turn them adrift. Observe—te 
will be in this predicament if a great rise in income-tax is 
suddenly imposed upon him, but as am advocate of the 
high-tax principle, I should trust that the necessary rises 
in the tax would be gradual, vear after vear. They conid 
be made law in a single session, all the same, bv enact- 
ing that tax should be increased from its present figure of 
6s at the rate of 6d every year or every second or third 
vear up to the limit which might seem desirable. The tax- 


payer would then know what to expect, or, if, owing to . 


the marvellous lack of foresight inherent in many peoole, 
he failed to realise it beforehand, it would be brought home 
to him gradually. He will then dismiss his gardeners and 
other unnecessary servants by degrees, and discharge his 
chauffeur before they are too old to get other work. They 
will themselves see about making provision for old age, 
and, in short, the whole mass of inconvenience, privati »n, 
and suffering will spread itself out, and by spreading be 
reduced to a minimum. 

I have urged above that the first objection to the levy 


give rise to 
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pliin is the alarm and irritation it would cause ; it is, how- 
ever, conceivable that there may be a corresponding gain 
in another direction—-viz., that the untaxed workman, 
taxed only, without his knowledge, in the price of his 
tobacco or beer, reduced to semi-starvation or the work- 
house by want of employment, may perhaps be induced 
to ‘abstain from rioting and arson by the knowledge that 
the idle rich man who formerly employed him has been 
made to pay a substantial part of his wealth to another 
idle rich man who had been a large holder of National 
War Bonds. But this is not a likely story.—I am, Sir, 
your obedient servant, A. Hoare. 
47 Fleet street, E.C. 4. 





TO THE EDITOR OF THE ECONOMIST. 


‘IR,—I have read a good deal in your columns and else- 
where on the subject of a levy on capital. May I make 
the following observations :— 

(1) Those who, like your correspondent, Mr Robertson, 
talk of confiscation, and suggest that the idea had better 
be teft to Lenin and Trotsky, seem to forget that a capital 
levy has already been carried by the Prussian Junkers, 
wh, with all their faults, are not Socialists nor inclined 
to ninimise the rights of property. 

(2) None of the opponents of the idea has pointed out 
what, if any, is the essential difference between taking 5 
per cent. of a man’s capital and levying a § per cent. tax 
in perpetuity on his income. 

(3) None of the opponents of the idea has expiained why, 
if it is possible to value a man’s property after his death, 
it is impossible to do so while he is alive. 

(3) None of the opponents of the idea has explained why 
in the special cases of the man with his whole capital locked 
up ‘in his business, or of the successful professional man, 
the very heavy income-tax to which he would otherwise be 
liable cannot be replaced by a corresponding annuity pay- 
able to the Government for a reasonable term of years. 

(xs) No opponent of the idea has explained why the non- 
propertied classes will be more ready to use their un- 
doubted power to impose new and unjustifiable capital 
leviys than to impose new and unjustifiable income-tax. 

(4) The evidence is very strong that the working-classes 
mean to use their votes to enforce a capital levy. If the 
capftalist class accept it with the same patriotic readiness 
witk which they have accepted a 6s income-tax, they will 
do » good deal to mitigate class antagonism. If, on the 
othgr hand, the leaders of capitalist opinion oppose, and 
raise the cry of confiscation, they will be supported with- 
out hesitation or reflection by the great bulk of the rentier 
class. Class antagonism will be accentuated. And in a 
struyrgle of class against class, it will not be the workman 
wha will get the worst of it.—I am, Sir, yours, &c., 

; W. M. A. 

July 20th, 1918. 

$ 





i TO THE EDITOR OF THE ECONOMIST. 


Sir,—Mr Gladstone when Chancellor of the Exchequer 
said the basis of taxtion should be ability to pay, and the 
only proof of ability to pay was income, as a man may 
have capital but no income and income but no capital. 
The great weakness of the above and danger to business 
is that it is only those businesses which use capital that 
empiloy labour, and these if only producing a small income 
will! pay. But the professions which many have big 
incémes from do not require practically any capital or 
employ any labour would not pay; in short, this means 
that, the business man with, say, £500 per year shall pay 
20s iin the pound for several years, so that the rich pro- 
fesstonal man with, say, £5,000 (five thousand) a year 
shal have a low income-tax. Mr Arnold says it is either 
this or a tax of 7s 6d in the pound. Well, I would sooner 
it be an income-tax of 7s 6d or 17s 6d than a tax which 
will:cripple trade, create unemployment, and lower wages. 
A big income-tax is the only way you can get at the rich 
spendthrifts and make them pay something towards the 
war. But to tax a poor man on his savings so that the 
rich’ shall have a small income-tax is neither equality of 
sacrifice nor conscription of wealth. Of course, you can 
quite easily understand why the professional journalist, 
docior, or lawyer supports it. 

_ It is bluff to call it a levy on capital, it is really a new 
income-tax, but with the assessment on capital instead of 
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: “ F ; < a 
assessment on income, but it can only be paid out of income 


as capital is not liquid; a man cannot hand over to the 
Government his machinery, or buildings, or lumps of rajj, 
way, but only the income from them. Does Mr Arnolg 
call this democratic that one section of the commun} 
should bear the burden that belongs to the whole? | thing 
the cry for this by the professional politician is more to 
obtain votes at the next election than from any 
business, financial, or economic reasons.—Yours truly, 
Sheffield, July 24th, 1918. COMMERCIAL, 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—W ould it not be as well if the thoughtful persons 
who propose a ‘‘ tax on capital’’ would remember that 


while we are free to use any terms we please as signs of . 


things, we are not free to alter the things themselves 
merely by changing their names? A man can call his 
hat a glossy four-and-nine or a smart sombrero, but it 
will remain just the piece of goods it was when it bore 
its old name. I speak as a fool, t.e., as a representative 
of the plain men who must be persuaded of the justice and 
advantage of the measure before they will consent to the 
** tax on capital.”’ 

To me, in my ignorance, the case seems very simple. 
The persons controlling the public services for the time 
being—called, for short, ‘‘ the State ’’—persuade certain 
persons to lend them money by promising to pay hire for 
the use thereof. That is what it comes to, does it not? 
Then they find it inconvenient to keep their word, so they 
say they won’t pay, or will not pay so much. It is an old 
story. At the close of the reign of Louis XIV. of France, 
the ‘‘ State ’’ enforced what is called a ‘‘ visa,’’ and it re- 
peated the feat, first and last, about 19 times before the 
‘*“culvute générale’’ of 1789. Now we are asked to 
follow their example, Our nice name will be ‘‘ tax on 
capital.’’ Call the device what you please, it will be a 
partial bankruptcy. 

But we are to be honest, it seems, and our honesty is 
to be shown by taking part of the belongings of every- 
body who owns more fhan £100 worth of ‘‘ capital.’’ A 
man may earn £250 or £300 a year. He knows that he 
could not refurnish his house for less than £400. So he 
insures for that amount, plus a year’s rent. His insurance 
is to ‘be taken as showing the amount of his ‘‘ capital.’ 
He will be called upon either to pay a sum of money to 
redeem his furniture, or he will see part of it carted off 
to be sold for the benefit of the ‘‘ State.’’ And this is a 
very ancient financial resource. Sultans of Morocco and 
little coast rajahs have made use of it freely. Their 
dominions have flourished accordingly. 

To be sure, our ‘‘ State’ is not to be even as the Sultan 
and the little coast rajas. They confiscate. Property is 
insecure with them, and the cqpsequences are disastrous. 
We are to be wise, and only ‘* tax capital ’’ once and for 
all. Now this is fudge. There have been women who 
never had an affair of gallantry. There never was a 
woman who had only one. There are ‘‘ States’’ which 
have never made use of partial bankruptcies, and never 
confiscated private property as a financial resource. There 
never was a State which played that trick only once. Qui 
a bu boira—witness the old French monarchy, and some 
others. 

A tax on capital is just a partial bankruptcy or re- 
pudiation, and a confiscation, and there’s an end on’t. We 
only add the cowardice of hypocrisy to the impudence of 
dishonesty if we try to cover it by—may I draw on a dis- 
tinguished reformer and say, ‘‘ lowsy legerdemaynes "’ of 
word-spinning? If we are too mealy-mouthed for such 
robust language, let us say ‘‘ by an abuse of terms.’’—I re- 


main, &c., Davip Hannay. 
July 29th, 1918. 





A LEAGUE OF NATIONS. 
TO THE EDITOR OF THE ECONOMIST. 

Sir,—I agree in the main with the views expressed by 
**S”’ in the Economist of July 13th. Free-trade is a wise 
political policy in ordinary times, based on the sound 
economic doctrine that it is more profitable for a country 
to keep its ports open to the great majority of goods, and 
to maintain a tariff for revenue on a few articles, 
te foster the production of any article which cannot be 
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produced without the aid of a protective duty. But a 
statesman’s action cannot be governed solely by con- 
siderations based on economics. He must take other 
principles into account, especially when the safety of the 
country Is im question, and no country can safely treat 
Germany, in her present stage of political evolution, as 
it can safely treat other countries which are not controlled 
by a military caste. If the United States, France, and the 
oversea dominions of the British Empire think fit to have 
heavy tariffs that is their business, and though their doing 
so causes us some inconvenience, there is no reason why 
we should alter our policy on that account, as it suits us 
best, in spite of their action. We Free-traders hold that 
they would have done better for themselves if they had not 
adopted high protection, but neither the United States nor 
France make a political use of our Free-trade policy as 
Germany has done. Their merchants and manufacturers 
have not deliberately made themselves agents of their 


we can force Germany to repair the damage she has done 
—1.e., Germany must pay an indemnity, and such an 
indemnity as will take her generations to pay off. , 
Even if the irreparable wrongs and damage committed 
by the Germans in this world could be compensated dy 
payment in gold, the whole of the available gold in Gér- 
many would be as a drop in the ocean; for the whole of 
the world’s gold is only about £2,000,000,000—not enough 
















But an indemnity in gold is not only impossible, but 
useless. I cannot believe that anybody, not even the 
great Mr Hughes, wants gold. We want the commodities 
or services for which gold may be exchanged, and to 
refuse goods and services from the Germans will be to 
refuse an indemnity. The cheaper those goods the nearer 
Germans will approach slavery in their production. The 
dearer those goods the sooner will the indemnity be paid 


to cover this country’s war expenditure for even one yezr. © 


respective Foreign Offices here or in other countries with 
which they do business. Germany, as “S”’ says, has 
“ forfeited her privileges by proving her own unworthi- 
ness,”’ and all countries will have to treat her as a common 
danger until she alters her attitude in this respect. When 
well beaten, as she will be, I have no doubt she will 
alter it, but it will be necessary for us all, British, Ameri- 
can, Italian, Japanese, and the rest of the Allies to watch 
her very carefully for some years after she has been 
defeated. 

I doubt whether it will be possible to admit her into 
the League of Nations immediately it is constituted, 
though I hope for her eventual entry. The league will 
probably include, at the outset, all important States except 


Germany and her misguided satellites, and will have to 


make some arrangements as to the control of the class 
of commodities which are unsatisfactorily described as 
“raw materials,’’ such as Mr Hughes and ‘“S”’ have 
hinted at. Especially will it be necessary to take care 
that the nations of the league control an adequate supply 
of all commodities which are needed for material of war. 


Although I am hopeful enough to look chiefly to the 
economic’ power of the league for compelling Germany, or 
any other country, to agree to ‘‘ arbitration before fight- 


ing,’’ the league will be a lath painted to look like iron 
if it has no military force behind it.—Yours, 


WyNNARD HOOPER. 


|\We quite agree that Germany, as long as she is 


“controlled by a military caste,’’ will require special 


treatment. But it only strengthens that military caste to 


imply, as Mr Hughes and ‘‘ S.’’ do, that, whatever hap- 
pens, Germany is to be boycotted.—Ep. Economist.] 





PLATE BREAKING. 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—In view of the daily utterances by men, and 
bodies of men, advocating the boycott of Germany after 
the war your article of July 13th is timely. 

Much as one may dislike Germans (I, for one, would 
favour their exclusion from permanent residence in this 
country), it is difficult to comprehend the logic of those 
who advocate that we should refuse to trade with them 
after the war. 

But the term ‘‘ trading ’’ with them seems to mean—in 
many instances—importing from Germany. There appear 
to be many more objectors to the importation of German 
goods than to the exportation of British goods into 
Germany. They ignore altogether the fact that imports 
and exports are, to a large extent, inter-dependent, and 
desire that England should refuse to receive goods from 
Germany, even as a gift, and at the same time try and 
induce Germans to accept from us commodities on which 
re ourselves have expended labour and capital in pro- 

ucing. 

As a rightly observe, Protectionists still believe that 
any foreigner who sells us goods or services does us an 
injury. 

But what appear to me very illogical are the demands 
on the part of many associations and individuals for the 
enforcement of an indemnity from Germany and at the 
same time for the prohibition of imports from Germany ! 


In my humble opinion, we must so win the war that 





off, or the more valuable will be our exports sent in 
exchange. 


Germany will only import to this country for three 
main reasons -— 
(a) In payment, or part payment, of a general indemnity. 


(b) In exchange for our exported goods (or services) to 
Germany. 


? 


(c) In exchange for our exported goods (or services) ito 
other countries. 

Why should we curtail or prohibit any one of these trade 
movements at the expense of the community? And why 
should Mr Havelock Wilson commit his Union to the 
policy of refusing to fetch the indemnity from Germany or 
to carry from this country the products of our industry, 
though Germany would have to pay for such services aind 
goods ? 

Of the above reasons (a), (b), and (c), only (a)—i.e., the 
receipt of an indemnity—could tend to unemployment—as 
that indemnity would be compensation not for current ser- 
vices, but for past damage; but the work of reconstruction 
and repair will be immense, and the imports from Ger- 
many (i.e., indemnity), or from other countries on Cer- 
many’s account (whether manufactures, raw materials, or 
food) will be those most urgent and essential to employ 
us to the full in this work of national importance. ‘ 

Reasons (b) and (c) do not imply unemployment, nd 
why in times of peace should any Government be asked, to 
go out of its wav to handicap one set of traders in orer 
to benefit another set, but all at the expense of the c§m- 
munity ? i 

We have yet to learn that the average man works ‘for 
amusement. He does not want work. He wants wages in 
terms of food, clothing, and shelter, and we all, collectixely 
and individually, trade only with Germany—as we even 
do with our colonies—in order to gain a prospective prcfit. 
Why, then, should the State be asked to prohibit trade 
with Germany after the war, to the certain disadvantage 
of the community ?—Yours faithfully, ' 

Hampstead, July 16th, 1918. ALEXANDER Gray. 


THE RUSSIAN COTTON MARKET. ; 
TO THE EDITOR OF THE ECONOMIST. 


Sir,—The position of the Russian cotton industry in the 
world market can be outlined by the following figures; 

Out of about 145 million spindles working in all; the 
countries of the world, England has 55,652,820 spindles, 
40 per cent.; U.S.A., 31,505,000 spindles, 24 per cent. ; 
Germany, 11,186,023 spindles, 7.9 per cent.; Russia, 
9,212,557 spindles, 6.4 per cent. 

The world’s requirements of cotton amount to about 24 
million bales,* out of which quantity the American mills 
consume 25 per cent., the British mills 20 per cent., ‘and 
Russia about 9.6 per cent. a 2 

The above figures show that Great Britain, having! the 
largest quantity of spindles, consumes a comparat;vely 
small quantity of cotton, which is explained by the’! fact 
that Great Britain averages higher counts than «ther 
countries, and consequently uses less raw material. 

Cotton is a product of tropical regions, and the ;geo- 
graphical frontiers of the cotton belt are formed approxt- 
mately by 45 deg. of the northern latitude and 35 deg. of 
ss cdeweieesensnensisinicteiainmestceibene plainer toer 


* The average of a bale of American cotton. is 500 Ibs; Egyptian, 
750 Ibs ; Indian, 400 Ibs ; Brazilian, 400 lbs; Russian, 300 lbs. 
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the southern. The chief cotton-growing countries are 


U_S.A., India, Egypt, Brazil, Peru, and Central Asia. 
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produced in Russia is used for thread making, heald 
varns, nets, &c., and therefore the deficiency becomes still 


The world’s annual production of cotton, amounting to | more acute. 


24 million bales, is grown by the various countries in the 
foilowing proportion :— 


U.B.d..ccscccees cneccecscceccoose seececece coccee 

India ....cccscesee pedvcssocees pesecce occeseospes 18 
{  Higypt ....ccccccccccccccsccvesere cccecvccce seoee «6G 
> Russia (Burope) ........sccccccsccccvccece pe esee 4 
j ee (Central Asia) ..... ccemiie ke as were schemes mn 
: China ..... seeeen ntekaeseeeee cceccvcccscceseces 2 
¢ SERME Sluis ccncenccestecosccnéazeseucavetdbeewees 2 
' Other countries (Turkey, Persia, West Africa, &c.).. 2 


The above table shows that the Russian cotton industry, 
cohsuming about 10 per cent. of the world’s supply, has 


to:import about 4 per cent. of it in order to keep all its 
mijls going. 


% 

RUSSIA GTOWS.. or cocecce oepebtabeoseses seeeee soe «(OS 

Central Asia ........++..005 occ ceccecescees ccccee @ 

6 

Tmports coccccscccccescecece eececceccoces evccee 4 

10 
During the 12 months preceding the declaration of war 


the Russian mills consumed :— 


£ 
376,886 bales of American cotton, to the value of 6,281,433 


16,014 - Indian * bo 160,140 
67,084 ‘ Egyptian __,, o 2,306,012 
1,200,000 = Russian and Central Asiatic 
cotton, to the value of...... 12,000,000 
281,778 - Persian, Turkish, and other 


cotton, to the value of...... 


Dobad.; BMURGUD Bales ooncsncassceccecescccss... cesses 23,547,585 


: 
Phas it can be seen that Russia is largely dependent upon 
the; U.S.A. and Great Britain (Egypt) for her supply of 
cotgon, importing nearly 284 per cent. of her requirements 
ty 


rom America and about 7} per cent. from Egypt. Con- 
g) 


Cali 


itwons created by the war have made the dependence 
still more acute, since within the last two years Japan has 
strengthened her position in the Indian market by buying 
up all the surplus stocks, and Germany has practically 
monopolised the Turkish market, while, owing to the war 
anc political events, the production of cotton in Central 
Asia has materially decreased. 

(,reat Britain, although occupying second place as re- 
gards the quantity of cotton imported into Russia, is of 
greater importance to the Russian cotton industry than 
the: U.S.A., inasmuch as Egyptian cotton, possessing 
speyial qualities which place it entirely beyond competition 
in the manufacture of fine yarn and superior materials, is 
congrolled by Britain, and what is not less important, 
grext quantities of American cotton are also bought in the 
Liverpool market. 

Without the Egyptian cotton quite a number of im- 
porgant Russian mills engaged in the manufacture of fine 
goads would have to close down, as the machinery they 
have installed is not adapted for other cottons, the draft 
rollprs being unable to grip the short fibres of inferior 
kinds. 

This would mean a serious blow to the Russian in- 
dustry, as thousands and thousands of Russian workers 
wold be thrown out of work and thus deprived of their 
means of living. Same would also seriously affect Rus- 
sian, trade, there being such a great demand for the finer 
godds, that many of the mills, which formerly worked ex- 
clusively the. coarser materials, have, as a result of this 
demand, installed new machinery capable of handling the 
Egyptian cotton. It is obvious, then, that the Russian 
textile industry in an essential branch is entirely dependent 
on isreat Britain. 

However, this applies not only to raw cotton, but even 
more so to yarn and finished materials, of which Russia 
imported from England yearly great quantities. 

It we estimate the number of looms in the Russian mills 
at xbout 240,000, and assuming that each loom requires 
about 50 spindles, we clearly see the necessity of importing 


yar'a into Russia owing to the shortage of spinning 


spindles. 


However, there are features which make the position 
stil} more complicated. About 10 per cent. of the yarn 


' 
: 








The figures which follow clearly indicate why Russia is 
compelled to import the finished cotton material. 

In America, which is practically self-supplying in the 
matter of cotton material, there are 25,000,000 spindles 
for a population of 93 millions, and Russia, with a popue 
lation of 170 millions, has only 9,212,000 spindles. One 
spindle is generally assumed to be sufhicient for clothing 
3) persons. 
~ Russia has only one spindle per 20 of her population, 
while, on the other hand, England averages one spindle 
per person. It is evident, therefore, that England is the 
country which is best fitted out for supplying other coun. 
tries with her cotton products. 

Russia also imported from Germany certain fa 
goods, but, at the same time, Germany was obliged to 
import large quantities of grey cloth from England. 

Russia has always been a very good market for the 
British textile industry. 

In 1916 Russia imported from England 138,380 poods 
of cotton varn, to the value of £480,000, and various 
cotton goods to the value of £/450,000-—total, £9 30,000,* 

Russia also imported great quantities of spinning and 
weaving machinery, as well as spare parts from England, 
This import averaged annually about 24,000 tons, to the 
value of £.2,260,000. . 

Most of the cotton mills in Russia have heen furnished 
with machinery and accessories by British firms, and the 
technical staff of a great number of them includes many 
Englishmen. Several mills have been subsidised by 
British cotton machine makers, and to the present time 
some of them hold shares in Russian cotton mills. 

So it will readily be. seen that these mills not only de- 
pend upon England for their material, but also for their 
machinery, as well as their technical staff. It was only 
in the last few vears preceding the war that German 
competition began to make itself felt. 

Summing up all that is said above, we must come to the 
conclusion that the Russian textile industry relies upon 
Great Britain for the supply of the following articles :— 
Raw material, half-finished goods, finished goods, 
machinery. 

The total value of this import, according to the latest 
statistics, amounted to :— 


£ 
Eayptian ortton ..........-05. eseeesee 2,306,012 
Yarn and finished materials............ 910.000 


Machinery......csccescsecesesescsevee * 2,200,000 


Total ......++00- eeeeeees 5,476,012 
In addition to that, about a million pounds’ worth of 
American cotton was bought through the medium of 
Enelish cotton brokers. 

Of course, it would be a great blow to England if the 
Russian textile market, in which she has cbtained such 
a solid footing, should be lost, and to a large extent 
handed over to the Germans. In order to prevent the 
latter contingency, England must take up again the ex- 
port of the above-mentioned articles to Kussia, and that 
as soon as possible. In the present circumstances, 
England would quite naturally only allow the export to 
Russia providing she could get in exchange those things 
she stands in need of and which Russia can supply. What 
is it that Russia can supply England with? It is well 
known that England requires large quantities of flax for 
war purposes which can hardly be supplied by any other 
country than Russia. This flax is produced principally 
in the Northern provinces and other districts where the 
cotton industry is developed most. It can be easily 
transported to Archangel, as the water-ways can be profit- 
ably utilised. 

In 1913 England's importation of Russian flax 
amounted to £3,300,989. While it must be admitted that 
there are great difficulties now in connection with this 
import from certain parts of Russia, the price of flax in 
England has risen so enormously, the Government buy- 
ing Australian flax at the rate of £170 per ton, that it 
TF ooanrvrrn 

* This represents only a rough idea of what the Russian market 


really is, the export from Britain having been limited owing to 
bortage of tonnage and restrictions on the execution of orders for 


* s 
| private purposes. 
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is well worth while to try and overcoine these difficulties. 
All that is mentioned above shows only one instance 
—or, let us say, one reason—why the two countries, 
Russia and England, should develop their commercial 
relations. It would be wise, and in the interests of both, 
if steps could be taken now or in the near future to orga- 
nise and facilitate the commercial intercourse between 
these two countries, as, in addition to the articles alluded 
ty here, there are many others of equal importance which 
form a basis for mutual exchange. B, TELEPNEFF, 
Representative of the Russian Textile Committee, and 
Adviser to the Russian Section of the Manchester 
Association of Importers and Exporters. 








Books and Publications, 


LEfSONS OF THE WAR.* 


Wuen Professor Augustin Hamon, of Brussels, marched 
to the invasion of England with a translation (by Mr | 
Bernard Miall) of his large French work on the cess | 
of the war, the Censor held him at bay for many months, | 
though much of the matter had already been comprised in 
lectures delivered in England. That is a pity, for the 
delay has put many of the author’s facts and figures out 
of date, as, for example, when he puts the war increase in 
our national indebtedness at £,4,000 millions. Why the | 
Censor should have prohibited the book is not clear, un- | 
less the explanation lies in a somewhat injudicious remark | 
about Sir Roger Casement (page 173), or denunciations of | 
the Pope (page 188) and Mr Hughes of Australia (page | 
296). Possibly the Paper Controller, fearing for his | 
stocks, procured the exclusion, for the Professor uses 438 | 
pages of a very respectable size. He might well have 
used less, for, although the book contains sweet meat if 
you succeed in getting down near to the bone, you have, 
in order to reach it, to cut through masses of superfluous 
flesh. The Professor, with amazing volubility, surveys the 
world from China to Peru—or, if he does not actually do | 
that, discusses most phases of religious and social doctrine | 
from Romanism to the Neo-Malthusian tenets, while his 
quotations range from Horace to the author of J’Accuse. 
When we reach his economic discussions, we find the | 


Professor’s opinions clearly expressed. He sees the | 
| 
j 


nations after this war so deep in debt, and their Budgets | 


so heavy, that the only financial way out will lie in general | 
Even then, he says, there will be very | 


disarmament. 
heavy taxation, which must fall very largely on the rich. 
Germany, he tells us, will not be able to pay indemnities. 
Possibly, even, there may be no financial way out. “If 
the war lasts or exceeds three years the burdens will be so 
gceat that we may reasonably doubt whether the peoples 
will be able to fulfil them. It may very well be that the 
Situation will end in general liquidation.”’ 

Of the need for Free-trade all round after the 
peace Professor Hamon is firmly convinced. ‘“‘If 
we wish this war to be the last war, we must 
suppress national hatreds, and we can only do 
this by suppressing the motives of hatred. One of 
these is economic antagonism. Let us suppress it by a 
system of free and equalitarian exchange.’’ Any policy 
of tariffs or boycott would only mean that, ‘instead of 
fighting with guns and rifles, we should fight with tariffs. 
It would still be war, but under a different form--a war 
without end.’’ But, be the economic policy of nations 
what it may, the Professor commits himself to the pro- 
phecy of a great industrial boom as soon as the war 1s 
over. 


Pn ecru 
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* Lessons of the World War.” ‘By Augustin Hamon. T. Fisher 
Unwin. 16s net. 





THE HERRING.* 
joun Leecn, in his pictorial history of the chequered 
career of Mr Briggs, has taught us that a pike can bark 
Ike a dog. Aristotle tells us that gurnards grunt. But 
how many people know that a herring sneezes? That is 
One of the delightful little tit-bits of miscellaneous 1n- 
formation with which Mr Samuel brightens the pages of 


* “The Herring.” By Arthur Michael Samuel. John Murray: 
Zos 6d net. 


| the fish are produced. 





his work upon this valuable fish. The importance of the 
herring in English history, according to our author, has 
been immense. The Civil War, for instance, owed its 
origin to the Yarmouth fisheries, ‘‘ for it was to protect 
them and the coast trade generally that the expedient of 
levying ship money was hit upon.’* ** Out of the English 
herring fishery, again, grew the mercantile marine, and 


LE et A ee RRR oN 


ultimately, through Cromwell’s Navigation laws, the — 


British Navy.’? Somehow or another Mr Samuel thinks 
that the herring lies at the bottom of the meaning of the 
‘‘ freedom of the seas,’’ as employed by Germany during 
the present war. To take a lesser instance of the his- 
torical influence of the fish, Cambridge, we are told, owes 
the paving of its streets to the raising of revenue by a toll 
on herrings. And at Cambridge herrings were in high 
favour, as is evidenced by the fact that ‘‘ at the end of 
the eighteenth century the famous feasts of dons at Stour- 
bridge Fair began with a large dish of herrings.”’ 


Back into the recesses of the past Mr Samuel pursues : 
the herring —as far as the year 240, at any rate—until . 
one feels that one of the charming illustrations which adorn } 
the volume might well depict Noah operating a beam straw! : 
from the Ark. But with modern times and modern needs | 
au He emphasises, with the help of ‘ 
statistics, the great food value of the herring, and the 
important place it cught to occupy in the national diet. : 
He dweils, too, upon its great importance, before the war, ‘ 
as an article of export to Germany and Russia. Of the : 
future fishing after the war he is a litthe doubtful, for the : 


the author also deals. 


great decline in fishing, the explosives, the oil, &c., used 
in sea warfare may have brought some change in the! 
habits of the fish. But practical suggestions are offered ; 
for improving the methods of the industry, especially the ! 
share part of it, and a number of recipes for cooking! 
An hour with Mr Samuel provides} 
that somewhat rare combination of instruction and amuse-’ 
ment. 
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Economic Problems of Peace After War. By W. R. Scott 
Second Series. 


(London) Cambridge University: 
Press. 6s net. 3 


Selected Papers on Social and Economic Questions. By Sir: 
Benj. C. Browne. (London) Cambridge University} 

; Press. ; 

Decimal Coinage and British Commerce. Important Facts for: 
the Trader and General Public. By J. Gall Inglis 
(London) Gall and Inglis. 1d. 

Inflation of Credit and a Tax on Capital. By T. J. Carlyle 
Gifford. (Edinburgh) Wm. Blackwood and Sons. 

Reprinted from the Accountants’ Magazine for June, 1918. ; 

The Nineteenth Century and After. August, 1918. (London} 
Spottiswoode, Ballantyne, and Co, 3s. 

Journal of the Royal Agricultural Soctety of England. (London} 
John Murray. Ios. 








STOCK EXCHANGE NEWS. 


SETTLING DAYS, 
TICKET. | Account, 3 
August 14. August 15. ; 


The wheels of Stock Exchange business have been revolving 
rather less rapidly this week than in the previous fortnight, anc 
this is accounted for by the approach of the holiday season, and 
the halt that has occurred in the onward sweep of the Allies. 
At the same time, prices through all the markets have kept very 
firm, and amongst Government stocks the 4 per cent. tax-com- 
pounded War Loan has risen further, the Fives remaininy 
unchanged from day to day. The demand for Home menvey 
prior-charge stocks is as keen as ever, and the premium on th’ 
latest New South Wales issue is about } per cent. aoe 
Foreign Government list is distinguished by a long string of rises 
in Russian Government, Railway, and Municipal bonds, th!: 
gains ranging from a-half toa couple of points. A few of the 
low-priced gambling bonds, such as Honduras, have come to the 
fore, but otherwise there is not much doing in this section. 

The Railway markets are noticeably firm. The Brightdn 
dividend came as a pleasant surprise, and was read as 4n 
indication that the Southern passenger group will vie with the 
Heavies in the way of dividends tbat are likely to be increased 
at the end of the year. The Undergrounds have advanc}d 
further, without, however, the best prices being held. Canaditn 
stocks and shares are unchanged, in spite of the news that the 
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LONDON PROVINCIAL & 
SOUTH WESTERN BANK, uc. 


Heed Office: 
170 FENCHURCH ST., E.C.3. 


NATIONAL WAR BONDS 


Applications received and information 
given at all Branches of the Bank. 


SIR HERBERT HAMBLING. 











General Manager : 
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companies are going to be allowed to increase their freight 
ebarges early io August. Several of the Brazilian Kailway 
stocks are better, and Argentines keep firm, the Debenture and 
i reference issues attracting considerable attention. 

The Kubber market has taken a distinct turn for the better. 
‘he restriction upon imports into the United States, which was 
supposed io be fixed for 25,000 tous for May, June, and july, bas 
already been largely exceeded for the two months, May and 
June, according to statistics which have reached this country, 
aad the market is mystified over the whole matter. The price 
o; rubber meanwhile has falien to ze id per ib, but without 
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General Electric Company.—Sbare capital 
divided into 150,000 64 per cent. cumulative preference 
,of {a0 each, of which 70,000 bave already been iesued, 


| 120,000 ordinary shares of {10 each, of which 90,000 have 
issued. Ao offer ie now made of nee 

| par and of 16,000 ordinary shares at 413 per share, 
‘money is required to purchase works at Erith 

| Fraser and Chalmers, Limited, for {500,000 or £600,000, 
of which {56,000 will be for goodwill, to ‘ 
| bankers’ advances, and further to extend the 

|worke and business. ‘Net profits, which for the year ; 
|March 31, 1914, were £115,400, amounted to £ 

| for 1916-17, and to £261,600 tor 1917-18, while a 10 per cent 
| dividend has been paid for the last ive years on the ; 
| shares—for the last two years free of income-tax. Last 
profits were sufficient to cover the prelerence dividend two agg 
| a-balf times over, without allowing for additional profits from 
| the proceeds of the present issue. Preference in allotment wf) 
| be given to applications for both prelerence and ordinary shages, 
|in the proportion of one ordinary for every five prelerenge 
| shares. The shares are a good security of their class, and wege 
| largely over-subscribed, the lists being closed on Tuesday last, 


| Eaglish Oilfields.—Capita! { 300,000, in shares of /: each, 
| of which 150,000 are now offered at par. The company bas 
| been formed to acquire and develop an area of about zo square 
| miles of oi] shale lands in Norfolk, which is beld cither op 
mining leases or on agreements for lease for a term of 6o years, 
The English and Foreign Ui) Finance, Limited, are the vendors, 
and are promoting the company, and have fixed the purchags 


adecting the strength of the share list. The feature in the Oil | ©°@**deration at £157,500, — as to {7,500 in cash amd 


c:arket is the streugth of Shells, which were quoted, on Wednes 
Gay last, ex the rights tothe sew shares, and promptly added 


to their price. Burmahbs, Auglo-Egyptian “ Bb,” Venezuelan | 
list as a whole have strengthened substantially. 
is quiet amonget Banking shares, apd the recent rush | 


Cll, apd thi 
batinces 
icr lusurance issucs bas subsided for the time being. Noris there | 
uwach doing in the shipping favourites, but otber industrials are 


upon the price of the stock, and the Guinness report put up the | 
prace 30 points in a day. The Iron and Stee! group is going | 
sciliy, with rumour pot quite so insistent upon the various | 
scheises of amalgamations that were popularly thought of last 
minth. Gas stocks advanced on the decision of Parliament to | 
wiive the necessity for dividends to be regulated by the sliding 
scale, but these, together with kiectric Lighting shares, subse- 
juently gave way a little in consequence of the decision to 
reduce the street lighting of London oo the rest of the summer | 
e. Inthe Meat market the tone is steady, and the success | 
of new issues made this week by the General Electric Company | 


thy 


ani] the Lbbw Vale Stee) are soteworthy incidents. Marconis | Bagtet, Siete Gi. 08 gee ieee ©) 1p .. 


eaped off a little after the meeting 

The only feature in the Kafthr Circus is the absence of busi- 
ners. The market is so idie that there are po changes in the 
prices worth mentioning. A sudden jump in Chartered followed | 
ths conclusion of the company's lawsuit, and the price was run | 
ip.to 178 6d before it came back to the extent of nearly a shil- 
ling. A few of the lower-priced Khodesians sympathised to a 
slight extent. The Diamond group has fallen again on quietude. 
Kussians hardened with Kussian Government bonds, though 
hese again sellers came in towards the end of the week, and t 
list relapsed a little. Broken Hill shares are strong, without 
attracting much interest, and in the various Tin groups, Malayans 
stand out with prominent strength. West Africans appear 
to pe disposed to improve on any little inquiry, but the Cor- 
nis» descriptions are very stagnant, and Copper shares remain 


dotmant. 
NEW IS8UB8. 


Ebbw Vale Steel, Iron, and Coal. — Share capital 
{ 3,700,000, divided into 1,200,000 7 cent. cumulative pre- 
ference shares of £1 cach, all of which bave been issued, and 
2,500,000 ordinary shares of {1 each, of which 1,750,000 have 
been issued. There are also 1,200,000 6 cent. debentures 
redeemable by drawings at par or by purchase in the market 
at any time from July 31, 1920, to July 31, 1949. The 
present is an offer for sale by the on, Provincial 
and South-Western Bank on behalf of the Imperial and 
Foreign Corporation of 600,000 preference shares at 
par, and 600,000 debentures at 95. The new a is required 
to fiaance extensions which have been un ken + with the 
concurrence of the Government.” The greater of the new 
works and extensions are in course of com , the amount 


spent during the past five years amounting to £2,014,700. Total 
vs goodwill, 7 passe at £5,744,000, 
t 


asets, not incl 
nearly five times the amoun 


S 





the vendors {5,000 spent in drilling operations. The vendors 


£150,000 in fally-paid shares. The company agrees to relundto 
have also agreed to subscribe or procure subscriptions for 
£100,000 of the capital of the company for the sum of /7,$00, 
aud to pay the whole of the preliminary expenses, until the 
company shall be entitled to commence business, for /7,000, 


| being liable for any excess over thisfigure. They bave entered 
decidedly good. The Watney dividend had a marked effect | 


into small uoderwriting contracts at an underwriting com:ission 
of 18 per share, with an overriding commission of 2) per ceat. 


| The Treasury bas given consent to the sssue, which is of a »pecu- 


lative nature. 


The new issues of the week and the current year and 
date of opening of the lists have been as follows :— 


Fonber 
Romina! Oaan Fires Li» 
7 , "4 i 
Amount previously recorded........ - MSBAN ee 


PUBLIC ISSUES OF THESWEEK- 


é 
k Ce 10 ais a 
enersi bieetric Co, eta 
Waly © , . : =e 000 1000 DMD 
Do & %, Com. Pref. 410,etper .. M0200 .. s00n00 020 .. am 
Ebbw Vaile Biee!, Iron, and Cos) 7% 
Com. Pret. 4), et perWely2).. 600000 .. M0000 .. Mp .. cma 
2,528 000 515,800 


Do 6 4, Deve. 0t @% %,.. 


22 
oe as Pe ee Gennes Waan ‘Eupep Jeu 27. 1918. 
Wer Gavings Cortificates— é - | ao. a 
(17 weeks Joly 27, £51,800,000) . 2,000,000 2,000,000 * 
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Nationa War Bonps. 




















Baier by Banks. Bales by Post Office. 
Applicants. Amount. | Applicants. Amonnt. 
(en eens ne —_——— 
5.07 1195000 1005.80 24,945,000 
T of first series ........ aesigt } 
en nani | 86 dais ii 223,305 Sisseor | 322.894 | 8, 385.240 
@ektoduly® ................ 2958S  saerase 24,200 3%6,000 
Week to Jaly 97 ..............., 154450: 3,083,055 5 = 
Total aales to date ........ 76,283 | GIS. SeRUM LSI | A220 
‘ 
Net repayment of Treasury Bilis week ended Joly 27,1918 ..........+- 10,990,000 
Total efteved for subscription t date | Total offered for sebseription tor 
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The following tables show the movements of the week io 
tbe more active securities of the various markets :— 
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eoapen Meetings should be addressed to the Reporting Manager 
of the womist, 3 Arundel street, Strand, London, W.C. 4. 





COMPANY MEETINGS, &c. 


LONDON CHAMBER OF COMMERCE. 
INTERESTING ADDRESS BY SIR LIONEL PHILLIPS. 
COMMERCE AND GOLD PRODUCTION. 


At a meeting of the members of the London Chamber of Com- 
merce, held on the goth ult., Sir Lionel Phillips delivered an 
address on ‘Commerce and Gold Production.” In the gourse 
of his speech, Sir Lionel Phillips said : The great war is producing 
a financial situation without precedent. Hence we must overhaul our 
preconceptions upon economic questions, If we find a solution of the 

more correctly and more astutely than other nations, we 

shal) benefit. 1f we fail to do so, we shall suffer. We live in @ 
competitive world, and just as we must supply any commodities 
excess of our own requirements at as low a price as other 
Nations or cease to export, so we must safeguard our financial 
system or cease to be—as we were hitherto—the financial centre 
of the world, The exigencies of war have not onl modiied ous 
position as a creditor country, but have involved the creation ot 
be y, fa 000,000 of paper currency for internal use not adequately 
by gold. Our strength in the past lay in ovr gold 
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position. Our paper was deemed so secure that 1 am told ame 
of the National Banks of the Continent actually held bills on 
London as partial cover for their note issues, because anyone with 
@ balance in London could at any time withdraw it in gold! 
That happy situation has changed for the time being, at lenst, 
and it can only be restored by a return to the former sound 
conditions, Most people will, I imagine, agree that there never 
was a time in past history when gold played as great a part in 
restoring the financial situation as it is likely to play after che 
war. An output of commodities would answer the same purpose, 
but many years must elapse before they can be produced or 
absorbed. Meanwhile, trade balances must be sett in gold or 
by loans, the interest chargeable on which will partially depend 
on our gold reserve, which, indeed, is our reservoir of immediately 
available resources. A half per cent. in interest does not sound 
very important to the man in the street, but on a debt of e+en 
£1,000,000,000 it is £6,000,000 a year. Our debt looks like being 
many times that vast sum. Hence a falling off in ‘he 
gold supply is a matter of grave concern. The advynt 
of peace will not, 1 fear, see the end of our borrowiyg, 
because great obligations to the returning soldiers and the change- 
over in industries from a war to a peace footing will eniail 
greater outlays than we can find at once internally. So the 
necessities of the time may see our enormous indebtedness still 
rising. But the borrowing tap will have to be turned off as mich 
as the provision of the barest necessities permit, and the immed,ate 
efiect will be demonstrated in an end of the false prosperity 4nd 
a demand for capital greatly in excess of the supply. Prices hire 
high, due in no small measure to the amount of paper currepcy 
created, and our debts have been incurred at high prices, av it 
would be highly imprudent to let prices fall too rapidly. In ‘the 
world of commerce the law of competition is inexorable, and ‘we 
shall have to pay our debts in commodities at as low a price} as 
they can be purchased elsewhere, or we should remain with sur 
debts and have lost our trade to boot. , 
The gold supply is of vital consequence for the regulatjon 
of foreign exchanges, as backing for our trade and crédit 


system, and as cover for our inflated issue of payer 
currency. Gold, 1 am convinced, is essential to the resusc:ta- 
tion on a sound basis of the nation’s finances. The 


standard price for gold cannot, and should not, be altered, 
but loss incurred by gold producers on realisation | of 
their product should be, and must be, reimbursed if a serijus 
shrinkage in the supply of gold is not to result. I do not sugyest 
paying more than a sovereign for a sovereign’s worth of gid. 
But the sovereign paid must be worth a sovereign of gold, and, 
if it can be shown that now it is not worth that, the differejce 
should be made up. It can be proved, 1 think, that the Govern- 
ment has made a large profit by purchasing the output of ‘the 
Empire at the standard price, and paying for it in the present 
currency, by using the gold to regulate the foreign exchanges, 
which would have been more adverse without it, and by “he 
creation of a large amount of paper currency which has had ‘the 
same effect upon prices as though gold to the same amount had 
been actually issued ; but paper is not gold, and in a certain degree 
the gold producer has paid for the interest undoubtedly earjed 
by that paper, which is not at present backed by gold. Assuming 
it be granted that profits, as indicated, have been made, i; is 
only reasonable and equitable, as it is necessary in the inte:est 
of the State, that a fair proportion of them should be paid to the 
gold producer upon the basis of a calculation for which it is 
impossible for me to furnish the data. It is not a case of favour 
or concession, but of justice and good policy. It is the more 
necessary that action of this description should be taken if, as 
I believe, it is of serious national importance that the gold suy-ply 
should be maintained, otherwise it is quite certain that the pro- 
duction of gold in the British Empire will steadily and rapidiy 
fall off. Moreover, if any control over the disposal of the rold 
output be contemplated after the restoration of peace, it is 
essential that terms shall be arranged satisfactory to the producers 
and to the Governments of the territories in which their operations 
are conducted. 
Now, if gold be necessary, what are the steps which can dest 
be taken to maintain as large a supply as possible on econcynic 
grounds that can be justified? The suggestion has been w-ade 
that a subsidy should be given to low-grade mines. I disagree 
entirely with the adoption of that remedy as one that is impoav'ibie 
of application. The only basis to go on is that of gold vejue. 
But, it may be urged, if special consideration a ewe tich mines 
would derive the same advantage as poor mines. is circumstance 
does not affect the question, because we are dealing with valu» of 
product; but, nevertheless, no one could reasonably object, 1 think, 
to a stipulation that any profit per ton upon ore of any giver 
yield in excess of that derived from similar ore taken over an 
average of, say, one year before the war should be refunded to 
the purchaser of the gold. Such a condition would prevent ‘any 
sobunes from being unduly benefited. Valuable as gold .un- 
jonably is, there is, of course, a limit to the price that! cap 
be paid for it, even in the present times, so that 1 apprehend the 
price fixed upon will not increase the output, but may be; the 
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"LONDON PROVINCIAL & 
‘SOUTH WESTERN BANK, ua. 


Head Office: 
170 FENCHURCH ST., E.C.3. 


NATIONAL WAR BONDS 


Applications received and information 
‘given at all Branches of the Bank. 


General Manager: SIR HERBERT HAMBLING. 

















Preference issues attracting considerable attention. 


The Rubber market has taken a distinct turn for the better. 
Tle restriction upon imports into the United States, which was 
supposed io be fixed for 25,000 tons for May, June, and July, has 


already been largely exceeded for the two months, May and 


June, according to statistics which have reached this country, 


ani the market is mystified over the whole matter. The price 
of rubber meanwhile has fallen to 2s 1d per lb, but without 
affecting the strength of the share list. The feature in the Oil 
market is the strength of Shells, which were quoted, on Wednes- 
day last, ex the rights tothe new shares, and promptly added 
10s, to their price. Burmahs, Anglo-Egyptian “ B,”” Venezuelan 
Oil, and the list as a whole have strengthened substantially. 
Business is quiet amongst Banking shares, and the recent rush 
for: Insurance issues has subsided for the time being. Noris there 
much doing in the shipping favourites, but other industrials are 
decidedly good. The Watney dividend had a marked effect 
upen the price of the stock, and the Guinness report put up the 
price 30 points in a day. The Iron and Steel group is going 
softly, with rumour not quite so insistent upon the various 
schemes of amalgamations that were popularly thought of last 
moth. Gas stocks advanced on the decision of Parliament to 
waive the necessity for dividends to be regulated by the sliding 
scaye, but these, together with Electric Lighting shares, subse- 
quently gave wey a little in consequence of the decision to 
reduce the street lighting of London for the rest of the summer 
time. Inthe Meat market the tone is steady, and the success 
of new issues made this week by the General Electric Company 
and:the Ebbw Vale Stee] are noteworthy incidents. Marconis 
eased off a little after the meeting. 

The only feature in the Kaffir Circus is the absence of busi- 
ness;. The market is so idle that there are no changes in the 
prices worth mentioning. A sudden jump in Chartered followed 
the conclusion of the company’s lawsuit, and the price was run 
up to 17s 6d before it came back to the extent of nearly a shil- 
ling; A few of the lower-priced Rhodesians sympathised to a 
slight extent. The Diamond group has fallen again on quietude. 
Russians hardened with Russian Government bonds, though 
here again sellers came in towards the end of the week, and the 
list relapsed a little. Broken Hill shares are strong, without 
attr,.cting much interest, andin the various Tin groups, Malayans 
stand out with prominent strength. West Africans appear 
to be disposed to improve on any little inquiry, but the Cor- 
nish descriptions are very stagnant, and Copper shares remain 


dormant. 


Epbw Vale Steel, Iron, and Coal. — Share capital 
3,720,000, divided into 1,200,000 7 - cent. cumulative pre- 
erence shares of £1 each, all of which have been issued, and 
2,50y,000 ordinary shares of {1 each, of which 1,750,000 have 
beer; issued. There are also 1,200,000 6 cent. debentures 
redeemable by drawings at par or by purchase in the market 
at any time from July 31, 1920, to July 31, 1949. The 
present is an offer for sale by the London, Provincial 
and ‘South-Western Bank on behalf of the Imperial and 
Forgign Corporation of 800,000 preference shares at 
par, and 600,000 debentures at 95. The new capital is required 
to fipance extensions which have been undertaken “with the 
concurrence ot the Government.” The greater of the new 
works and extensions are in course of completion, the amount 
spent during the past five years amounting to {2,014,700. Total 
asse(s, not including goodwill, are valued at £5,744,000, equal to 
nearly five times the amount of the debentures, oat after 
deducting these to nearly four times the amount of the prefer- 
hae while each {1 ordinary share is represented by 
40s of assets. The debentures are secured by a first 
property and by a first lonting charge’on the undertaking 27 the 
a on the u 
remaining , and both and the preference shares 
sath yaaa” Pe mo ban 
were at {1 were su 

over-applied for by ee r 
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companies are going to be allowed to increase their freight 
charges early in August. Several of the Brazilian Railway 
stycks are better, and Argentines keep firm, the Debenture and 
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General Electric Company.—Share capital ¢ 3:000,009 


divided into 180,000 6} per cent. cumulative reference shares 
of {10 each, of which 70,000 have shnade bowk is 

120,000 ordinary shares of {10 each, of which g0,000 have been 
issued. An offer is now made of 80,000 preference shares at 
par and of 16,000 ordinary shares at £13 per share, The 
money is required to 
Fraser and Chalmers, Limited, for £500,000 or / 

of which {£56,000 will for goodwill, to 
bankers’ advances, and further to extend the com . 
works and business. Net profits, which for the year ; 
March 31, 1914, were £115,400, amounted to £196,709 
for 1916-17, and to £261,600 for 1917-18, while a 10 per cent, 
dividend has been paid for the last five years on the 
shares—for the last two years free of income-tax. Last 
profits were sufficient to cover the preference dividend two ang 
a-half times over, without allowing for additional profits from 
the proceeds of the present issue. Preference in allotment wil) 
be given to applications for both preference and ordinary s 

in the proportion of one ordinary for every five preference 
shares. The shares are a good security of their class, and were 
largely over-subscribed, the lists being closed on Tuesday last, 


English Oilfields.—Capital £300,000, in shares of £1 each, 
of which 150,000 are now offered at par. The company has 
been formed to acquire and develop an area of about 20 square 
miles of oil shale lands in Norfolk, which is held either on 
mining leases or on agreements for lease for a term of 60 years, 
The English and Foreign Oil Finance, Limited, are the vendors, 
and are promoting the company, and have fixed the purchase 
consideration at £157,500, — as to £7,500 in cash and 

150,000 in fully-paid shares. The company agrees to refundto 
the vendors {5,000 spent in drilling operations. The vendors 
have also agreed to subscribe or procure subscriptions for 
£100,000 of the capital of the company for the sum of £7,500, 
and to pay the whole of the preliminary expenses, until the 
company shall be entitled to commence business, for £7,000, 
being liable for any excess over this figure. They have entered 
into small underwriting contracts at an underwriting commission 
of 1s per share, with an overriding commission of 24 per cent. 
The Treasury has given consent to the issue, which is of a specu- 
lative nature. 


The new issues of the week and the current year and 
date of opening of the lists have been as follows :— 


Furtber 
Nominal Cash First Lie- 
a a " — 
Amount previously recorded........ ee 799,538,437 ° 


PUBLIC ISSUES OF THESWEEK— 


English Oilfields £1, at (July 30) 150,000 .. 
General Electric Co, Ora. f £10, at £i3 
EEE: wesasnscccnnséoccncecees 1 ee 
Le Pref. £10,at par .. 800,000 .. 
Ebbw Vale Steel, Iron, and Coal 7% 
Cum. Pref. £1, at par (July 29).. 800,000 .. 
Do 6 % Debs., at 95 % 





Sates Weex Enpep Jvty 27, 1918. 
War Savings Certificates— | | | & 

(17 weeks to July 27, £31,800,000) ee 2,000,000 2,000,000 “* 
es LOO 


NatTionaL War Bonps, 





| Sales by Banks. Sales by Post Office. 





Total of first series .............. | 
2nd series, April 1 to July 13 
Week to July 20 ................| 
Week to July 27 ......ccceceeees 





Net repayment of Treasury Bills week ended July 27,1918 ....... eevee 10,990,000 
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1918 
1917 
isis 656,688,876 
1914 See (eee ee eee eee 
1913 
ACTIVE SECUBITIES. 
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The following tables show the movements of the week ip 
the more active securities of the various markets :— 
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Colonial and Foreign Railways. 
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Orders for the publication in these columns of the reports of 
agen Meetings should be addressed to the Reporting Manager 
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COMPANY MEETINGS, &c. 


LONDON CHAMBER OF COMMERCE. 
INTERESTING ADDRESS BY SIR LIONEL PHILLIPS, 
COMMERCE AND GOLD PRODUCTION. 


At a meeting of the members of the London Chamber of Com- 
merce, held on the joth ult., Sir Lionel Phillips delivered an 
address on ‘‘Commerce and Gold Production.” In the gourse 
of his speech, Sir Lionel Phillips said : The great war is producing 
a financial situation without precedent. Hence we must overhaul our 
Preconceptions upon economic questions. If we find a solution of the 
Problems more correctly and more astutely than other nations, we 
shal] benefit. If we fail to do so, we shall suffer. We live in a 
competitive world, and just as we must supply any commodities 

excess of our own requirements at as low a price as — 
Rations or cease to export, so we must safeguard our financi 
system or cease to be—as we were hitherto—the financial centre 
of the world. The exigencies of war have not only modified - 
Position as a creditor country, but have involved eS , 
my, £2¥0,000;000 of paper currency for internal use not on y 
backed by gold. Our strength in the past lay. in our sound go 
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position. Our paper was deemed so secure that I am told some 
of the National Banks of the Continent actually held bills on 
London as partial cover for their note issues, because anyone with 
a balance in London could at any time withdraw it. in gold! ! 
That happy situation has changed for the time being, at least, 
and it can only be restored by a return to the former sou.d 
conditions. Most people will, I imagine, agree that there never 
was a time in past history when gold played as great a part ’in 
restoring the financial situation as it is likely to play after vhe 
war. An output of commodities would answer the same purpose, 
but many years must elapse before they can be produced ‘or 
absorbed. Meanwhile, trade balances must be settled in gold ‘or 
by loans, the interest chargeable on which will partially depead 
on our gold reserve, which, indeed, is our reservoir of immediatély 
available resources. A half per cent. in interest does not sound 
very important to the man in the street, but on a debt of even 
£1,000,000,000 it is £5,000,000 a year. Our debt looks ’ike being 
many times that vast sum. Hence a falling off in the 
gold supply is a matter of grave concern. The advent 
of peace will not, I fear, see the end of our borrowing, 
because great obligations to the returning soldiers and the chane- 
over in industries from a war to a peace footing will entail 
greater outlays than we can find at once internally. So fhe 
necessities of the time may see our enormous indebtedness still 
rising. But the borrowing tap will have to be turned off as mich 
as the provision of the barest necessities permit, and the immedi:te 
effect will be demonstrated in an end of the false prosperity and 
a demand for capital greatly in excess of the supply. Prices gre 
high, due in no small measure to the amount of paper currency 
created, and our debts have been incurred at high prices, so; it 
would be highly imprudent to let prices fall too rapidly. In the 
world of commerce the law of competition is inexorable, and we 
shall have to pay our debts in commodities at as low a price ‘as 
they can be purchased elsewhere, or we should remain with cur 
debts and have lost our trade to boot. ; 
The gold supply is of vital consequence for the regulation 
of foreign exchanges, as backing for our trade and crelit 
system, and as cover for our inflated issue of payer 
currency. Gold, I am convinced, is essential to the resuscita- 
tion on a sound basis of the nation’s finances. The 
standard price for gold cannot, and should not, be alterid, 
but loss incurred by gold producers on realisation ‘of 
their product should be, and must be, reimbursed if a seridus: 
shrinkage in the supply of gold is not to result. I do not suggyst 
paying more than a sovereign for a sovereign’s worth of gojd. 
But the sovereign paid must be worth a sovereign of gold, and, 
if it can be shown that now it is not worth that, the differerce 
should be made up. It can be proved, I think, that the Govetn- 


ment has made a large profit by purchasing the output of the | 


Empire at the standard price, and paying for it in the pres, nt 
currency, by using the gold to regulate the foreign exchangys, 
which would have been more adverse without it, and by the 
creation of a large amount of paper currency which has had she 
same effect upon prices as though gold to the same amount had 
been actually issued ; but paper is not gold, and in a certain deg: ee 
the gold producer has paid for the interest undoubtedly eared 
by that paper, which is not at present backed by gold. Assuming 
it be granted that. profits, as indicated, have been made, it; is 
only reasonable and equitable, as it is necessary in the intermst 
of the State, that a fair proportion of them should be paid to jhe 
gold producer upon the basis of a calculation for which it, is 
impossible for me to furnish the data. It is not a case of faviwur 
or concession, but of justice and good policy. It is the more 
necessary that action of this description should be taken if, as 
I believe, it is of serious national importance that the gold supply 
should be maintained, otherwise it is quite certain that the p,ro- 
duction of gold in the British Empire wil] steadily and rapi’lly 
fall off. Moreover, if any control over the disposal of the gid 
output be contemplated after the restoration of peace, it: is 
essential that terms shall be arranged satisfactory to the produc vrs 
and to the Governments of the territories in which their operatiens 
are conducted. ; 

Now, if gold be necessary, what are the steps which can test 
be taken to maintain as large a supply as possible on econosiic 
grounds that can be justified? The suggestion has been mde 
that a subsidy should be given to low-grade mines. I disagree 
entirely with the adoption of that remedy as one that is imposs: 
of application. The only basis to go on is that of gold vahie. 
But, it may be urged, if special consideration be paid, rich mijes 
would derive the same advantage as poor mines. This circumstaiice 
does not affect the question, because we are dealing with aye Ry 
product; but, nevertheless, no one could reasonably object, I thik, 
to a stipulation that any profit per ton upon ore of any giver 
yield in excess of that derived from similar ore taken over) ar 
average of, say, one year before the war should be refundec to 
the purchaser of the gold. Such a condition would prevent any 
producer from being unduly benefited. Valuable as gold jan- 

ionably is, there is, of course, a limit to the price that ram 
be paid for it, even in the present times, so that I apprehend ‘the 
price fixed upon will not increase the output, but may be o 
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means: of preventing what would otherwise inevitably happen—a 
very serious diminution. The Americans are fully alive to 
the gyavitv of this question, and the Engineering and Mining 
Journél of June 2and contains a letter from Mr McAdoo, the 
Se rethry to the Treasury, in which he dwells upon the immense 
necess}ty of gold production a support to the “credit 
structure’ :—* At no time has this country so much required the 
larges, p production of gold as at present. Next to food 
and a*imuniti n, gold is one of the most-needed war essentials. 
If thig be true of the position of America, with its reserve of 
£600,049» ooo, it is doubly so of Britain. 

The ‘British Empire produced last year £56,139,030 out of the 
total World outpu The standard 


as 


ssible 


it of £87,938 3,130, or 63.5 per cent. 


to lack of tonnage that it would be necessary for the whole trade 
throughout the country to work even less than 4o hours per week, 
Fortunately, the position had improved immensely, and, at an 
rate, wescould look forward with certainty to supplies for the 
next eight months. That would be a great source of satisfaction 
to those who were connected with the bank in Yorkshire, and 
indeed to all of us here in Lancashire, because it removed a great 
possibility which might have eventuated in industrial unrest 
through the high eost of raw materials. 
With regard to agriculture, farmers were doing exceedingly well, 
chiefly as the result of the high prices obtained for their produce, 
but they were contending with very serious difficulties with regard 
to labour and transport. Shipowners were not having a very good 


price ha fine gold here is roughly 8ss per ounce. Its varying value | time at present, as the large profits they made in the early years 
is not =xpressed in a rise or fall in the value of the metal, which | 0! the war had been drastically curtailec by the requisition by the 
fluctuaies infinitesimally, but in the rise and fall in the price | Government of practically all the mercantile tonnage at what were 
of conimodities and in exchange rates between different centres. lk own as the ff Blue Book rates. Coal produc ers were having a 
Rates #f exchange have little to do with the wealth of a country. | very difficult time, and the profits were but moderate, having 
Nor can t t that gold used in the trade is selling for 115s | regard u the heavy taxation and the special contributions they 
an oul ‘ainst the standard price of 8ss, be regarded as the | had to make under the scheme oi Government control. Engineering 
true va \ all entage of the output would swamp that | Concerns were practi ally all engaged on Government work, and at 
. ; h is at present strictly controlled. The case of the | Prices which were fixed, generally speaking, at figures which did 
; roader issues. Does the consideration now | not admit of extravagant profits. Those concerned in the building 
Tet t the val f his product? If net. he should | trades were finding their usual occupation practically gone, as 
a ‘ re the purvevors of other needed | there was little else allowed to be done but Government work, and 
bit \l nen Jer ss. the Consulting Engineer of | the timber business, which was closely allied to building, was in 
the Uwit ‘ Bureau Mines. in his valuable pamphlet, | YeTY restricted compass. Those whose business consisted in the 
entitled “7 Industry and Gold Standard.” puts the matter | handling of the various articles of food, such as meat, provisions, 
concisei ing words:—‘* To stop gold mining in a | fruit, &c., were having a very difficult time, as most of the articles 
tir tress. as has been indicated. would be like closing | they handled were controlled, both as regarded distribution and 
t lox vhen a run is made upen it. It, therefore, | @5 t© Prices. 
t be t t it ita this and all Allied countries Of yurse, the two great questions that business men were 
t } ng | asking—‘* When will the war come to an end?” and ** What will 
Dut to avert. ssible. an increase of | the condition of affairs be financially and commercially ? ’’—were 
1 , Tha uct, drives prices up exactly in the | 82 difficult to answer in any way which could have any practical 
2 i en il ase of gold output: but, while | Value that he was sure the shareholders did not expect him to 
the risyn¢ to check the over-production of gold, | deal with them now. These were questions which could only bi 
th: ‘ the facile activities of the printing Press. If | @ iswered in any degree by the Generalissimo of the Allied forces 
we ns t st f gold. then gradually and in due | Questions this character were fraught with a significance which 
% be | ding cover for paper currency without |cculd not be exaggerated, and he doubted very much whether 
furthers augmenting 1 s. and may be able in consequence. | their seriousness was approximately appreciated by the great 
similar} ey il. we nsidered wav. to withdraw aneid of | Majority of people. One could only say that modern econor 
the paré vithout causing a sudden and disastrous fall | @ffa@irs were, like many other matters, ‘‘in the melting-pot,” and 
is 7 utter for all of us. Hich prices are | their future could only be conjectured, and that with great w 
not prcvit t as they are not favourable to stable con- | t!20 
lit ] s safety fi advances. The opinion of | ITEMS IN THE REPORT. 
S 2 s make for the well-being of the masses, who, ie 1 
ers, are necessarily entitled to great con- furning to the half-yearly report, he would like to say at the 
siderat ! : 4 sudden glut of any given product | outset that the profits earned by our business in ‘Yorkshire had 
that ca sudden drop in price causes unemplovment and | D&e® more than satistactory, and the directors felt sure that as we 
$ 43 low t of production spells success in the | 8°t better known there, our business would grow and spread its 
tie active trade, and ample demand for labour. | CC@Mections, so that its basis would become a broad and perm 
Low y h nditions are not detrimental, because their | nent one. He did not think there was any hereditary antagonis 
wine lee d. The crown of victory, bringing | between Lancashire and Yorkshire except, perhaps, in cricket 
to the world. would fill us with pride and thank. | * hich we uld prevent our business spreading and prevent the unit) 
as will remain to be done the great work of re- | @ the business. The first item he wished to refer to in the report 
ore h gold will play such an important part, and | ¥®5 the net profit of £105,967 13s 1d, as the items preceding had 
1 ; B | bee lly explained in his earlier remarks. These net profits were, 
tha vi grit of the nations almost as severely as the | een LULY eXpialne in 11s € ar ler r I k : 

: ; ind vale of tears through which thev will have | ef course, a *‘ record for the bank, and he might say that they 
: 4 ° | had been arrived at after making liberal allowances in every 
' necessary direction, and it might be taken for granted that the 

ad figures stated had been arrived at by a thoroughly sound process. 

; Passing on to the dividend, he said the directors were somewhat loth 

HE UNION BANK OF MANCHESTER, LIMITED. | to increase it at present; but as the income-tax had been raised, 

‘ the actual sum received by the shareholders, at the present rate of 

RECYRD NET PROFITS—INCREASED YORKSHIRE BUSINESS: tax, was little more than it would have been if the dividend had 

: been calculated at the former rate. It would be observed that the 

The S2nd annual general meeting of the shareholders of the | directors had made a substantial addition to the reserve fund, and 

Union %ank of Manchester, Limited, was held, on the 26th ult., | their hope was to make further substantial additions in the near 

at the Head office of the bank, York street, Manchester, the Right | future. A bonus to the staff of 10 per cent. on their salaries had 

Hon. I’ord Rochdale (chairman of the bank) presiding. been paid, and this had also been given to the lady clerks, to 

Mr Veter Forrester read the notice convening the meeting and whose assistance the bank were very much indebted, and, in fact, 

also the auditors’ certificates. ; to all the employees of the institution. It seemed only fair that, 
The {Chairman said: Before offering 


any explanations with 


Tegard.to the report and balance-sheet, he felt he ought to say 
a worg as to the principal industries in the area in which the 
bank #perated. With regard to cotton. The chief factor 
was the difficulty of importing sufficient raw material, and 
this Kad led to a considerable stoppage of machinery. 
Prices have very largely increased owing to the high cost 
of the: staple and the exceptionally heavy working expenses, 


and th¢ spreading of standing charges over a reduced production. 
Economically speaking, these were factors which gave rise to 
anxiety, at present, and for the future. Those engaged in the 
trade Had a compensation in finding their profits were substantial 
as a result of the relatively active demand for cotton goods. This 
deman} at home was largely assisted by the high wages which 
are being obtained throughout the country, and by the very large 
requirgéments of the Government for military and other purposes, 
but wi,h regard to this latter feature prices were regulated so that 
profits were within moderate bounds. Export demand was limited 
by var.ous factors, in particular the difficulty of finding adequate 
tonnage for export of the goods and the restrictions on export to 
countries contiguous to enemy territory. However, such goods as 
were gxported had been sold at high prices, and on the whole 
metch, nt shippers were not doing badly at the moment. . What 
he hac® said with regard to the cotton trade applied almost in its 
entiret} to the woollen trade. A year ago great anxiety was felt 


‘ as to the supplies that would be 
be imported into this country, and it looked at that time 


with 1p¢ard to the woollen trade 
able t 


as if i 


i 
i 
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were probable that the supplies would be so curtailed owing | years, but they had every reason to suppose that it wou 


as they had now given the shareholders a substantial participation 
in the results of their endeavours for many years back, the staff 
should also have some share therein, as it would not have been 
possible to bring about the present satisfactory state of affairs with- 
out their loyal co operation. 

With regard to war finance, he did not wish to weary the share 
holders with the recapitulation of the many ways in which the 
bank rendered assistance, especially as some of them were of a 
confidential character. He said they could take it that the banks 
to-day were as essential for the carrying on of the war as any of 
our national activities. They would see from what was stated in 
the report that the bank’s pre-war staff had been reduced to the 
greatest possible extent to supply his Majesty’s forces. He would 
reiterate the great regret the directors felt in having to record 
that so many of our men had lost their lives. They honoured their 
memory, and sympathised with those they had left. 


_BALANCE-SHEET FIGURES. 


Turning to the balance-sheet, the increases in the paid-up capital 
and the reserve fund had already been explained. It would be 
observed that, for the first time in the history of the bank, the 


credit balances on current, deposit, and other accounts ex 


ceeded 
12 million pounds. Not very many years ago they were @ 
quarter of that total. 


Bills accepted and open credits did not call 
for any special mention. With regard to the carry forward, 


£11,102, it was, of course, less than they had been so doing in recent 
be very 
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speedily increased. Cash on hand, &c., amoun 5 

Of course, this amount could have been made wera on 
They had, however, preferred to support the Government in the 
prosecution of the war by taking up Treasury bills as far as pos- 
sible, and this they had done to the extent of 41,750,000. The 
pank’s investments were slightly increased this time, owing to 
having taken up National War Bonds with the interest which they 
had been receiving from War Stock. : 


LARGE LIQUID ASSETS, 


The total liquid assets amounted to £7,804,484, which equalled 
65 per cent. of their total liabilities to customers, thus showing 
an extremely strong position. He would assure them that it had 
been reached after treating the bank’s customers most liberally in 
the matter of loans and advances. It had been the policy of the 
directors in the past, and it was still their pdlicy, to give customers 
all the financial assistance they possibly could, not merely seeking 
jo pile up cash ‘balances. This meant a great deal in view of the 
high prices now ruling, and had necessitated an extremely liberal 
aud broad-minded policy in the matter of overdrafts. Of course 
overdratts paid very well as a rule, but they never allowed this 
consideration to lead them to deviate from what appeared to be 
their duty to the shareholders, and to the customers and depositors. 
The next two items, accepted bills and open credits, &c., &c., did 
not call for any comment. With regard to premises, they would 
observe the amount had been increased by £50,000. This increase 
had been more than warranted by what had been done, and had 
not been brought about by writing up the value of any of the 
bank’s properties. There could be no reasonable doubt that the 
premises OW ned by the bank to-day were worth more than double 
the figure at which they stood in the balance-sheet. 

There were now 102 offices altogether, and the directors hoped 
that, as soon as war conditions permitted, they would be 
able to add to that number, so that the bank’s organisation would 
completely meet the requirements of the commercial community 
throughout the whole of the districts in which it operated. He 
would also add that the bank had equipped itself with foreign 
and colonial agents throughout the world. They felt that they 
were noW in a position to deal with any commercial transactions 
arising in the bank’s area. 


SUCCESS OF THE SAVINGS BANK BUSINESS. 

The savings department of the bank had been very successful, 
and they would urge upon the shareholders not only to support 
the bank as far as possible in the commercial field and with private 
individuals, but to open savings accounts themselves, and induce 
their friends and connections to do the same. The Chairman con- 
cluded by moving the adoption of the report and accounts. 

Mr W. H. Verdin, in rising to second the resolution, said that 
the report which had been submitted was the most gratifying, 
satisfactory, and most’ pleasing one which he supposed had ever 
been submitted to the shareholders of the Union Bank. 

The resolution was carried unanimously. 

Mr Stuttard proposed the following resolution :—That the cor- 
dial thanks of the shareholders be given to Mr Forrester, manag- 
ing director, the administrative officers, the various. branch 
managers, and other officers of the bank, both permanent and tem- 
porary, for their services during the past year. In the Union 
Bank of Manchester the presiding paramount minds were gifted 
with highest good sense, and they had chosen as their managing 
director Mr Forrester. For a bank manager to succeed, he must 
be endowed with capacity, and they were glad to know that in 
the career of Mr Forrester in the Union Bank of Manchester he 
had been gifted with the good sense to make use of opportunities 
end to exercise such sound judgment that he had carried with 
him the directors of the bank. They were much indebted to him 
not only for the success of the Union Bank for years past, but 
were especially indebted to him for his downright good sense in 
bringing forward the Union Bank in harmony and union with 
the Bank of Halifax. 

Lord Rochdale, in putting the resolution to the meeting, said that 
the board of directors most fully concurred in all that had been 
said in this connection. 

The resolution was passed with acclamation, and a vote of thanks 
to the chairman and directors terminated the proceedings. 





UNION BANK OF AUSTRALIA, LIMITED. 
RESERVE NOW EXCEEDS PAID-UP CAPITAL. 


The annual general meeting of the Union Bank of Australia, 
Limited, was held, on the 2oth ult., at 71 Cornhill, London, Mr 
Henry P. Sturgis (the chairman) presiding. 

The manager (Mr Arthur C. Willis) read the notice and the 
Teport of the auditors. 

The Chairman, in moving the adoption of the report and 
accounts, said: We can again congratulate ourselves on a very 
satisfactory half-year, the result enabling us to pay our usual 
dividend and bonus, equal to 14 per cent. per annum, free of 
income-tax, and to place £25,000 to our reserve fund, bringing 
that fund*to a figure in excess of our paid-up capital. The financial 
position remains much the same as during the last 12 months, but 
the mere fact of its continuance increases the necessity of watchful- 
ness and caution in the conduct of the affairs of the bank. At 
the present time the conditions generally throughout Australasia 
are very favourable. The following cable from the general 
manager, dated 22nd ult., has been received :—‘‘ Season generally 
favourable Australian Commonwealth, New Zealand, but dry con- 
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ditions prevail northern half New South Wales and South Queens. 
land, where good rains urgently needed, especially Darling Downs; 
rest of Queensland also needs rain.’’ A later cable advises that 
good rains have since fallen in New South Wales and scattered 
light rains in Queensland. General trade throughout Australasi’ 
hag been quiet during the half-year. Shortage of shipping and dis 
inclination to launch fresh enterprises have prevented much ex* 
pansion. It is satisfactory to note that there has been less industriai 
unrest than during the preceding period. The bank is taking 
its share in financing the exports of wool, meat, and other produce 
from Australasia, and in financing the 1917-18 Australian wheat 
crop. That crop is estimated to have yielded 121,000,000 bushels, 
against about 150,000,000 bushels in 1916-17. It exceeds, however, 
the largest pre-war harvest by 17,000,000 bushels. The wool clip 
is expected to be normal both as regards quantity and quality. 
Negotiations have been completed for the sale to the Britis} 
Government of the Australasian wool clips during the war and for 
one full wool year thereafter, dating from July 1. The contract 
is said to be the largest woo] transaction in the world. Needless 
to say, the arrangement is highly satisfactory to the growers undez 
present conditions. The figures of the balance-sheet call for nb 
special comment. You will observe that the total figures, compared 
with those of 12 months ago, show an increase of £446,000. This 
is explained on the liability side by increases of 445,000 in the 
reserve fund, £749,000 in deposits due to seasonal returns, ant 
£95,000 in bills payable, the increases being offset by a fall cf 
£444,000 in circulation. In New Zealand notes have now beef 
proclaimed legal tender until December 31, 1922. On the asseés 
side the increase under the heading ‘‘ Specie on hand and casa 
balances,”’ £1,306,000, is reflected in the decrease in money 4«t 
call and short notice in Lordon, £240,000, and in advances of 
£576,000, the latter being due to lessened accommodation to clienjs 
owing to the favourable season experienced. Advances have, how- 
ever, since expanded owing to the facilities granted to our cui- 
tomers to enable them to participate in the Australian and New 
Zealand War Loans. The liquid assets amount to os 7d in the 4 
of our total Habilities to the public. In the statement of profits, 
expenses are £43,000 higher than they were six months ago, efi- 
tirely due to increased taxation in New Zealand. In conclusion, 
the Chairman stated that in future it was proposed to hold only 
one shareholders’ meeting per annum, 
Mr Charles A. Galton seconded the motion, which was carri#¢d 
unanimously. 


eee ee ; 


HUDSON’S BAY COMPANY. 
RECORD LAND SALES—PROGRESS ALL ROUND i 


A general court of the Governor and Company of Adventurers 
of England trading into Hudson’s Bay was held, on the 30th ulj., 
at the Cannon street Hotel, London, Sir Robert M. Kindersley, 
K.B.E. (the governor), presiding. 

The secretary (Mr F. C. Ingrams) read the notice convenipg 
the meeting and the auditors’ report. ' 

The Governor, in moving the adoption of the report and accounjs, 
said that the fur trade profit amounted to £44,045, being an 
increase of £6,497. Saleshops and other trading showed an jn- 
creased profit of £20,167, being £234,600, as against £214,433 lst 
year. Interest on loans and investments had produced £28,370 sin 
excess of last year’s figure. The profits had teen arrived at af‘er 
making provision for excess profits duty and other contingenciys. 
Turning to the land account, municipal and other taxes again 
showed an increase, being £189,645, as compared with £176,3¢0. 
As foreshadowed last year, the directors had placed £140,000 ‘to 
a special reserve to meet contingencies in connection with taxatjon 
on lands. The amount set aside to capital reserve fund under 
the terms of the supplemental charter of 1912 was nearly double 
last vear’s figure, and was due to the larger sales and _ betcer 
collections. The gross receipts from sales of land, after deduct‘on 
of the amount brought forward, were £495,318, representing £7,761 
from town lots and £487,557 from farm lands, while interest on 
unpaid instalments and rents amounted to £139,110. The balar,ce- 
sheet had been revised so that the items were brought into groups— 
a change which, he felt sure, would meet with the approval of the 
shareholders. Under the heading of creditors and credit balances 
the item saleshops and other trading showed a reduction‘ of 
£1,330,782. In this item the company’s business with the Fresch 
Government was included, and was necessarily a fluctuating figure. 
Credit balances in London showed an increase of £210,319, dug to 
income-tax reserve and the proceeds of furs sold but not brouyht 
into profit in the accounts. With regard to funds and reser¥es, 
the insurance fund now stood at £90,000 and the pension find 
at £60,000, the additions of £10,000 in each case being rendeyed 
necessary owing to the expanding business of the company, while 
the capital reserve fund instituted under their revised charter; in 
1912 had already reached the respectable total of £180,805. {In- 
vestments had increased by £143,120, due to the fact that ithe 
directors had invested further sums in various issues of far 
securities both in England and in Canada. A sum of /£20{000 
had been appropriated out of profits for depreciation of these 
investments, and the figure of /915,291, at which they appeared 
in the balance-sheet, was after deduction of this sum. Advayces 
in respect of next cutfit, £332,603, showed an increase of £153,729. 
It was very gratifying to the directors to be able to present yuch 
a satisfactory balance-sheet, every item of which had been <ealt 
with in the most conservative manner. 


ance 


RESULTS GF FUR TRADE AND STORES DEPARTMENTS. 


Dealing with the various departments of the company’s busiiiess, 
he said that, in spite of the heavy charges for freight, mayine, 
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which was required for cultivation. Instalments outstandings 1d 
on farm lands were £2,415,117, and those on town lots £ 
making a total of £3,064,347 due to the company, an increase 
£804,029 over last year. Interest due on outstandings on 
lands amounted to £65,052, and on town lots to ¥97,847, 
together £162,900, so that in these items of instalments = 
interest they had nearly £3,227,247 due to the company. The 
amounts due on town lots were very much in arrear, and it was 
almost certain that many would have to be cancelled. These items 
were never taken into account in the balance-sheet, nor did they 
take credit for the townsite and suburban properties assessed for 
taxation at £2,782,112, or the 3,514,000 acres of farm lands stil} 
unsold. Immigration figures again showed an increase. The 
majority of the settlers came from the United States, and were g 
great asset to the country owing to their knowledge of farming and 
the fact that they generally possessed considerable means. With 
regard to the future of the company, it was interesting to note 
that the total value of the field crops in Canada for the year 1917 
was £228,900,000, as compared with £177,300,000 in 10916. “Ag 
both the company’s land department and stores department large] 
depended for their prosperity on the custom of those dealing wi 
the products of the soil he thought they might take heart of grace, 
and though they were bound to have their bad times as well as 
their good times, if they coupled the figures which he had just 
quoted with the knowledge that so far only 1o per cent. of the 
lands available in the Canadian North-West suitable for agriculture 
was at present under cultivation, they might look confidently to 
the future. As a rule, they had had read to them on these occasions 
cables from their Fur Commissioner, Land Commissioner, and 
Store Commissioner, but owing to difficulties of cable service he 
was sorry to say that these were not available for them that 
morning. They would, however, get them in due course, and when 
they arrived they would either be sent to them or published in 
the newspapers. He would like to call the attention of the pro. 
prietors to the deep debt of gratitude which they owe to the 
deputy-governor, Mr Sale, for his untiring work on their behalf 
in connection with the company. 

Before closing, he was sure they would wish to join him in an 
expression of appreciation of the service of the staff who had 
worked so loyally and indefatigably to further the ends of the: 
company. Owing to the demands on the man-power of England 
and the colonies, additional burdens and responsibilities had been 
thrown upon those remaining, and these had been not only well, 
but cheerfully, met. During the year several more of their em- 
ployees had laid down their lives in the service of the country, 
and they offer their condolences to the relatives and friends. If 
the report and accounts were adopted, the dividends would be 
posted that night, and he should be something less than human if 
he did not take advantage of that opportunity of speaking, as 
chairman of the National War Savings Committee, to express the 
hope that all of those shareholders who were in a position to do 
so would invest their dividends in National Waz Bonds. 

Mr Charles V. Sale (deputy-governor) seconded the motion, 
which, after the governor had replied to questions, was carried 
unanimously. 

The formal business having been transacted, a vote of thanks 
to the chairman terminated the proceedings. 
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andi war risk insurance, and after bearing its proportion of the 
provision made for excess profits duty and other contingencies, the 
resuit of the fur trade department was an increased profit of 
£6,497- If the usual practice of debiting freight charges to 
London instead of Canada had been adopted, the increase would 
have been approximately £22,000, or a total of £66,045. Looking 
to the difficulties that had had to be encountered through the loss 
of so many post managers, the result might be considered satis- 
factory. The outlook in the fur trade department was encouraging, 
and the directors looked for equally good results for the current 
year. He was glad again to be able to report satisfactory progress 
by the stores department, more especially in those centres where 
the company had erected modern premises. This policy of keeping 
pace with modern conditions had been fully justified, and the trade 
at Calgary and Vancouver had been most encouraging. Although 
they had not yet rebuilt their store at Winnipeg nor completed the 
Victoria store, sales in the stores department were three times as 
large as they were in 1g10. Part of this improvement was, of 
course, due to the general inflation of prices. The directors recog- 
nised that the present universal inflation of prices might lead to 
very difficult times for companies like theirs, which were bound 
to carry large stocks of merchandise and to place their orders 

nsiderably in advance, and they were taking all steps necessary 
to safeguard the company’s interests. The Dominion Parliament 
passed legislation some months ago prohibiting all transactions in 
liquor in the Western provinces after March 31st. As the company 
had always done a considerable trade in liquors, this legislation 
must mean a loss of profit, but the directors hoped to make good 
a certain part of the Joss by turning the energy hitherto employed 
in this trade to other directions. The company’s relations with the 
French Government continued to be quite satisfactory, and they 
were stiJ]l carrying on a considerable business on their behalf. 

LAND SALES. 
The 


r 


land department results, in so far as farm lands were con- 
rernec 
CeTiec, 


were eminently satisfactory, and constituted a record in 
the bystory of the company, both as regarded acreage sold and 
the i ces obtained. There was an increase in total gross sales 
of #%s0.829 over last year, and it was satisfactory to note not 

y ithe number of acres sold, but that the average price per 
acre aad advanced by ss 3d during the year. It would be of 
inter@st to the proprietors to know that sales of farm lands since 
the figst sales in 1875, after deduction of cancelled sales, amounted 
to 3,055,314 acres for £6,518,781, and that this year’s sales repre- 
sented 21.79 per cent. in value and 12.64 in acreage of the whole. 
As thp result of high prices for food products and an endeavour 
to provide the supplies so sorely needed by the Allies in the pro- 
secutivn of the war, substantial efforts had been made to increase 
produftion in Western Canada. Marked progress had been made 
in stcek and mixed farming, farmers finding the results better and 
more permanent than in grain raising only, with greater comfort 
to themselves. The present activity in farm lands was largely, if 
not wholly, due to the circumstances arising out of the war, whereby 
prices for all agricultural products had been materially advanced. 
Somefinterruption in the volume of the company’s sales of land 
might occur during the next few months, as auction sales of school 
lands throughout the West had recently been held at the instance 
of the Federal Government, and to some extent had filled a demand 
whicl; might otherwise have been satisfied out of the company’s 
holdizgs, but this temporary cause need not be regarded as an 
indic..tion of permanent slackening of activity. There had been 
no dgmand for town or suburban properties, and it was quite 


impossible to hazard an opinion as to when any improvement might 
be anticipated. 
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BRITISH STEAMSHIP INVESTMENT TRUST, LIMITED. 
DIVIDEND OF 50 PER CENT. 


The 31st annual general meeting of the British Steamship 
Investment Trust, Limited, was held, on the 31st ult., at the 
Cannon street Hotel, London, Mr F. Shadforth Watts (the chair- 
man) presiding. 

The secretary (Mr T. Cornish) having read the notice convening 
the meeting and the report of the auditors, 

The Chairman, in the course of his speech, said: Turning to 
the balance-sheet, you will notice that the capital and debenture 
stock remain the same, but bills discounted do not now appear, 
£252,000 outstanding last year having been paid off. The depre- 
ciation fund remains at £65,000 and the reserve fund has been 
increased by £307,437, after writing off securities £90,219. On 
the assets side you will notice our investment in British Govern- 
ment stocks has been increased by £100,000, and we now hold 
£900,188 stock, which appears in the books at £850,000. Invest- 
ments in shares in steamships and ordinary shares in shipping 
companies continue to be reduced, and now amount to £475,650, 
a diminution of £14,600. First mortgage debentures and preference 
shares in shipping companies have been reduced by £6,600, princi- 
pally due to repayments of debentures in accordance with conditions 
of their trust deeds. Investments outside shipping, in addition 
to the £850,000 in British war stocks, already mentioned, amount 
to £434,493, and are well distributed, principally in debentures 
and preference and ordinary shares of high~<lass industrial com- 
panies. Loans secured by first mortgages on steamships are down 
to £35,000, as compared with £640,000 two years ago. This is 
not surprising, as practically all new ships are now being built 
for account of the Government, and there will be very little oppor- 
tunity of doing any fresh mortgage business while the war lasts. 


Turning to the revenue account, dividends have been considerabl 
roiued af 


TAXATION. 


Thy assessment of townsite and suburban properties had been 
reduced by £498,084, but levies continued to show an increase, 
being; £70,993, as compared with £64,893 last year. Economies 
had \een effected by the various municipal bodies, but owing to 
the large arrears of taxes outstanding the owner who pays now 
contrybutes in a much larger measure than if all taxpayers paid 
their liabilities. The directors hoped that this fact would be 
countpd unto them for righteousness by the municipal bodies in 
their; dealings with the company in the future. The taxes on 
farm‘lands amounted to £116,803, as compared with £107, 


\ 132 
last year, an increase of £9,670—£7,574 of which was due to 


on taxation and the balance divided between :—Patriotic fund, 
AI5¢95 


schools, £888; local improvements, £1,371; and school 
districts, £249. Hail insurance alone showed a small decrease of 
£1,979. As a set-off against that taxation he was glad to be able 
to rehort a continued increase in revenue from leased lands, hay 
perm:ts, &c., which last year amounted to £33,185 2s od, and 


their, Land Commissioner was doing his utmost to increase the 
reverse from these sources. The com 


any was engaged in litiga- 
tion with the Saskatchewan and aude Goneanan oneal 
certain sur-taxes imposed by them, and from which, by reason of 
their:charters, the directors believed the company to be exempt 
In the case of Saskatchewan they had received a cablegram in- 
forming them that judgment had been given against the company 
and they had lodged notice of appeal. The case was of such 
importance -that, if necessary, they proposed to take it to the 
Privy Council. The whole question of taxation on land was likely 
to become an increasingly difficult one for the company. Under 
all the circumstances the directors had felt it necessary to put 
aside the substantial sum of £140,000 to provide for possible claims 
and they intended in future to add to this fund in good years, in 
order that they might not feel too much the lean years which were 
‘sure to come upon them sooner or later. Meanwhile, they were 
pursuing the policy of selling land whenever 


from £218,218 to £192,870, a diminution of £25,348. 
Interest om mortgage loans, trustee , and commissions 
show a decrease, amounting to £11,825, which is entirely owing 
to the lack of mortgage business. including 

interest, interest on bills discounted, and donations to charities 


show the small increase of £575. The net result of the year’s 

l reasonable offers were | work is that we are able again to cent. the 
made, as they were particularly anxious not to retard the develop . and i il Ge & - of 
— of the country by arbitrarily withholding land from sale ieee It woul. ome mecey ‘Sereeee Sy On Caen aie 


‘ 
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t would serve no useful purpose to attempt to make 
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Sir Edward Holden, part. 


(Chairman of the London City and Midland Bank) 
says: 


“The patriotic reason why all should invest to the very limit of their 
cents in National War Bonds is that money is urgently needed to win 
e War. 











‘““A secondary, though very weighty reason is that, in my opinion, no 
safer and more attractive investment is ever likely to be offered to the 
public. Not to buy National War Bonds now is to miss an opportunit 
which may never recur. The investor is not only offered a very high 
interest and a substantial premium on redemption, but he is permitted to 
lend his money for five, seven, or ten years, as he wishes, and is given the 
immensely valuable option of con- 
version into any future long-date 
War Loan even at a higher rate 
of interest should such be issued, 
or into the existing five per cent. 
War Loan. These rights of con- 
version are good for the whole 
period of even the longest Bond. 


**To the smaller investor the 
fact that the dividend on registered 
Bonds is paid without deduction of 
Income Tax is an additional 
inducement.” 


The £. s. d. of National War Bonds 
WHAT YOU GET BACK 


in Capital, Interest and Bonus if National) 
War Bonds, repayable in 1928, of 4 ae of 
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from any Bank in values of £5 or any multiple of £5 up to £50, and 
afterwards in multiples of £50 up to any amount. 


from any Stockbroker in values of £50 and multiples of £50 up to any 
amount. 

from any Money Order Post Office in values of £5 and multiples of £5 
up to any amount. 


You can sell your Bonds at any time 
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¥ 
the works, and the early attention to such matters which was thus. 
rendered possible prevented unrest spreading, for the men } 
that their committee had every opportunity of putting any troubles 
before the management, and of their receiving prompt attention, 
With regard to the company’s employees who had joined the © 
colours, ‘they now numbered upwards of 1,000, and they had t © 


any-fore ast of the future of the shipping industry, as the position 
is sj largely dependent upon the withdrawal of Government inter- 
terence at the earliest possible moment on conclusion of peace. I 
now: beg to move: *“* That the report and accounts for the year 
ended June 30, 1918, be received and adopted, and that the 
divi lends and bonus be paid as recommended.” 






Mr W. Holford Dixon seconded the resolution, which was carried 
unanimously, and the usual formal business terminated the 
proceedings. 





GLGUCESTER RAILWAY CARRIAGE AND WAGON COMPANY. 


LIMITED 
SIR RICHARD VASSAR.SMITH ON THE YEAR'S VERY SATISFACTORY 
RESULTS. 
THE CHAIRMAN'S TRIBUTE TO THE EMPLOYEES. 

Te annual general meeting of the shareholders of the Glouces- 
ter Railway Carriage and ,.Wagon Company, Limited, was held 
at the company’s offices, Bristol road, Gloucester, on July just. 
Sir Richard V. Vassar Smith, Bart. (chairman of directors), who 


presided, was supported by the following other members of the 
boatd :—Mr E. L. Evan-Thomas, Mr Ernest K. Little, C.B.E., Mr 
M. «. Maclean, Captain M. F. Colchester-Wemyss, C.B.E., and 
Mr ‘John Macgregor (managing director), with the secretary (Mr 
j. I}. Beach) and Mr-H. J. Taynton (Messrs Taynton and Son, 
the :company’s solicitors). Sir Charles Bathurst, K.B.E., M.P. 
(one; of the directors), was unavoidably absent. There was a good 
attes:dance of shareholders. 


: DIRECTORS’ REPORT. 


In, their report for the twelve months ended May 3 st the direc- 
ters stated: The profit on the year’s trading, after making the 
usual provision for depreciation and payment of war allowances to 
dependents of employees serving in the Army or Navy, also for 
contyngencies and internal reserves, is £83,841 6s 2d, and the 
disposable balance, after deducting the interim dividend paid 
Feb,uary 14th last, amounts to £113,608 12s 8d. The directors 
propose to transfer £10,000 to reserve, which will then amount 
to £200,000, and recommend the payment of a dividend for the 
past: half-year at the rate of 10 per cent. per annum (£26,250), less 
inco*ne-tax, making 10 per cent. for the year, and a bonus of 5 
per went., free of income-tax (£26,250), and that the balance of 
£51,108 12s 8d to be carried forward. The wagon repairing 
brarch of the company’s business has, as at March 31, 1918, been 
transferred to Wagon Repairs, Limited. The assets, however, 
remain in the balance-sheet in lieu of shares in Wagon Repairs, 
Lim:ted, to be issued. 


CHAIRMAN’S SPEECH—THE ACCOUNTS. 

The Chairman, in moving the adoption of the report and 
ownts, congratulated the shareholders upon the successful re- 
sult mf the year’s trading. In dealing with the revenue account, he 
imved out that wagon rents and balance of profit and loss 
accoint amounted to £94,862, as compared with £81,321 in the 
previous year, this being, he thought, one of the most interesting 
featyres of the account, and that there was carried forward to the 
balaiwce-sheet £83,841, against £69,856 a year ago. Explaining 
the jtems in the balance-sheet, he called attention to the fact that 
the authorised share capital was now in one amount, the Treasury 
having sanctioned the scheme for the splitting of the company’s 
shares into {1 shares. The debenture loans totalled £383,142, 
compared with £374,907; sundry creditors and credit balances 
amounted to £362,829, against £295,740, and the reserve had been 

increased from £180,000 to £190,000. 

THE ASSETS. 
With regard to the assets, land, buildings, machinery, &c., and 


depreciation were practically the same as in the previous balance- 
shee’. Wagons let on simple hire (less depreciation) were written 
down to £174,290, against £190,422; rolling stock let on deferred 
puiehase (less paid on account of purchase), {9:.120, compared 
with £123,804; and stock-in-trade and work in progress (includ. 
ing;stock transferred to wagon repairs, Limited), £369,718, 
against £366,802. The amount under the head of sundry debtors 
was rather considerable, being nearly a quarter of a million. The 
bulk of this was money owing by the Ministry of Munitions, and 
whivh would be paid in due course. There was cash in hand and 
at rhe bank to the amount of £66,596, and the company’s invest- 
merits totalled £351,447, against £312,790 a year ago, the latter 
increase being due partly to the taking up of new shares in 
Bal‘win’s, Limited, and also to further investments in War 
Bonds. The disposable balance of £113,608 was arrived at after 
adding the balance from last year (£51,902) to the £83,841 profit 
of this year, and deducting the interim dividend of £22,135. 
: ; A TRIBUTE TO THE EMPLOYEES. 

Pyoceeding, Sir Richard Vassar-Smith said he was pleased to 
statp that the progress of the company during the year had been 
ve ‘Yt satisfactory, and in that connection he wished especially to 
mertion the fact that the men employed in the works had assisted 
the} management whole-heartedly in contributing to that happy 
resylt. There had never been any difficulty about that. The 
mei had loyally backed up the efforts of the management in pro- 
ducing the maximum amount of work under great difficulties, and 
they had shown themselves willing to assist in every way the 
schyme of dilution which had been introduced into the works under 
the,orders of the Government. He (the chairman) felt it was only 
tight he should point out that it was due very much to the steady, 
zeayous work which had been maintained that the directors were 
abl* to place such a satisfactory result before the shareholders as 
that which was recorded in the present report and balance-sheet. 
Thy works committee continued to be of very great help to the 
management, constituting as it did a recognised vehicle for com. 
municating to the management any troubles which might arise in 
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regret the loss of about 125 killed, whilst upwards of 300 had bee 
wounded or taken prisoners. 


RESERVES AND INVESTMENTS. 
Reverting to the year’s accounts, the Chairman called attentiog 


to the existing internal reserves, which had been created for the 
purpose of adding to the strength of the company, and stated 
that they had been added to during the past year. The fact that 
those reserves now stood at a substantial amount could not fai} 
to be very gratifying to every shareholder in the company. 
addition to those internal reserves there were the company’s in. 
vestments, which they valued at a very low figure, and when the 
time came, as he hoped it would after the war, when the company 
would require more money for carrying on its business, those 
investments would be easily realised at a larger figure, and bring 
in an addition to the company’s internal resources. 
together the amounts now in the bank and in investments respec. 
tively, which might be regarded as liquid assets, there was a very 
considerable sum available to enable a considerable business to be 
financed when the company had an opportunity of doing it after 
the war. 


In 


Taking 


SERVICES OF THE MANAGING DIRECTOR AND THE SECRETARY. 
In conclusion, Sir Richard paid a tribute to the able and inde. 


fatigable services rendered to the company by the managing 
director, the secretary, and the senior assistants. 


The adoption of the report, with the declaration of the dividend 


and the payment of the bonus therein mentioned, was seconded 
by Mr Evan-Thomas, and supported by Mr H. A. Thomas, who 
added his hearty congratulations upon the company’s prosperous 
condition. 


The resolution was unanimously adopted. 
In moving the re-election of the two directors, who retired by 


rotation—Mr Maclean and Sir Charles Bathurst—Mr R. F. W. R. 
Nelson remarked that whilst the balance-sheet might be considered 
in normal times to be exceptionally good, it could with truth be 
described as being particularly so under existing abnormal con- 
ditions. These very satisfactory results had been achieved coinci- 
dently with the company adopting a most patriotic attitude towards 
the requirements of the Government in regard to men. 


Mr Harley K. Butt seconded the motion, which was agreed to, 
Upon the proposition of Mr Alfred Slater, seconded by Mr 


G. C. P. Pike, Messrs Hudson Smith, Briggs, Smith, and Taylor, 
chartered accountants, Bristol, were re-elected auditors, and it 
was resolved that, in addition to their fee of £250, they should 
receive a bonus of {200 in respect of last year and the current 
year. 


Mr Clare Smith, in acknowledgment, remarked that the company 


was in a position which many other companies had not been able 
to attain to, in that it had made good profits prior to as well 
as during the war, with the result that they had been able to 
keep all their profits for the shareholders instead of having to 
hand them over in the shape of excess profits duty. 


VOTES OF THANKS TO THE CHAIRMAN, DIRECTORS, AND STAFF. 
A cordial vote of thanks was passed to Sir Richard Vassar-Smith 


and his co-directors, on the préposition of Mr J. Morgan Matthews, 
seconded by Mr H. A. Thomas. 


The Chairman, in acknowledging this expression of continued 


confidence in the board of directors, proposed a hearty vote of 


thanks to the managing director and the other members of the 
staff, which was carried by acclamation. 


Mr Macgregor having briefly responded, the meeting terminated. 





MALACCA RUBBER PLANTATIONS, LIMITED, 
INCREASED CROP—FUTURE PROSPECTS. 
The 12th annual ordinary general meeting of this company was 


held, on the 30th ult., at Winchester House, London, Mr G. B. 
Dodwell (the chairman) presiding. 


The secretary (Mr A. W. Copeland) read the notice convening 


the meeting and the report of the auditors. 


The Chairman, in moving the adoption of the report and 


accounts, said that estate expenditure had increased from £184,870 
in 1916 to £211,592 for the year under review, £5,606 of this 
being represented by increased rents and assessments payable to 
the loca] Government. The crop for the year showed an increase 
of 445,845 Ibs, the net result being an f.o.b. cost of 1s 0.3d per lb, 
which was fractionally lower than in 1916. The “all-in” cost 


was nominally 1s 24d per lb, as against 1s 2.07d. The selling 
price over the whole of the crop worked out at an equivalent of 
2s 3%d London. The debenture indebtedness had been reduced 
still further, amounting at the end of the year to £228,450, and 
further redemptions had taken place since then, the amount out- 
standing at the present moment being £223,710, as against the 
original issue of £500,000. The board had carefully considered 
the question of dividend, and had decided to recommend a final 
dividend of 10 per cent., free of income-tax. Shipping facilities 
had for some time past been very gravely curtailed by the Govern- 
ment, and as a consequence the producing industry was threatened 
with an excess of production in the East which could not be 
shipped, and to meet the situation the Rubber Growers’ Associa- 
tion had devised a scheme whereby plantations should cut down 
their 1918 production to 80 per cent. of the 1917 output. " 

United States were also restricting the import of rubber, and in 
order to meet the situation the Rubber Growers’ Association had 
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invited Government interference with a view to curtailing pro- 
duction. The position they had to face was that Russia was out 
of the market, home imports were severely curtailed, and America 
had for the present cut down her consumption by almost one-half. 
He knew that there were some sanguine persons who believed that 
the American restriction was merely temporary, and who invited 
them to act upon that assumption. He did not profess to know 
upon what basis of fact their optimism was founded, and all he 
could say was—and upon that question he was in 4 position 1 
speak with some knowledge—that looking at the enormous demands 
which the transport of men and material made, and must continue 
to make for some time to come, he did not believe that the shipping 
position was likely to be sensibly ameliorated in the immediate 
future. The statisticians of the Rubber Growers’ Association put 


| 
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the surpius crop for the present year at about 80,000 tons, and it 
was not likely that America would take the whole of that or 
anything like it. The amount of £98,746 which they were carrying 
forward might seem a large sum, but the board had to take into 
consideration the incidence of the income-tax, and even though the 
company did not make a farthing in the shape of profit this year, 
they would still have to provide some £40,000 for income-tax. 
The planted area had been brought up to 16,500 acres by the 
planting up of various small areas adjoining the present estates, 
and, generally speaking, the condition of the estates was as good 
as could reasonably be expected having regard to prevailing 
conditions. 

Mr H. A. T. Treble seconded the motion, which was carried 
unanimously. 





LONDON PROVINCIAL 
SOUTH WESTERN BANK 


LIMITED. 


Subscribed Capital 
Paid-Up Capital - 
Reserve Fund = 
Deposits - = = 





= 8 = £4,250,000 
: = = £2,125,000 
° = = £3,000,000 
- = = £82,500,000 


Head Office — 170, FENCHURCH STREET, LONDON, E.C.3. 


REGISTERED OFFICE--3, BANK BUILDINGS, LOTHBURY, LONDON, E.C. 2. 


THE BANK HAS OVER 560 BRANCHES IN ENGLAND AND WALES. 





EVERY DESCRIPTION OF BRITISH 


AND FOREIGN BANKING TRANSACTED, 





Foreign Branch— 168, FENCHURCH STREET, LONDON, E.C.3. 


The Bank issues Drafts and Letters of Credit on all the Principal Towns of the World, effects Mail 
and Telegraphic Transfers, undertakes Foreign Collections, negotiates approved Foreign Paper, 
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ESTABLISHED IN 


Authorised Capital - 
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BORDEAUX: 22 & 24, Cours de I'Intendance. 
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EXECUTOR AND TRUSTEE DUTIES UNDERTAKEN. 
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1836. 
£30,000,000 


6,828,565 
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IN FRANCE. 
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LZAP TED the directors to announce to their shareholders a record dj 
= ss and bonus of 30 per cent., which they feel must meet with their 
NAME CHANGED—FOREIGN ELEMENT ELIMINATED, approval. During the year to Juze joth we have 
‘an extraordinary general meeting of Holzapfels, Limited, was | £4,382 10s 6d to the dependents + who have joined 
hyld, on the and imst., at Winchester House, Old Broad street, colours. 1 much regret that during same period 11 men 
London, E.C., Colonel Sir Herbert Jekyll, K.C.M.G., presiding, to | been killed, 20 wounded, and six -— were made prisoners of 
cansider the following resolution:—‘‘That the name of the | War. Several of our staff have greens Military Medals and y 
c¢mpany be changed to * The International Paint and Compositions distinctions, whilst others have tod f pr follow; to COMM 1$siogs, 
C'unpany, Limited.’ ”’ Eighteen men have been incapacita rom following their military 
‘The secretary (Mr Clifford Johnson) having read the notice | career, and have been discharged from the Army; 16 of 
cynvening the meeting, have been reinstated in the company’s service, suitable light work 
The Chairman said: I ask the meeting whether they will take | having been found for them. Altogether, since the commencement 
the circular which was issued to the shareholders as read, or | of the war, 273 men have joined his Majesty’s forces. I now 
whether they wish to have it read. to move the adoption of the report and accounts, and that divi 
“It was unanimously resolved to take the circular as read. be paid at the rate of 6 per cent. per annum on the preference 
The Chairman: Gentlemen,—This meeting has been called with | shares and at the rate of 20 per cent. per annum on the ordi 
ote object, and one only, namely, to seek the consent of the pro- | shares for the half-year ended June 30, 1918, together with 
priet rs to a change in the name of the company. It has long been | bonus of 10 per cent. on the ordinary shares out of the profits of 
evident that the German name under which it has been known | that half-year, the dividends and bonus to be paid less tax, ang 
hitherto was prejudicial to our interests, and has stood in the the warrants to be posted to-day. ; . 
why of increasing and even maintaining our business. The change Mr P. J. Feeny seconded the motion, which, in the absence of 
his been contemplated for some time, but it has not been possible |comment or query. was carried unanimously. The  retiri 
ujtil new to take the necessary steps for carrying it into effect, directors, Mr George Barker and Mr P. J. Feeny, were unani. 
because the change could not be made without the approval of | mously re-elected, and the auditors, Messrs Broads, Paterson and 
the Board of Trade, and that department was not prepared to | Co., were reappointed. A cordial vote of thanks to the chai 
assent until it was satisfied that the company was no longer con- | directors, and employees, on the motion of Mr M. C. Buszard, K.C,, 
trolled by enemy aliens or naturalised British subjects of alien seconded by Mr Hedges, concluded the proceedings. 
origin. An inquiry ordered by the Board of Trade has now satisfied 


tle Board upon this point, and they have given provisional consent 
tc a change of name. 
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OHLSSON’S CAPE BREWERIES, LIMITED. 
ALL-BOUND INCREASE IN PROFITS. 


THE INTERNATIONAL PAINT AND COMPOSITIONS COMPANY. 


Foreseeing th 


ng the necessity, this company took the precaution of The annual general meeting of sharehokders was held, on the 
imcorporating a small syndicate under the name of the International | 31st ult., at 110 Cannon street, London, Mr Algernon L. Elwes 
Paint and Compositions Company, Limited, with the object of | (the chairman) presiding. 


securing that name when the time should come for making the 
change, and, if the proprietors agree, the company will assume 
that name in lieu of the name of Holzapfels, Limited. Your 
d*rectors have no hesitation in commending this proposal to the 
sharehokders. They have been engaged since the beginning of 
the year in the task of eliminating the foreign element, which, 


riirt 
, 


ixhtly or wrongly, caused the company to be looked upon with 


The Chairman, in moving the adoption of the report and accounts, 
said that he was glad that, though late in arriving, the figures 
shown were in every way an improvement on those of any year 
since 1906. In each area in which the company’s breweries 
were situated the sales had shown expansion, with an im. 
provement in the profit earned. It was very gratifying to 


the directors that the improved results extended to the 
suspicion. The board consists now exclusively of British-born | Durban brewery, which was opened when he was out there 
svdjects, and of the share capital none is held by enemy aliens | five years ago. The liability in respect of loans disappeared 
aud less than 6 per cent. by British subjects of enemy origin. |in this year’s accounts. The increase in sundry creditors 
Nothing remains to be done but to acquire a new name, indicating | was the counterpart of the increase in stocks, which stood at over 
the British character of the undertaking, to complete the work 


n 


uzon which we have been engaged, and it is the hope of the 
bard that, freed from the suspicion engendered partly by the 
‘catrol formerly exercised by shareholders and directors of 
German origin and partly by its German name, the company may 
enter upon a period of renewed prosperity and progress. If any 
shareholder wishes to ask any questions, I shall be happy to 
answer them to the best of my ability. (A pause.) As there are 
ayparently no questions, I will move the resolution: ‘ That the 
name of the company be changed to ‘ The International Paint and 
Cémpositions Company, Limited.’ ” 

‘Admiral Eustace seconded the motion, which was unanimously 


acopted. and the proceedings terminated. 


£20,000 higher than a year ago, which again showed an increase 
on the figures of the previous year. The item of plant and 
machinery was now down to £92,270, from £148,560, at which 
it stood as recently as 1910. This was a very satisfactory feature, 
as the reduction had been made without affecting the maintenance 
and increase, where necessary, of the machinery. Sundry debtors, 
&c., were £10,000 down, which was also a good feature, as show- 
ing that liabilities to the company were duly met. After writing 
off £10,000 against depreciation of plant and machinery, the 
directors recommended the declaration of a dividend of § per 
cent., free of income-tax, and carried forward a balance of 
£40,170. Included in the item £2,967, income-tax, was provision 
for the amount to be returned to the preference shareholders, as 
explained in the report. He mentioned a year ago that a test 
action was being brought to decide whether or not preference 
shareholders were entitled to benefit by the relief granted by the 
Treasury in cases where colonial income-tax had been levied on 
profits. It appeared to many people that as the colonial tax came 
out of the ordinary shareholders’ profits, the preference share- 
holders getting their fixed 7 per cent. and 4% per cent. respectively, 
whether colonial tax was paid or not, the preference shareholders 
had no valid claim to the relief. However, Mr Justice Astbury, 
after hearing the arguments on both sides, delivered judgment 
in favour of the preference shareholders, and no doubt the matter 
would rest there. The company would refund 2s 8d in the £ 
when paying the next preference dividend. He was glad to say 
that the sales for the quarter since the date to which the accounts 
were made up continued to increase, but, on the other hand, the 
cost of material, wages, and everything else kept on growing. 
Mr W. D. Buxton, who had been secretary of the company for 80 
many years, had now joined the board, and would in future act 
as manager of the business in London. He was sure the share- 
holders would cordially approve of this addition to the number 
of the directors. It was now nearly 30 years since the company 
was formed, and during the whole of that period Mr Buxton had 
been associated with it and had rendered most valuable services. 

Mr Gerald Buxton seconded the motion, and after a few con- 
gratulatory remarks it was passed unanimously. 





THRELFALL’S BREWERY COMPANY, LIMITED. 
RECORD DIVIDEND DISTRIBUTION. 


The 31st annual general meeting of Threlfall’s Brewery Company, 
Limited, was held, on the 1st inst., at the Cannon street Hotel, 
Lyndon, Mr Charles Threlfall (the chairman) presiding. 

The Chairman: Before asking the secretary to read the notice 
cenvening the meeting, I wish to apologise for the absence of 
Mx William Basil Feeny. He is exceedingly sorry that his military 
deties prevent him from coming. I am sure we all regret his 
erforced absence, but at the same time we know that he is doing 
h,s duty for the country. 

:The secretary (Mr C. W. Sheppard) then read the notice con- 
vening the meeting and the report of the auditors. 

‘The Chairman said: Ladies and Gentlemen,—When we met last 
ytar we had reason for congratulating ourselves on the satisfactory 

fiancial results of the year 1916-17. This year, in spite of many 
unforeseen difficulties and constant Government restrictions, we are 
atle to place before you to-day the most satisfactory balance-sheet 
the directors have ever had the pleasure of presenting to the 
shareholders, The gross trading profit for the year amounts to 
£605,330 48 10d, against £304,774 8s 3d last year, being an in- 
crease of £300,555 16s 7d. We have written off for depreciation 
the sum of £22,318 3s 6d and have placed £20,000 to pensions 
iysurance fund, £1,000 to employees’ insurance fund under the 
Workmen’s Compensation Act, 1906, and carried forward 
4,185,768 198 8d. This sum is subject to excess profits duty for 
the half-year to June 30, 1918, the amount of which has not yet 
been ascertained, but we believe will be about £130,000. You will, 
gentlemen, naturally look for the reasons. Briefly stated, we have 
*been rewarded for our customary foresight in making large pur- 
chases of the finest qualities of wines and spirits, as well as 
substantial stocks of brewing materials obtained in the best markets, 
ead it is satisfactory to note by this means we have gained the 
increased confidence of the general public, who have appreciated 
‘cur efforts on their behalf, and the result, I am — to say, 
‘ias been a very large increase in the receipts of our . There- 

ore, al the Government will benefit very substantially 
eee te f excess profits duty—to which increase we have 





MARCONI'S WIRELESS TELEGRAPH COMPANY. LIMITED. 
MR ISAACS’ RESIGNATION TENDERED AND REJECTED. 

The adjourned meeting of shareholders was held, on the 31st ult.» 
at the Cannon street Hotel, London. Mr Godfrey C. Isaacs (the 
Se and managing director) presiding. 

Chairman said: Before proceeding with the ordinary busi- 

ness of the meeting, I wish to express to you my t 
you should have been inconvenienced last Wednesday | by the neces- 
sity for the adjournment of this meeting for a oa: In sending 
the reports and accounts we had supposed that the action it 


contributing—nevertheless, it is highly gratifying to 
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attempt now to minimise the gravity of the verdict. I have served 
gotice of application for a new trial, which I have every hope of 
obtaining. For the present, however, I must recognise the position 
as it now is, and do what I think is right and honourable in the 
circumstances. I am bound by an agreement to the company to 
act as its managing director until the end of December, 1925, and 
the company, also, by that agreement is bound to me. I do not 
think it would be fair or proper on my part to take advantage 
of that period, and I therefore, before proceeding with the ordinary 
business of the meeting, unreservedly tender to you my resignation 
and offer to terminate my agreement forthwith. 

Captain H. R. Sankey moved a resolution that Mr Isaacs’ re- 
signation be not accepted, and in support he quoted a resolution 
of the board expressing its complete confidence in his honour and 
absolute integrity. 
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: 


Mr West (shareholder) seconded, and the resolution was carried : 


with one dissentient. 


The Chairman, after expressing thanks for their confidence, said : : 


The reserve account stands at one million pounds sterling, to this 
will be added a further hundred thousand pounds if you adopt ; 


the recommendations of the board to-day. On the other side, free- 
hold property at Chelmsford and Genoa has been increased by 
additional buildings and material amounting to £20,000. We then 
come to the very important item of shares in associated companies 
and patents. This figure we always bring into our balance-sheet 
at cost price. It shows an imerease over last year of some £95,000. 
The par value, however, has increased by £210,000. ThiS is a 
very big item in the accounts, and one which at the present time 
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in particular it is extremely difficult to value, but all I cam say ; 
is that it is worth very substantially more than the figure at which ° 


THE LONDON CITY & MIDLAND 
BANK LIMITED. 


5, THREADNEEDLE STREET, LONDON, E.C. 2. 


OVERSEAS BRANCH: 65 & 66, OLD BROAD STREET, E.C. 2. 


Subscribed Capital... 
Paid-up Capital nee 
Reserve Fund os 


£24,924,948 
5,192,697 
4,346,000 


(30th June, 1918.) 


Deposits as a 
Cash in hand and at 
England 


Money at Call and Short Notice... 


Bills of Exchange 
investments .... 
Advances 


£236,230,322 


53,709,578 
28,957,843 
32,789,738 
39,175,225 
87,520,495 


Bank of 


Over 1,000 Offices in the United Kingdom. 


This Bank will collect for its Customers, 


free of commission, 


Belfast 








TOTAL ASSETS EXCEED 


£19,000,000 





Fidelity Guarantee, Bu 


General Manager - 


Banking Company, 


PHCENIX 


. Assurance Company, Limited. 


Head Offices:—PHCENIX HOUSE, KING WILLIAM ST., LONDON, E.c. 4. 





Chairman - - Rt. Hon. LORD GEORGE HAMILTON, P.C., G.C.S.I. 


FIRE - LIFE - ACCIDENT - MARINE 


Loss of Profits following Fire, Workmen’s Compensation, 
rgiary, Trustee and Executor, etc. 


ANNUITIES GRANTED ON FAVOURABLE TERMS. 


Sir GERALD H. RYAN. 


cheques on the 
Limited. 





CLAIMS PAID EXCEED 


£100,000,000 
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‘t stands in the accounts. If you approve the resolutions which 
-ve shall put before you later with regard to the payment of divi- 
ddends and reserve account, we shall carry forward to next account 
approximately the same figure as was brought forward from the 
oreceding year. 

Now that our action against the Post Office in respect of the 
{mperial Chain of stations has been disposed of in the Courts, I 
ihink it is my duty to review shortly the history of this unfortunate 
ventract. You will all remember that it originated by my proposing 
’9 the Colonial Office at the beginning of 1910 that they should 
rive ™s similar rights to those given td the cable companies, 
pnabling us to erect for our own account on British soil a chain 
pf stations—18 in all—around the world. Had this request been 
yranted, what a sea of troyble the company would have escaped, 
and what an asset such a chain of stations would have been to the 
Empire! However, the Government of the day, whilst approving 
{ my proposal, felt that the stations should be Government-owned, 
ind we were invited to build them in partnership with the Govern- 
‘nent. We. therefore, abstained from building these stations upon 

reign soil, and gladly accepted the Government's invitation. The 
mperial contract was the result. It was completed only after a 
very long negotiation, and was eventually reduced to six stations. 
- some unexplained reasons, these negotiations were dis- 
ntinued, and on December 30, 1914, we were informed that the 
(;overnment were not going to proceed with the stations at all, 
= they were no longer required. We had spent one hundred and 
forty odd thousand pounds upon them, and had had a great deal 
«ef work and engaged preparatorily a large staff; further, we had 
riade our whole programme abroad subservient to the Government 
hyrogramme in connection with the Imperial chain of stations. We 
hen asked the Government what they were proposing to do with 
egard to reimbursing us the large amount we had expended, and 
ggreeing to the compensation we should be paid. This resulted 
ia our being offered three weeks later the reinstatement of the 

ntract to build the six stations, which, three weeks earlier, the 
rovernment had informed us were no longer required. It was 
z disingenuous offer, and one which we could not treat as being 
onestly made, nor could we believe that it would be honourably 
carried out. In the circumstances, we felt that the consequences 
» the company might have been extremely serious, and we were 
not disposed to take that risk. We were obliged eventually to 
have recourse to a petition of right. This we deferred acting upon 
in consequence of further negotiations which were commenced with 
a new Postmaster-General, in the hope again that we might be 
able to agree to terms of a new contract to take the place of the 

i one. Long negotiations followed, and although we received 
an offer, it was one which, acting on your behalf, we did not feel 
we were justified in accepting. Judgment, as you know, was 
civen for the company, and the matter has been referred to a 
referee to assess the damages. A learned judge has been appointed 
for this purpose, but I am sorry to say that his time has been 

fully occupied that he will not be able to sit until the month of 
(ictober. There is, however, at last, a fair prospect of the riztter 
being disposed of before the end of the present year. in con- 
cjusion, he moved the adoption of the report and accounts. 
Captain H. R. Sankey seconded the resolution, which was ca1ried 

an overwhelming majority. 
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GOVERNMENT RETURNS. 
PUBLIC INCOME AND EXPENDITURE. 
REVENUE AND OTHER RECEIPTS. 





| estimate | Total Receipts into 
| for the she Dashogees ew -— Receipts. —. 
Year |Apl 1, 1918,/Apl. 1, 1917, “Week | Week ~ 
| 1918-19. 3 ot | J ty 28, | —_— | jars, 
SeeiNote) uly ’ uly } | v 
ee ae | Ps 1917. | “igig.’ | * 1917. 
Balances in Exchequeron| & é os 2 
CO ee eat | 19,361,578} 25,209,947) 
ank of England...... a .* * 
Bank of Ireland .,.... ** 1,668,452 1,225,912 : : 
sor AS 
eet 94,500,000 30,394,000! 22,754,000, 1,887,000 1,350,000 
MRCS «00 s0ccrecercnesee \ 
Wxcise yeonenysaneneaennal | 53,200,000! 15,835,000 11,779,000 ST. 20C, 388,000 
Fatate, &c., Duties........ 31,500,000, 9,631,000, 10,732,000 513,000, 487,000 
DORE . 5 scnestvntieabvnnk 9,250,000) 2,570,000 2,101,000 180 190,000 
Rene TAs ...ccvcecenees | 280,000! 
sons ay seresese = | S000, } 520,000, = on 
coperty and Income Tax | 
‘including Super-Tax). .. . 290,450,000 44,628,000, 36,274,000 2,764. 1,860,000 
Hixcess Profits Duties, aa. 300,000,000, 83,606,000, 55,190,000 4,344,000 
‘and Value Duties. . .-| _ 700,000, 191,000 197,000, 10, 1,000 
et CRS on oeusianaake | 38,000,000 11,100,000 10,500,000 600,000} 600,000 
cons a si Nadal aeneass | 650,000, ~ 460,000 100,000 50,000 
eceipts from 
ft Loans, &c...... Suwtitcibes 6,000,000 315,302) 648,581 se 
Miscellaneous .........--- 15,200,000, 19,794,733 _ 10,352,519 826,000 50,069 
‘ Revenue.........-+-+++- ~ (842,050,000 ~ 218,595,035. 161,007,900 ee 9,320,069 
: Total, icing ins saeoninan ah "939,625,005. 187,443,759... |... 
: OTHER I 


PTS. | | 
Wepayment of Advances for Bullion | 2,290,000 810,000 ae 100,000 
Under Telegraph ——) ) Act, 1913 o- oa 
Vader Foss ce (London) Railway 
GA, TEES 6 oc Weabn carautndgedstieses 

Under Housing Act, 1914............ 06,300, $s 

yor Treas for mer: os 1,515,598/000 657,54 

Sor 5% Exchequer Bonds, 1922...... } 

or 3% Exchequer Bonds, 1930...... 803,600 

or vings Certificates. . 






War Sa’ ieee 
Other Debt created under the 


¥ ‘War Loan Acts, 1914t0 1917 ...... 222,461,091) 22,283,344, 16,159,497, 19 937 
Wor 4% War Loan 1929194 2, and 5% 4g 7 


for National War Bondi,.....00°.. 430315000, 
Advances :— 
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EXPENDITURE AND OTHER ISSUES. ey, 
Total Issues Te. 








Estimate | 


the Exchequer to 
forthe | meet Payments from les 
out, Apl 1.1918 Api. 1, 1917, ” Week a, 
| (See Note) July 27, | July 28, gust, ; 
ae Sep = 7 1918. ns 1918, 1918. | 
EXPENDITURE, | z £ 2 £ 2 ne 
Permanent Charge of! ‘ 
SN, icacaadsiet el én'ekt | 19,150,000; 7,209,460 7,339,439 - 
Interest, &c.. on War! 295,850,000 92,645,350 | = 
BE nnessasndecebeec’ 850,000 57,489,832 1,149,699) 
Payments to Local Tax- | assed se | 323.087 
ation Accounts, &c.. , 700, »289,285 1,290,126 250.000 
Other Consolidated F und | - 250,00 
DEGREE <n wxuonbioaeet 1,714,000 685,531 666,080 a i 
Supply Services ........ 2 545, 783,000, 828,024,177 813,748,286 46,704,000 
Expenditure ........ 2.972,197,000. 929,855,803 880,555,763 48,103,699 
; OTHER ISSUES. l ” 
For Advances for Bullion .......... 2,900,000) 890. | 
For Advances for Interest on Ex-| — 200,000 40,000 
chequer Bonds under the ao | 
Expenditure (Money) Act, 1904 .... | 84,909 84,909 on e5 
Under Telegraph (Money) Act, 1913.. 55,00€ 55,000 20,000! ‘Bow 
Under Post Office (London) Railway | | 
i Ms cebethantsbinendekhseeset | 25,000 50,000) re | 
Under Housing Act, 1914 ............. 106,300 een Cl 
or Treasury Bills for Supply ...... $1224,291,000, 392,325,000 88,148, 49,624 oo 
For War Loans, Exchequer Bonds, - 


&c., under Section 4 of Finance 
Act, 1917 


cakadiitahaadtetiadbhaeeyes | 16,519,396 176,620 1,476,383 
For War Expenditure Certificates am — 
under War Loan Act, 1916 ........ 112,441,000 7 438,500) 
For other Debt under the War Loan | 
“see | 29,555,549 14467156 .. | , 
For Depreciation Fund under the ; 


Weneees BGA, THAT oc ccccccscccssce 8,980,067 _ 1,000,000, 
Old Sinking Fund, 1910-11 :— 


Issued under the Finance Act, 

1911—Section 16 (1) (b) .......... 23,600 ee | 
Temporary Advances repaid :— 
We GE DED contscccgancecess _ 222,271,353, 324,526,500 6,000 000 

2,942,106,977, 1,613,284,348 145,386,582 102,778,009 


Balances in Exchequer :— July 27, 18. July 28, "17. In.or Dec. for Week 





Sf eae 10, 737 4437 = 20,396,954 + 290,915— 245007 
PON GE EIUENG . nibndenncesoncces 1,951,796 1,694,501 + 129,000 

om «2,689,235 22,091 255 + + 419,915) ~ 
Memo. —Treasery Bills outstanding on July 27, 1918........ *£1,064,046,000 


Notr.—Estimate as in House of Commons Paper No. 46 of 1918. 


* Includes £160,000, the proceeds of which were not carried to the Exchequer 
within the period of the Account, besides a (not yet ascertained and 
brought to account) of the Bills tendered as salisentetions to Nat. War Bonds, 


+ Excluding sales through Joint Stock and Private Banks not yet brought to 
account. 


{ Includes part payment of Bills and Certificates tendered as subscripti 
to National War Bonds. Treasury, July 29, 1918, 





CURRENCY NOTES ACCOUNT. 





3 | Advancesto | Redemption Account, 
land Cert) ££ 
n - ‘ . j ‘ 
“"fleates HE | § 2 5g (oa Get, | 2.3 
ut- . ba | s @ eo 23 

standing. | 5° i nd BR BR Sea? a 
1914. int a= | ae oa ae £ — 
Aug.26 21,535,065 .. cul 650 5,810,000 2 es -. | 11,423,415 
Sep. 0 408,606 7900 3,500,000 4,500,000 15°8' 10,923,546 9,103,560 
—- 58,478,164 | 169/000 600,000 18,500,000 481 9,925,546 9,285,618 
Mar.31 39,801,867 .. , 159,000, .. 27. 691 8,623,177 3,517, 
June 46,576,801 139,000 "300/000 61 Bast ene 


302,665 | ae 28,500,000 61°35, 9,585,828 8,654,638 
Sep. 29 72,022,325 443,455 214,000 382,500 28,500,000 39°5 20,400,000) 22,969,280 
Dee. ae 103,125,099 729,528 159,000 249,000 28,500,000 27°6 54,620,565; 


Mar.29 106,690,991 1,029,030, 144,000 53,000 28,500,000 26° 71,121,076 7,901,945 
June28 aoa 1,704,004 104,000, 36,000 28,500,000 23-4 ml21 are 7,005,590 
Sep. 27 131,525,480 4 36,000 


2,389,854 | 000, 28,500,000 21°6 99,320,972 5,964,362 
Dec.27 150,144,177 2,430,151, 64,000 40,000 28,500,000 19°0 118,102,160] 6,868,168 
Mar.28 144,687,070 | 3,399,000 250,500 6,869,986 
June27 161 449,156 | 1,319,000) 255,500. 28,500,000 5,564,081 
Sep. 26 1TRESR 7S 1.422488" 9R000 aeiono ioe tenoelaes| lOKems 
ee 3 212,782,295, aa 675,000 on 186,636,709) 5,485,613 


Mar. 27) on 
Joncas 338,100,208 690 39,000 675,000 sae 202,855,479 5,797,500 


660,000 11-3, 229,751 5,322,187 
July 19, AOlL an amo 39,000) 650,000 3 oe 5,136,783 
17) 39,000| 630,000. 109 258, $2625 5,189,306 
24 20 sease siz il ons iss! 39. 630,000 20,500,000 109 257 458,535 5,390,644 
31 | 263,299,933.11,923,158| 39, 630,000, 28,500,000| 10°8) 240,358,823, 5,695,263 








Ghe Bankers’ Gazette. 


BANK OF ENGLAND. 
Week ended Wednesday, July 31, 1918. 
ISSUE DEPARTMENT. 








£ 
Notes issued ...... 85,012,730 | Government debt.... 1101500 
Other securities .... 7,4 
Gold coin and bullion 66,562.730 
85,012,730 85, 85,012,730 
mene DEPARTMENT. 2 


aero os! ease 3,434,289 Other securities .. ++ 106,787 
Pabtie daposibe® -+++ 37,789,088 | Notes.............. 28,142,390 
Other deposits ......138,440,986 | Goldandsilvercoin.. 696,760 
Seven-day and other 


Bees so0cescunwds : 10,083 - 


* Incleding Exchequer, Savings Banks, Commissioners of National Debt, and 


es spagmaad capital.. 14585900 | Government securities 53,601 % 


194,227,446 194,227,44F 
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THE ECONOMIST. 





EAR AGO. 
-- ee ——_—_____ iplneiadeiag iat TH Ee 
. Amount. ot, [ine oF Gee om ine or Dec. on OCEAN Accident and 
| eek. | ast Year. 
Fe RRTRIMRMOMARE LS Wy es pase oe Guarantee Corporation, Ltd. 
£ £ 

Riel as.pn oil de duba tetnevy i Manecen ie 3,434,289 | + = 144,155 | ASSETS 

PoplioSeomie coc) Simo | ¢ salsa |< poet SERED wdhxes 

Government securities .......... es 58,601,132 | ; va an & S008 790 

Other securities .............cc ce ees 106,787,164 | ; 2,538,500 Dad Seer ses Em ity. 

Reserve «0; vo eresessreneestseeeee, 28,839,150 |— 1,005,691 — 1,590,443 Pune Fire and ) Rurgiary. Metor - ume neil. 
Note oo en Foes snshhe sso ee see 56,870,340 | + 1,127,205 + 16,393,930 Liabil cess Bad os an re 

% of reserve to liabilities ..... 1..." = + 121514 | + 14,803,487 Ex bor non ae ‘Seasleven 4 

Gaevewaden 63% iid Pe 14% ecutorsh ps ine rusteesh/ps. 
A a 





MOORGATE STREET. LONDON, E.C.2. 


BANKERS’ CLEARING RETURNS. 




















8 nea ens 





| { | petiyenigetnripansiomenaesincneanen 
Bixee | 12 3) ; Country 
Coin and 3eé 4 | Securities ‘sig oe ke W coks E Bading Town Clearing. Clearing. Total. ie 
Byae ee” $3l3 | 5 omer orien arennnerd preereiere 
Date. | Bullion, E22 | Deposits, | Banking | Reserve. |@4/™ | Jan. = ie ae ee 10,168-213,000 1, 485,468,000 11,650,481,300 
eur 62a | oe Bile | Sealy So... cece | "355,790,000 | " 50,885,000 | 406,675,400 
| j ent, 6g sseprenecenapeanemanesinents a ei aac — 
mea or “| |—_—— ese ia Total to date, 1918 ........0+ 10,521,003,000 | 1,536,353,000 | —12,057,356,300 
way 1 ill e} iis Bo bee ae , is WOE veut cicomcositvorcs | _lojoa6.962}000 | 1,301,817,000 | 11, 1398 o 4 
BY Davwenees) 165,702,969 | 1 281,855 } | { + 42% ‘ A + . 0 = 
1B vos eese. | 6,708.87 | | #2976550 | 175,277,646 | iezasaies | syleresy | i Sac oe acca an was{) te 1S ion |= brs 
eee ween ! ! ———-— + ee |S | Te | af ae 
Besscinis | GS451L,476 | 51051 240 | ne saeTs | Tes ee eee | OSSETNS | 18h — Total for year, 1917 ........00++ 16,877,006,000 | 2,244,190,000 | 19,121,196.000 
June 2 eceveces| | 65,794,502 | marie | 170,568,832 157,961,735 30,389,482 17 i— Cee eeseresocgesesese | AL 000 ,»812451,000 } + eee 150 p00 
oe | 64,205 .926 | 52’ 3R3" 169,583,102 157,067,936 | 30,303,410 | 174/— as or Decrease in 1917 { va ane | = 1985: 95°17 « 
BD soncenes | Ge zge tes | 22,583965 | 161,508,970 | 148,800,195 | 30,271,961 | 184 — <3 skecs 2 
ay Bock | 65,333,558 | 54'902'910 | 190,247/206 | 17.1 74e50 | ae'swoleds | Le — PROVINCIAL CLEARING RETURNS. 
chased | 65,968,1C1 | 55,092,210 | 178,762'611 | 167'300,682 | 297325891 | le4_— eee nee 
17 -se0ee. 66,496,872 | S368,775 | 175.009.914 | 161,505,582 | 29,580,097 | 174 — |_1917. | _1918, Ine. or Dec. ' 
pepersey : F . nae 29,844,841 173#|— eae Mia eae ees a MR Pee aris Ly Vemma Ss pesaanee arcs agp ot 
a = wer — 870,340 | 176,230,074 ‘on a 16g — SINRIDORAS = : - ; -— sedananied 63,363,000 | 7 434,000 [+ 8,151,000 | ifs 
a icncasscedscentenavededs | 28,208,000 | 31,778,000 |+ 3,570,000 | 176 
Ten Years’ Recorp. EE be-dcdunes senbecausveesestce | 140,979,900 | 164,865,000 | + 23,885,100 | 1p'9 
_ ei eae elt. Pinks becelpevacutassssuaisted | 25,276,300 | 29,982,000 |+ 4,705,700 | 1p 
| ain sonnei chomeemerymaeernoare | ae | 16,623,400 | 21,411,100 | + 4,787,700 | 8 
At corresponding date | July 29, | Aug. 4,| Aug. 2,| Aug. 1, | July 31, | LIWBRPOOL ..............ceseeeses: 232,894,200 | 265,782,600 | + 52,888,400 | 1p'l 
__with the present week, | 1908, | 1915. | 1916. 1917, | 1918. MANCHESTER .............000s0005: | 301,887,700 | | 430,139,700 (+128, 252,000 | 44 
Circulation (excluding Bank £ | £ | £ | g | g | NBWOCASTLE-ON-TYNE............ | 50,648,700 55,403,400 | +. 2,754,700 | 4 
pBOst Dill) sseeserveesee en 29,535,275, 33,486,030 36,657,625, 40,476,410 56,870,340 NOTTINGHAM .................2+0., | 14,467,300 | 18,100,100 }+ 5,652,800 | 41 
ublic deposits. 2222020020012. 5,845,433 147,058,621 51,009,979 44,811,739) 37,789,088 _SHEFFIELD .......................- | 27,164,300 | sae i+ ree 
Goverment scat. Sa SCA Stat at IATA . RETUR 
ment securities... ... 150,439,661, 58,601,132 
Other securities ........ code! 28,843,967 155,264,727 75,657,166 110,654,852 106,787,164 FOREIGN BANK RETURNS. ‘ 
Reserve of notes and coin... ., 26,037,114, 47,185,725| 36,676,809 30,429,593, 28,839,150 a f 
Coin and bullion .............. 37,120,389, 62,221,755, 54,884,434 52,456,003, 67,259,490 
Caperticn of reserve to | _ UNITED STATES FEDERAL RESERVE BANKS. j 
SUE s po cecccsosececeesen 20: | } oe oo conan 7 ~. 
Bank rate of discount ........ te a Jo ae ie me “de” =o a. ; 
Market rate, Smonths’bilis....| 1° $ | 4§°5 | sa fe | 4 2 | 3 | ; eee 
Beinn Of Comsols 2.00.00... Sots | oS | | 56 | Total gold reserves ........--sseesereeeseeees 395,030,000 | 392,010,000 3,08°$000 
ps wet pa | Soe | we, | 40fd_ | 48t4d | + Of which held by banks ............-0+00+0: 200,100,000 | 192,498,000 |+ —7,60:4000 
erage price of wheat........ | 3ls5d | 55s 3d | 53s 78s 3d 74s 3d Legal tender, notes, silver, kc. ...........--- 11,130,000 | 11,186,000 5,000 


Exchange on Paris (short)... . 25.11}-133 26.90 * 7 “1 27.40-414 | 27.14 


— New York .............. $4.853 $4.763 | $4.763 | $4.768-4 | Bills bought in open market ................ 1,186,000 | 92,000 
= Amsterdam (short)... 129-12 | rs | i: ‘Sh 1 | 11,3542 | 912-13 | Government ae ic RCE TES 28966 000 33°878'000 
Clearing, enresn esse sees 20403 | | | Total net deposits..............0ceecceccdeees 313,336,000 | 310,732,000 
ing house return ........ 193,577, 000 260, 768, 000290, 541,000 33%. 410,000: 406,675, 900 | Federal reserve notes in actual circulation .., 365,810,000 | 362,486,000 






Also in PARIS, BARCELONA, BILB 


Manchester Agency : : 
Belfast Agency : : : 











Exports and 
Foreign Exchange. 







Capital and Reserves - - -~ 


Special Attention to 
Enquiries regarding Trade and Markets. 


-15 | Bills discounted for members of F.R. Banks aes | 1% a ere 


AO, MADRID, and NEW YORK (Agency). 


WILLIAMS DEACON’S BANK, LIMITED. 
NORTHERN BANKING COY., LIMITED. 


Imports Financed. 
Forward Contracts. 


Direct Representation throughout CENTRAL AMERICA by the affiliation of the 
COMMERCIAL BANK OF SPANISH AMERICA, LIMITED. 


AGENTS IN BRAZIL AND PORTUGAL, 


THE LONDON AND BRAZILIAN BANK, LIMITED, 


+ Rees or 


| 


© 90 
g 


‘The ANGLO-SOUTH AMERICAN BANK. 
LIMITED. | 
Head Office - OLD BROAD STREET, LONDON, E.C. 2. 


£6,338,794 


Branches in 23 of the Principal Towns of ARGENTINA, CHILE and URUGUAY. 
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BANK OF FRANCE. BANK OF JAPAN. 
Comparative Increase une 8, | June l, 
. or Decrease. a — - 
| Faly 25, | July 28, | Joly 26, |—“Tast Geld end aliver. .ces-coceses: 
| Asie.” | 2918." 197. | week, | Last Year! Discounts .---...ccc0- i) "Sag7 
at ed rena Advances.......-.+++ eneneial 
AssETs. £ é 5,377,000 ee coceses ecsaacvssssces 
Col coin and Pion... gakaown mrasaane megan + 36000 + SALTER | Goveraaadepxi. 
t which held a >+| 81, el vate (po cbeee 
Silver coin and bullion ....| 11/086,000 10,798,000 10,449,000|+ — 288,000+ _ 637,000 epost 


as In the above tables the R rouble is converted at 2s; 
Dian — — ores 124,585,000 114,545,000 — +‘ ls; the Austrian crown at 10d ; the Dutch florin at 1s 8d ; - 




































kron 
a SE ater tt 1, 173000 + S57 S300 eas per 2; the Norwegian and the America dollar oe gra" lira, and pesets 
Private deposits ..... 777 as Sipps ovo 156-68 000 108%528/000.— 2,061,000 + 60,275,000 LONDON RATES. 
NETHERLANDS BANK. Pie eke 
July 13, ) July 6, | July 14, | Previous Last 
" . . 1918, | 1 at. | Retern Teas. 
SSETS. z | 
Coin and bullion Gola senianl | 59,782,000. 59,795,000) 52,013,000 — 11,000) + 7,769,000 
- Silver ....| 645,000) 641,000, 607,000/+ 4000 + 38,000 rate (reduced trom 5} % Apri 
Discgunts and advances ...... | 13,213,000) 14,152,000, 11,392,000,— 939,000) + 1,821,000 5, 1917) ......+000. ccescecsosooes 
LiaBILiTIES, Market rates of discount :— 
N DARED cnvacovend | 76,682,000| 7,171,000 63,941,000 — 489,000) + 12,741,000 é : 
Seadhe, prayers 1] "5,284,000! 4/853,000 _4,173,00C\+ 431,000) + 1,111,000 ee ewrecren ces 
ce rey 4 months’ do eee eee eee eee eeee 
NATIONAL BANK OF DENMARK. cae SPnorsssoscccsooooozes 
| June 29, | May 31, June 30, | Last Last Discount (Treasury ): 
2918. 1818 wait. | Benth. Fear, —— (ase wi denzecrenens 3 
$ ASSETS. S ereeeere 
Coin jand bullion ............ 10432000 10.2% 00 10,964,000 + 264,000 — ae Kaens:—Dag 0 Ty. anuntenceavesees 3 , 
Loans and discounts siteitethmenandl | — eere eee eeere - eeeeeeee eeeerer ree j 
Debties abveed.............. | “3667000 3704.00 2.465,000— 37,000 + 1,202,000 Depout wan’ Ben eee : 
hE eR 1,871,000 1,796,000 2,354,000 + 75,000 — 483,000 At notice + | socvoococe : 
eee a aes ns mene oe Se a 
Ciena, .0ncscccccesvevent | 20,691,000) 19,163,000 16,899,000 + 1,528,000 + 3,792,000 * Changed from to 4% on Dec. 27, 1917, and nl to e 
MOTE ssccraccemccet tices "TT “4'499/000. “6,120,000, _3,995,000.— 1/621,000 + "'504,000 + Rates lowered #% on Jan. 2, 1918, and lowered} on a6 9% on ob, 14 1a, 
. [oacnccne ecient ee ei eee ee " from 3% per cent. to 3 per cent. on June 5, 1918, 
_: ee Saat ___ BANK OF SWE Pee ee _ Comparison. with Previous weeks :— 
we July 15, | | Taly 6, i “ph” eo —_ —— - —- 
—_ = 8. eek, year, eo Bank 
ASSETS. z z a ££ nea emcees | Trade Bills. 
NDE nis ccuhedennheeieeaiee 14,322,000 14,355,000 11,257,000 = 13,000 + 3,065,000 
balance abroad and foreign 
DlMiavnceikuibesees bine 7,322,000 17,525,000 7,199,000— 203,000 + 123,000 
Swedish and foreign Govern- 
mert securities ......cce.. 5,312,000 5,323,000 3,897,000 — 11,000 + 1,415,000 
Discor —~ and 1lOANS ...cee.- 13,644,000, 14,239,000 8,783,000— 595,000 + 4,861,000 
IABILITIES, 
Notes in circulation ........ 7 000 36,032,000 24,154,000— 951,000 +10,929,000 
Deposits at notice le cau -.. 5,868,000 5,472,000 7,988,000 + 396,000 — 2,120,000 
BANK OF SPAIN. 
. ie Juiy 20, | July 13, | Juiy 21,; Last Last 
1918. 1918. 1917. Week. | Year. 
ASSETS. £ £ £ £ | £ 
DIONE . ccnthiexkientinenananh od oy amans ete eat Py Bley ty 
ea ee ane 27, 000 »763,000 ’ i , _ 
Loans and discounts ........ 39,973,000 39,165,000 34,485,000 +  808,000!4+ 5,488,000 FOREIGN RATES. 
Spanish 4% stock .......... 13,777 000 13,777,000 13,777,000 a | ee ' Open 
Treasury Ollie .......2.....2 / 6,000,000 6,000,000 6,000,000 | Bank Rate Market. Bank Rate— Marked 
LIABILITIES. | e Changed % % 
ED 5555s wcneuu eee 118,333,000 119,010,000 101,968,000\—-._:—« 6 77,000' + 16,365,000 | Paris ........ Aug. 20,'14.. ee ee Swiss Bank 
PEED senescence cicauent ened 45,983,000 43,848,000 32,970,000 + 2,135,000, + 13,013,000 Berlin peongues Deo. 45/16.. 5 > ak Paes vvnees Jan, 2,'15..4.. 3 
a : jenna serovars . *e ee ee adrid eeeeeere *. 27,'14.. ee ee 
SWISS NATIONAL BANK, Amsterdam....Jly. 1,’15.. 4) .. Lisbon ........ Jam.15,14.. 58 se oe 
— ——$____ SERSEES oocoos BMS. A 16..5 ce co Stockholm .... Jan. 31,'18.. oe on 
July 23, | July 15, July 23, | Last Last Rome ..... ov. 7, 17 . ae 7 «f Christiania e - Dec.15,'17.. 6 ee se 
\ = 1918. | 1917. | Week. | Year. .. duly 23,'14.. 6 ee Copenhagen.. . SolylOv'is.. 5B os ee 
ASSETS, i 


2 £ | £ £ 
Coin a nd bullio m—Gold...... 15,306,000 15,322,000 13,588,000|— 16,000 + 1,718,000 
Silver ...., 2,241,000 2,236,000, 2,130,000) + 5,000 + 111,000 
Darle hens ons-Kassenschein .... 791,000, 789,000 259,000) + 2,000 + 532,000 
Disco ~~ and advances ...., 12,693,000) 13,616,000 7,507,000\— 923,000 + 5,186,000 
4lABILITIES, | | i 
Notes in circulation ........ 27,135,000 27,528,000 20,255,000 — 393,000 + 6,880,000 ad 
DARIUS ws nt occnesceimetina |__5,372,000|_ 6,191,000, 4,195,000\—_ 819,000 + 1,177,000 coal 
The Monthly Statement of the Swiss Federal Loan Bank (Darlehenskasse) 
shows that up to June 30, 1918, total issues were £1,227,000, of which £831,000 


| 


































| 
’ 
. { 
was held by the Swiss National Bank. . } 
‘ ; 13° 
BANK OF ITALY. . } . 
oe ae | June 10, | May 20, ; June 10,; Pevious; Last Italy ad rolee oe 05; 42 * 00-20 
i 1918, 1918. | ‘1927. | Return,| Year, Switzerland .. francsto £1 | 18°70-73 18: 68-73 | 21° 
ASSETs. £ oe £& | £ Madrid ...... | pesetas to £1 17° 71-78 | 1762-70 | 20° 
Wen ai vnkincschicetniibe | $2,142,000 42,359,000' 39,482,000, 217,000) + 2,660,000 | Lisbon ...... pence to mils. 1g | SL 
Inland bills ............+..- 29,777,000 28,557,000) 19,845,000) + 1,220,900 + 9,932,000 | Alexandria. ... to £1) 37 7 
Foreign bills ............s0s- 885,000 885,000, 832,000 53,000 | New York... .| to £1 4 4 4+ 
ERPS 24,203,000 24,952,000, 13,494,000 — 729,000 + 10,709,000 | Montreal .... dollars to £1 | 4 + 4 
Gove mment securities ...... | 8,802,000 8,800,000) 8,797,000) + 2,000) + 5,000 | Buenos Ayres . pence to dols. | 
; LiaBrnities. Rio de Janeiro pence to mils. 1 
Note virculation ............ 300,535,000 293,442,000 166,180,000, + 7,093,000! + 134,355,000 | Montevideo .. pence to dols. 
Deposits .....-.-.-..: .+--+-| 58,229.00 58,898,000, 51.405.000 — 669.000) + 26,824,000 eee Ay is ; ie 
cocee+| S088. . 
IMPERIAL BANK OF GERMANY. : ster. to rupee| 1s Is ls 
: uly 23, uly July 23, Last : ao . dohar - Ds : 
1918, 1918. '| 1917, | Week, | Mast Year. 1. |Ster. toteel | 4s | 2 : 
ASSETS. £ £ £ £ £ ++e| Ster, to dollar’ 2s | 2e 2s 
Sint | ...ccsssassadenel 117,354,000 |117,347,000)120,074,000+ 7,000 2,720,000 -.-.ieter.toyen | nom | nom” | 2s 
DIPURN on centebeicuaconda 6,040,000. 3,695,000 — 13,000|+ 2,345,000 
Treasury notes .......... 25,330,000|\— _1,237,000+ 61,851,000 LONDON COURSE OF EXCHANGE. 
Bills discounted.......... —1 + 217,649,000 
LIABILITIES, On 
Notes in circulation 4 + 187,706,000 
Deposite ---..+---+-22-- 122.000.— 7,942,000) + 113,470,000 and Rotterdam.......... 


BANK OF NORWAY. 


SOCCER HEHEHE H HEHE eee 





J y Jul 8 id DIO  ccccccccccccccscvcsccccccecs 

1918, 1918. 1917. Marseilles ......-scccecccesesccesecs 

Guinewne Seen £ £ ' ns Switzerland CORPSE HOH Hee ee eeeee 
on — case 6,595,000 000! — DIO  ccccccccccccccccsccccccecess 

site abroad and foreign ; Se mae case Sener eeeeeeeeeee 


SPOTTER RETO EEHEe eH eee 
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and Seanish Bank pieces. 
tee eee ee 


and Spanish Bank places.... 


and Oporto. 
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CURRENT RATES OF EXCHANGE IN NEW YORK. 


The Irving National Bank cable the following exchange rates :— Aamatet. oo 
—_—_—_——L_ ers ES 












Re, centage. 
1s 5384 eee n. 55,37,000 28 
New York on COPE SOR ERED E TSH esses evccee : ecccece 
ls 6a eeeteeeeee Seeererereeeee enone eeeeee eeeeee 28 
London— Total bills and transfers '2,13,55,000 ecccce " 60,00,000 
0 gays seneeeee Dollars for £1 47235| The amounts nts allotted were :— 
Cheques eeeeee 
Paris weeeeerererre Francs for $1 
Switzerland. -+*- 7 | Lire for 81 
Byala neoasecsekes Cents for 1 peseta 
Amsterdam......+- Cents for 1 guilder 
Petrograd .....+.+ Cents for 1 rouble, 
Comsianis. \ Cents for 1 kroner 
Bockbelm ~*~”, | Gente for drachma 
Yokohama ........ Cents for 1 yen 
Hong Kong ...... Cents for Mexican $ 


NEUTRAL RATES OF EXCHANGE ON GERMANY. The gold movements to or from the Bank of England are no 























RR re A at UT te gett. 


| longer announced. For the week ended July 31, 1918, the ° 


ae stock of coin and bullion showed an increase of £121,514 | 

ee ane it mnt 18,\July 2, Aue f, | Compared with the previous return. 

Di ear a Res 3918. | 1918 The movements in the cash price of bar silver per ounce | 
Amsterdam. waded [Ptorine to 100 marks = 26 33: 60 S377 ze 3230 from day to day during this week have been as follows :— 

eee sesees | oo ; July 27, July 29. July 30. July 31, Aug. 1. Aug. 2. . 

Copenhagen ---+} ‘Kroner to 100marks) 88°88 | {37'00 | $5.75 a8lid.. 48d .. 489d .. 488d .. 484d .. 40d 

+ July 16. Conening ie penton 7 years as ilowss— Ce : 

 Commcnwentth of Australinnnd| .. ug Au Aug. 4, .4, Aug.3, j 

| “Dominion of New Zealand Union of South Africa. 1912." 1913," “Bia. 1915. isis.’ “1917, 

Lae ere reentainl Q73d .. WSd.. 1. Bud .. 30d .. 4d 

| Londonon | Australiaand | August 1, 1918, June 15, 1918 ; 





e 


| Australia and | New Zealand | London on | South Africa on Messrs Samuel Se and Co. write on August rst as fol- : 
_New eee on London. | South Africa. | London, lows :—‘‘ Gold: The Bank of England gold reserve against its ; 
Buying.| | Selling. | Buying. | | Selling. | note issue shows an increase of £73,350, as compared with last ; 











- Buying.) Selling.| Buyi 
a la AINZ y «| + ying. 


Selling. | week’s return. Silver: No change has taken place in the price 























_ joss) 4 ee sae ss de | or tone of the market. After easing }d, the Shanghai exchange 
BT. ... (+ | 5 Sate! = io ppm hardened to 4s o}d again. It is said that the United States 
See vers} s* | oo hei Gi pm 3 % ‘S\ts 0 x8P™ | Government is not making purchases in replacement of melted 
On dome! 914 on 483 ; Say ae, Fast dollars. 

y sd *° InpDIAN CURRENCY RETURNS. 

Sp aaye 96 B6"| : “aa | 3 oe Ps . (In Lacs of Rupees.) 
days | .. 1. «a July7. July 15. aly 39. | 

ane a eerie aeoet Smt visas 11,558 .. 11,874 .. 
RAFT Ive in ver coin an ion 

Salk Genes © > (within and without India) ...... 1,481 .. 1,695.. 1,802 | 
Tenders for Rs.60,00,000 in bills and telegraphic transfers on | Gold coin and bullion in India ..... «RAB oe 2,048 we =—2,041 | 
India were received on July 30th at the Bank of England. | Gold out of India ........cccecseees 45 45 | 
The following is a statement of the tenders sent in :— | It will be observed from the above figures that the anne holding } 


IF YOU REQUIRE, FOR HOME OR EXPORT 
TO THE BRITISH EMPIRE OVERSEAS 


High-class Writing Paper 


for private or commercial use, apply 


through your wholesale stationer for any 





of the following ‘“‘ watermarked” papers : 


“FE, & H. TOWGOOD'S EXTRA QUALITY ” 
“FE, TOWGOOD, SUPERFINE” 
“EF, & H. TOWGOOD'S EXTRA FINE” 
‘“E, TOWGOOD, FINE,” ‘“SAWSTON,” and 
“RF, & H. TOWGOOD’S SPECIAL LEDGER” 


Made by 


Edward Towgood and Sons, Limited, 


Sawston, Cambridgeshire, England. 
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_ Oanadian Pacific® .... 


166 


COLONIAL AND FOREIGN RAILWAY RECEIPTS. 





Present Gross Receipts for Total Gross Receipts. 





Name. Period Ending Mile- Week or Month. ei at sii eel A bs 
ase. | 1918. +or— 1918. | +or— 
————_—___—_—_—— iabiaeiena siinsaleing 
ais we weksecl— Ses] aovace 38,344 
Bengal . 8 weeks May 1F| 23,540 — 15, 1Ct)|— 
rai Lt Ry (2 w ks) 7 weeks 25 118 55,99 + 51,00 1,27,X0) - 21,400 
engal & N.Westrn 6 weeks ll} 2,056 4,81,610 + 11,407 28, 35,620/ + 1,65, 751 
ngal Nagpur. . 8 weeks 2! 2,696 11,653,000 + 68,0C(' 90,36.000/+ 4,62,304 
qomneg. Bee. &O.L. 16 weeks July 2) 2,873 7,35, 000 + 364,90( 2,75, 78,000) + 12,989,000 
Harn 6 weeks Maj : Lae 4,04,55¢ ‘ 4,06: #8, re, ot : Ln 
bila Ki ka 16 weeks July 2 1000) + 677 » $4,165) , 
Heth Wind oe 17 weeks a 2,767 28,37,00 4725,0C() 4,38,55,C0C| + 42,21,000 
4. IndianPeninsula 16 weeks 31°24 21,30,20C +109.90| 3,65,91,10C/4  15,08,609 
adras & 8. Mahr. 10 weeks May 2| 3,152 11,50,C00 + 18,409 &7,85,COC)+ 1,01,390 
Mohilk d&Kumaon € weeks l 259 47,985 + 5,15 3, 10,160)+ 
}vo Lucknw-Breilly 6 weeks il 313 63,460 + 13,57: 3,99,476) + $7,745 
Routh Indian...... 8 weeks 2:; 1,829 6,97,154 + 38,2352 53, 10,942 _ 87,351 
tho Punjatimnth) Smoths Feb. 26 716 6,58,606'— 29,033 35,93,38ti¢ 4,94,274 
FOREIGN. 
GENTINB. | 
oe 2 2 & ee 
gentine N. E. .. 4 weeks July 27 752 11,800 + 4,30 34,200) — $00 
rgentine Trans. 4 weeks 27 lll 2,530 + 80 8,040 — 1,080 
¥.A. and Pacific 4 weeks 27 =: 55,836 130,006: + §8,00C 437,000 + 226,000 
by. A. Gt, Southern 4 weeks 2e 3,782 141,000 + 60,000 497,000 |+- 142,000 
‘ Net 41,000 + 37,6 97, G00! + 62,000 
y. A. Western... 4 weeks 28 1,882 75,000| + 38,000 280,000\+ 221,000 
Net 22,000 + 17,00C 84,000) + 61,X0 
Bue nosAyres Cent. 12 mnths June 30 190 33,873 + 5,262 362.118'+ 64,376 
Mentral Argentine 4 weeks July 27 3,305 13i,800 + 45,800 £08,000 | +- 173,200 
Net 28,804 15,600 131,500) + 909 
Cordoba Central 4 weeks 27, 1,205 50,200 + 16,290 185,506) + 47,780 
Routre Rios........ 4 weeks 27 831 19,70 ¢ 7,200 76,700 + 25,800 
BRAZILIAN. 
¥razil Gt. Southn. 3mnths Mar. 31 x: Ms43,600 + 1,40 146,100! + 14,790 
Mrasti Railway.... ¢mnths Apl. 30 3,530 Ms5325900 + 1563764 19,831,000}4  4$,059,550 
t. West. of Brazi! 30 weeks July 27 1,010 15,800 + 6c 482,300| + 112,150 
ypoldina........ 50 weeks 27 =—s«:1,83! 3L,393— 3,094 968,218 + 201,043 
i I ce einai 4mnthsiApl. 30 1.380 Msl717000 + 197,350) 7,294.000/+ 1,214,086 
ulista .......... 4 months x 765 M2:07000 + 255,580 9,859,000|\4 2,249,104 
an Paule ........ 30 weeks\July 28 1533 28,740 — 4,164 861,452) + 169,209 
oo. ......, 4mnths'Apl 30 1,003 Ms2/69000'/4+ 718,123) 7,744,000'4 1,422,565 
tate of Bahia,8.W 6 mnths. June 30 62 Mse74,000 — 23,000 590,000|— 93,000 


' 
CHILEBAN AND 
' 





PRRCVIAN. 
ntofagasta ...... 30 weeks July 28 B38 50,990 + 10,30C 1,412,620) + 230,570 
Ris scswaneee lmoth June X 644 15,000 + 3,000 - } 28 
itrate (2 weeks)... 23 weeks July 15 366 31,636 - 563 \+ 32,4°4 
eruvian Corp..... i2mnths June 30 1,059 , 81,099,470 + 134,050 12,528,004 1,395,938 
SORES -cecevcsnsas see ee x 181 22,785 + 159) 295,913|+- 61,825 
CUBAN. 
*uban Central ..... 4 weeks July 27 362 | 15,0214 2,282) €0,419| + 7,071 
Havana Central .. 4 weeks 27 7c G.ll''+ 2,426) 35,093) + 8,191 
§)nited of Havana. 4 week« 27 681 48,155,¢4 13,021 185,2¢0|\+ 42,427 
fest of Havana... 4 wseks 27 155 7,475 4 1,049) 28,476\+ 1,088 
URvGvaras. 
Dentral Uruguay... 4 weeks 27 271 19,105 + 2,289 71,264) + 6,9¢5 
fo. Urug.(Kast. Ext.) 4 weeks 270s Sul | 4,160\— 166) 15,927 3,295 
©. Urug. (Nrth. Ext) + weeks} 27 186 | 3,755! + 197) 13,515 726 
0.Urug. (West. Ext)! 4 weeks! 27; «Bll | 2,051/+ 763 7,267 + 308 
idland Uruguay . !2 mnths June 3 319 | 10,.851'— 1,517 156,248 + 905 
North-West Urug. 12 mnths x 113 $19,000 — 7,104 302,03, + 5,749 
Oruguay North .. 12 mnthe x 73 1532— 43; 21,545 + 
OTHER FORBIGN. | i 
' 
~Alcoy and Gandia.. 30 weeks \guly 27 33 | Psl0,000\— 2,000 277,000 — 63,870 
OD snnss peeves 6 mnths}. June 30 15 | §,297'+ 3,38 27,442 + 6,441 
ODN. « «00 ce ocen 12 mnth+ x 136 | 9,75:;\— 809 136,644 + 13,270 
ColombiarNat.Riy 6mnths|\May 31; 86| 13,70 .. 61,760 + 3, 
‘Dosta Rica ....... 44 week: | 1 189 5,22.)— — 95t 159,312 — 76,770 
porate Extension 6 anths\June 3, 71 | 8,200,— 1,500 100 = 
aryptes Delta... 14 weeksiJuly IC; 569 | $6,825)4 1,715 74,808 + 19,516 
yuthn of Spair 29 weeks 20) 104 | Ps24,557\— 51,449. 846,280 — 1,784, 
, International of 6mnths|June X| Gross 45,400\— 946 318,710 — 
* Central America | Net 17,671\— 3,617) 164,071 — 21,. 
LaGuaira&Caracas § mnths|May 3) 23 5,500\— 2,26 29,750 — 13,000 
-NassjoUscarshamp 5 mnths a | ee 16,822\+ 6,484 79,584 + ‘ 
'Paraguay Central. 4 weeks July 27) 255 3,57\4+ 690 12,580 + 1,780 
Puerto Cabello, &c. Smnths|May 31 3s 4,500) 21,500, — 
Salvador .......... 3 weeks|Jniy 20/ 100 | 1,855)+ 191! on t 1,452 
\ Banta Fe Province, | i 
- French Railways lrnth |May 31} .. | 142,56'|# 21,776! * ne 
‘Bamana & Santiago 6mnths June) .. | 10,20C}— 2,618 54,760 — 20,550 
Zafra and Huelva. 6 mnths 3X 112 | 12,296) — 064 76,85 + 11,259 


t 10 days return. 


CANADIAN RAILWAYS WEEKLY STATEMENTS, 








Present; Gross Receipts 
Name. | Period. ‘Ending Mile- |___ for We Week. _Total Gross Receipts. 
j | age. | 108 !40r—| 1918 | 4or— 


Oanadian Northern 3 weeks July 21) 9,434 $846,300| — 25,800 2,522,100: 187,900 
Canadian Pacific .. 29 weeks au 13,388 | $2,644,000) — 306,00) ev 


633,009 
. Detroit. Grand H. 29 weeks) 1 189, 212,122; 596 So 
Grand Trunk. .....'29 weeks 14, 4,008 338 





£268,538) + 19,512) 
916 | £22,475)+ 1,882 


Grand Trunk Pac.' 5 weeks 2) 62,622 
336 2£46,973'4+ 9,473) 1,147,240, + 68,281 


: Grand Trunk West. |29 weeks 4 








CANADIAN RAILWAYS MONTHLY STATEMENTS, 


Name. 





Canadian Northern* “| 


Grand Trunk,......... 





THE ECONOMIST. 
RAILWAY AND TRAMWAY TRAFFIC RETURNS. 


No traffic returvs of British Railways have been issued since the Government took control of the Railways at the outbreak of the War. 
The Government took over control of the Irish Railways as from January lst, 1917. 


[August 3, 





OTHER COLONIAL RECEIPTS, 





Present Gross Recel 








| | f 
Name. Period. Ending Mile- | Week or onth, | Total Gross 
| age. | 1918 | +or-/ 1918 +or- 
SS te Ae a ee 2 re 
a ee é 2 
Mashonaland ....! 1 mnth |May 31) 810 85,187 + 19,050 ae wa 
Mid. of W. Aust... .|1] mnths) 31} 37 7,384 + 966) 86,653 + 
New Oape Central|2} weeks June & 205 2.023\+ 471) 53,Cl6 + ue - 
em Railways; Lmnth May 31 13587 110,750 + 16 827) ° el 
odesia Katanga 1 mnth | Sli ee * 10,905 a 


. * 
i | 





AMERICAN RAILROADS WEEKLY STATEMENTS. 





| Receipts for Week. 
Name. Period. Ending) 
| } 1928. 


ee 


‘Total Receipt, 


| tor 1918. + orm 





; ; 

$ s s 

Chicago, Indianapolis, &c. 25 weeks June 28 287,164 + 76, 710) 4,504, 
Colorado and Southern. .|27 weeks July 7 328,748 + 

Georgia Southn & Florida 26 weeks June X "87,926 + 23,268 
Missouri, Kansas, &c..... 26 weeks 30) "1,086,872 | + 
Mobile and Ohio ....... 2 weeks 28 318,633 — 
Southern Railway ...... 26 weeks 30, *3,761,729'+ 











* 9 days return. 


TRAMWAY AND OTHER WEEKLY GROSS RECEIPTS, 








‘Present we for Total 
Name. Period. Ending) Mile ___Week. | Receipts, 
, we 198 + or | 1k + oe 


Anglo-Argentin> .... 30 weeks July 2 380 | @86,278|+ 9,711, 1,656,330 
Auckind lect (28dys) Year June X a | | os £294,565 
Burnley Corporation 1 week July z | @2,270\+ SBS 
6 

' 








120,869 
1,871 
Calcutta Tramways.. 30 weekr 7 | MI7,973+ £,978 - 168,710 
Chatham — 29 weeks lt 21,547, — 171 35,543 

els 


382 
. 28 weeks ee 20 — 2 = «23,254 7,420 
1d aad romeo BO i : 


ii+ ++ 


Tramways ........ weeks 2 99 | £25,961 1,921 232,606 18,83 
Hong Kong ........ |/2@weeksJune } .. | $.5,182)— 3600 294,127 5.264 
Isle of Thanet ...... \43 weeks July 2 .. aso — 12 9,495 2,788 
Lanarkshire ........ 29 weeks lt 2e4 


B4,885\+ 976, 100,168 
Lancashire e United” | 30 weeks, 24 42 22,944 + 176) 84,525 


18, 
Liverpool 
¥ | 29 weeks 2 184 | 218,401) + 1,812| 476,881 


714 


Corpora-| 
tion Tramways .. 
Liandudno & Colwyn 


+teteeeee + ttl ee 


Bay Electric Rly. | 33 weeks 1% Cw £781\+ 217, 11,784 
L.C.C. Tramways .. | 17 weeks 3 1414 | £69,479'¢ 13,666) 1,098,465 
Madras Elect. wha)| 28 week» 1E «> |Re 42,280 t 6,197' 625,690 
Pernambuco wis | 30 weeks ia a, 148) 256 83=—s- 134, 352 23 
Rhondda ............ | 30 weeks a 6 £1,801 + 198 49,995 1, 
Shanghai Electric ..|2l weeke May 25... oie 97 $23,298 
Singapore Electric ..| 20 weeks td et SOL; = 270,466 7,616 
TOURED wcccoevecccel 0 weeks, July Si tw | #4 079 264 23,870 7,251 





TRAMWAY & OTHER MONTHLY GROSS & NET RECEIPTS, 





| Present, 











Receipts Total 
Name. Period. |Ending | Miie- |__ for Month. ath. _ | _Ren __ Receipts. _ 
i | ‘age. | 10k | + o ol 1918 | +or— 
| 
Alabama Power .... lmnth May 3) rom get 77, ee “ 





Brazilian Traction, 5 | s 1168 
receipts in milreisf 5 ™nthe a Wee 4,642,000 00¢| 19,919,000 — 
Brisbane Electric } Gmaths June X|* 30° | “aseaeelt RIM] iL 


bie} timuths May 31| {4 


how 
Trams . 2moths June x) 64 £58,578 + 355 











ene 467,758 + 3,680 
ways and Lighting 10 mnths | . i> MS 
Cape Electric Trams Gross 016, i 030 
ae x { Ge hc f & Sic) fooaret | ines 
Canadian - Western 
ont. Ges... nathan 8mnths May 3) Gross | 866,363) + 3,765| 878,086 + 52,589 
ar agen i j 
ee euntin lune a 
Catalinas Ware 
RENTED occsvecevese | 6 mnths x | eeee on + ” Bae + 0% 
| { Grows ‘ ee 
cement insis * ae ¥ inte i S2v + 420,360! 20,907,S4¢ + 5,141,961 
-| Sear x| N 76), 515 + 4,985 004 
iat tte My 3 on a A et 
bight and Power ¢mnths jAyl. w0i {9 Net | ee } 67,556 isa + 174,008 
Tramways ...... } Smnths Mar. 31 ‘Net oe ; is + Bm 
Keystone Telephone. § muths May a $134.33 + 3,034) 673,36 + =f 
La Guaira Harbour... | imnth June X ("Net bas — oh 
La a. anes | oma x| + 30,2124 ag 
tama tipo) smshe|aey 3 (Gio) Saat feel BNE Hi 
Eiectric...... lmnth ‘Mar. 31 { gis Becud ee e 
Miss'ijy River Powr moth May 3) { Gros* r ogee 
Net + 2, es os 
Seutovideo Water... ‘| ¢ mnths 3. 82,366) 
Hangoon Electric ..| 6 muths | ‘ine nlf { ste $ 
Bilbao eeeseeee ‘| Semmes | May 31 71% — 
Toronto Riy., &e...| Smoths| | { Grose SL owe eet ot 
U Electric T. of 
veces. Gmnths June X| Gross 268,84) + 96,048 
Utah Securities ....|1mmth May 31) { t ok 
Vera Cruz Electric ..| 5 mnths x Net + 218,9% — a 
Winnipeg Electric | Smnths | 31) { Gr t “ats 35046 









rf Ow re 
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; ae 








August 8, 1918.] THE ECONOMIST. 167. 
is ore es he — on ie 22nd ee is BRITISH SOUTH AFRICA COMPANY. 
the highest shown since December 31st last, when 1,905 lacs | 
were recorded. The expansion of the Indian currency note pesvaebom ait. ? 
issue during the war has been considerable, especially during the eS: eitinn ee Inc. or Dec’ 
last year. Successive stages in the advance are detailed | £ a5 5 2° 
below :— “aa 8 coe 219,567 .. + 188 710 
914. the total hed ti tha & cant anes 937,533 .. oi SE, yes ews ae. + fe 
On -_ - a exaee or the first time 70 crores shares........ 4,246,470... Investments.... 1,289,067 .. — 64,548 
ec. ot, , ” ” ” ” ” | 5% mort. debs. 1,250,C00 .. ms Sundry debters 21,118... + 453 
June + av ” ”» 0 vs 90 on | Do an ae ong Bumniture, dc... 23,845 ..— 875 
Mel, Mi scerued .... i + + II.—S. Afriea. ‘ 
a 7, 1917, <i 3 " va 7 ” > ditor GOah sicicacevs 103,336 .. + 28,439 
pes a SMR, MON. + MOO) Reine See - Sie 
’ ’ ’ ” ” ” ” | ! ’ ** ww 
Z ; | Shares, &c., Public works, " 
The stock in Shanghai on July 27, 1918, consisted of about fom. a es ened furniture, live ae ad a 
; : rights .... ’ oo + » stock, &e. .... 2,975, + $ 
26,200,000 ounces in sycee and 15,000,000 dollars, as compared | Sales ofland,&c. 776,305 .. + 15,421| Concessions.... 1,396,684... + 8,909 
with about 26,100,000 ounces in sycee and 15,500.000 dollars on | Profitand loss.. 705,151 .. + 174,741 Matabele, war 
the 22nd inst.” rs. eae 
NOTICES expe 
m pemses...... 2,587.418 .. oe 
The London County and Westminster and Parr’s Bank: Seepenee sceet, ERED «-.-- SEO 


Limited, announce that, in addition to the recently-established | 


special foreign exchange department in Manchester, a similar 
department will shortly be inaugurated at Liverpool in order 
that merchants, shipowners, and others doing a foreign business 
may be enabled to do their business in Liverpool direct without 
the delay occasioned by communicating with London. The 
bank’s auxiliary, the London County and Westminster Bank 


(Paris), Limited, has just opened offices at Lyons and Marseilles. | 


The bank already has direct branches in Barcelona and Madrid, 
and a branch will shortly be opened in Bilbao. 








ANALYSIS OF BALANCE-SHEETS. 





CONSETT IRON. 
June 30, 1918. 


LIABILITIES. ASSETS. 
Amount. caer ae —- sence 
Ord. shares ...... 1,003,000 .. Property account . 1,083,784 .. — 3,332 
8% pref. shares... 500,000 .. “ Dinca socese - 143,640... + 17,741 
Credftors ........ 979,952 .. — 49,608} Debtors .......... 387,065 .. — 24,959 | 
Consett Sp. Ore Investments ...... 1,457,516 .. +100,494 | 
Company ...... 13,094 .. + 2,963] Cash .....cccccee 165,444 .. — 70,853 
Oe 159,451 .. — 


507 
Undivided profit.. 213,728 .. + 61,661 
Profitand loss .. 371,224..— 6,437 








Total ..... - 5,237,449 .. + 9,092 Total .......+ 3,237,449 .. + sl 


8. Rhod. Admin. 
account .... 3,728,742 


oo $58 
N. Rhod. ditto.. 1,155,527 .. + 40.439 


—_- —_—— ~ ——e ee 


Total ...... 16,834,385 .. + 218,556 Total ...... 16,831,385 .. + 218556 


ARTHUR GUINNESS, SON, AND CO. 
June 30, 1918. 





je 


4 
i 


ta 


LIABILITIES. ASSETS. i 
Amount. Inc. or Dec, Amount. Ine. or Ife. 

£ £ £ £: 

Pref. stock .... 2,000,000 .. ws Purchase money, i 
Ord. stoek ...... 5,000,000 .. cs RR Oe 5,813,520 .. — 38: 756 
Creditors ...... 1,239,025 .. + 414,638 Casks........ . 230,748 ..— 4040 
Pref. dividend .. 65,918 .. + 159 Book debts .... 437,788 .. — 726:@6 
| Bxe. prop. res. GROME  s rocscccke 354 .. + :. 9 
i ees 661,373 .. + 195,943 Investments.... 2,020,066 .. + 1,006,100 
| Reserve ........ 2,550,000 .. + 200,000) Cash........... » 1,210,227 .. + 624379 

Profitand loss.. 687,389... + 9,566 2 
. re 12,216,703 .. + 820,296. POE. cc ces 12,216,705 .. + 8204296 


| 
| 
j 
| 
| 








BOND DRAWINGS. 


a 


¥ 

6 
‘ 
: 


te 


JAPANESE GOVERNMENT.—The Yokohama Specie Bank, Limig:d, 


| London, announces that £271,400 4} per cent. Sterling Bonds of 
the first series and £267,160 44 per cent. Sterling Bonds of ‘the 


second series of the Sterling Loans of 1905 have been purchased; on 


j 
| behalf of the Imperial Japanese Government for the purpose of 
| cancellation. . 








THE LONDON JOINT 
STOCK BANK LTD. 


(ESTABLISHED 1836.) 





SUBSCRIBED CAPITAL - £19,800,000 
PAID-UP CAPITAL - ~- £2,970,000 
RESERVE FUND - - §1,325,000 


DIRECTORS : 


WILLIAM BENNETT, Esq. CHARLES GOW, a a 
y JOHN RICHARD HILL, Esq. 
aaa eee a CHARLES E. JOHNSTON, Esq. 
Di Ape ‘ CHARLES THOMAS MILBURN, 
STANLEY CHRISTOPHERSON, Esq. 
Esq. E. M. RODOCANACHI, Esq. 
Right Hon, THE EARL OF DEN. Sir EDWARD D. STERN, D.L. 
BIGH, C.V.O. EDMUND R. TURTON, Esq.,M.P. 
ALEXANDER H. GOSCHEN, LEWIS H. WALTERS, Esq. 
Esq. Sir DAVID YULE. 


Head Office : 5 PRINCES STREET, E.C.2. 





The Bank has 310 Metropolitan and Country 
Branches and Sub-Branches. 


Current Accounts are kept and Deposits received upon the 
terms usual with Bankers in London and the Country 
respectively. 


COLONIAL AND FOREIGN DEPARTMENT. 


The Bank holds itself at the disposal of its Clients 
for business abroad. Letters of Credit, Bank 
Drafts, Cable Transfers, etc., issued on principal 
Colonial and Foreign Centres. 





























STANDARD BANK 


OF SOUTH AFRICA, LTD. 


Bankers to the Government of the Union of South Africa in Cape Province; to the 
Imperial Government in South Africa; and to the Administration of Rhodesia. . 


SUBSCRIBED CAPITAL .. £6,194,10G 
PAID-UP CAPITAL ... i .. £&1,5648,5626. 
RESERVE FUND... 28 .. £&2,000,000 
UNCALLED CAPITAL Be te £4,645,5765. 
£8,194,100' 

Board of Directors. ee 


William Reierson Arbuthnot, Esq. | Horace Peel, Esq. 
Bir David Miller Barbour, k.c 8.1, | William Smart, Esq. 

K.C.M.G. | Rt. Hon. Lord Sydenham, G,c.s.1.) 
Robert E. Dickinson, Esq. G.C M.G., @ CA.E., G.B.E. i 
James Fairbairn Pining. tee. c.8.1. | H. L. M. Tritton, Esq. i 


General Manager in South Africa— Hector Mackenzie. 
Deputy Genl, Manager—J.P.Gibson, Assist. Genl. Manager—Noel Jennings, 
London Manager—Francis Shipton. Secretary—-John Jeffrey. 


| The Bank of England. 
London County Westminster & Parc's Bank, Limited. ¢ 


Head Office : 10, CLEMENTS LANE, LOMBARD ST.. LONDON, E.C.4 


Bankers 


New York Acency: 68, WALL STREET. 


OVER 250 BRANCHES AND AGENCIES IN— { 

CAPE PROVINCE, NATAL, ORANGE FREE STATE, TRANSVAAL, RHODESIA, 
NYASALAND. BASUTOLAND, E. AFRICA PROTECTORATE, UGANDA, ZANZIBAR 
PORTUGUESE EAST AFRICA, 5.W. AFRICA PROTECTORATE, ; 
OCCUPIED TERRITORY GERMAN EAST AFRICA. : 


One 4 
BANKING BUSINESS OF EVERY DESCRIPTION transacted at ayy 
Branches and Agencies. : 
CURRENT ACCOUNTS opened on the usual terms, and DEPOSIT: 
ee for fixed periods at rates which may be ascertained oj; 
ication. : “9 
SAVINGS BANK ACCOUNTS opened on terms, gprtenions of whic}; 
may be obtained at Branches. , 
BILLS NEGOTIATED and COLLECTED. . 
DRAFTS issued, MAIL and TELEGRAPHIC REMITTANCES made. : 
LETTERS OF CREDIT and COMMERCIAL CREDITS established. . 
a LETTERS OF CREDIT issued available in all parts é¥ 
the World. ; 
PURCHASE and SALE of Stochs and Shares effected. 3 
DIVIDENDS, ANNUITIES, ETC., received and COUPONS COLLECTE!, 
was op mcm provided for the safe custody of Securities and Valuables 


of Customers. i 
—_— Sere oe etc., and all Mineral Ores assayed an} 
EXECUTOR and TRUSTEE business undertaken. 


ot 

if 

The Officers of the Bank are bound not to disclose the transactions of its i 
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Aug. Less tax it & 
agon . aly 31 wd s ‘ 
ANNOUN eneeet Electric Supply .. 7 \Sept. 1 eng = “| 
IVIDEND CEMENTS. tiam Beardinore ....seces0s| 2+ |e . 
D bn oh ny, atc * aa Tax free 1%) iy 
oolcombers, + See eeeeweeee . * ee a 
: Fe ee oe oe ce eee | Dividend | York Street Flax Ppinaing ......|__8 -: | Tax free s\% 
. | *I a Final div "' (a) It is also proposed, in view of the amounts heretofore to Dot 
; Name of Company. > : “ : uired in the immediate future, to recommend a special additional bonus dig. 
a Interim) Date of| Method Lat’st! Pre- | tribution, free of income-tax, in the form of inscribed stock of Five’ per Cent, War 
i or Pay- of Yious | Loan 1929-1947, carrying interest from December 1, 1918, at the rate of £20 War 
| Final. | ment. | Payment. Year. | stock in respect of each £100 ordinary stock held on July Sist, such distribution t 
————“Saiways. | % | % | be made on or about November 15th next; amounts under 45 to be paid in cash 
Barry scene ee = ae aa at the same date. A resolution will be submitted to give effect wo these proposals, 4 : 
Chatham and District Light..... 8" Aug. 1) Less tax . ee Nationa 
Dublin ont ne le | MINING OUTPUT STATISTICS FOR JUNE. 
PTOleccceseesee ereeeeeer sere i ** “* ** ee { 
E tian Deite Laght Railways, ail Conesiieasieat’ dah ioe > — Arthur 
% Cum. Cl. wceweceerere | ee c ons Ha 
DAE. .oicobectuascssncente* [oo aug. | ée sie a Crushed. Gold Recovered Wm 
Great North of Scotland, Pref... 3* \Aug. 28 as ee ée quam Wa. M 
Do ls bees aiens a Ww . a eeeere \ iy \Aug. 28 ** ** * | S | 2 Value. Profit, 
Great Southern and Western....! Sl alee . ° ee } # 3 
Hull and Barnsley, Con. Ord. ..| 1 %* | Aug. 2) ee Mill. | Mill. i Total. Regent 
Isle o: Wieht, Def..........000-- | la’ ae eo ae i | 
London, Brighton, ani South) ee lane, 901 Tess tax me quem oN So a ee ae 
Coast, Ord. 2... cece ceereeess | . 8 ** ee Gold ons. Tons. ' bb 5 omme 
Do Pref. Ord. ......+-++++006 | 2§90* | Aug. 22 Less tax “* Frontino and Bolivia (July); 2,400) .. | .. | .. | ee 8653, O 
Rhondda and Swansea Bay ....| . =: Aug. “| Less tax * Tolima (July)......... sence ia ee a | ee ad Do Newpo! 
Vale of Glamorgan........-+++++| °° “* ee ** SIE -neechsabee abbnhneie ee oe ee ee 26,517; .. South $ 
West Gomeeset, Irred. Pref. ....) 2 ee | Less os |- ee > Quarterly ‘reports to June | Totten! 
De ObEs ccccepccccccsesescesces ee ss be 18— j | : } 
7 Banks. Conpilidated Langlaagte! 133,750 | err ee 165,455 45,167 an 
Australian of Commerce........ 5 oo | oo id ee Government Gold Mining! | | 
Brow) Brothers ........ veseeees | Tax free % Areas ........ eee) ee ee ee ee 221,483 Conset' 
Comercial Banking (Sydney)... 10 | ., - | ose Ginsberg ....... 0.0000. | 41,040, .. oo | oe | oe 56,14) 4% ae 
Unioi of — eae e Gded 14 July 31, Tax free | * Glencairn Main Reef .... iseseel ee ae ee ene 2,028 Conset 
ning. | i Langlaagte ........s00005 i Age ee ~~ a | 
Arizona Copper ......-sss.s0:4- 1/6 p.s.*!Aug. 2) oe | we. Bee om Pelmeens Pa ee ee 62,100, .. 2 2 to on - | 45,765 a Scottis 
i California Exploration.......... (6 p-s.*|Aug. 20 Less tax5/6in& | .. | .. New Unified Main Reef..| 39,350. ve foe | i 37,206 8274 ‘nited 
) _ Tea and Rubber. Randfontein Central ....|463,700 .. | .. | .. | 5. | 509,260 38589. Unite: 
Bi Balijan Tea ........cececceesess 14%t)| .. Less tax | 20 | 2% Van Ryn Deep .......... 125,480) .. - a On | abe 276,564 150,289 
c Bamguon Tea .....--+eeseseeees +. | oes =| Less tax | 10 | .. Witwatersrand ......... 117,400) .. | . ‘ 135,098 32,624 Dumot 
fi Bandy :apolla Ceylon............ 1 %t} .. | Lesstax5j/in& | 26 | 20 Quarterly reports to March | Jove B 
4 British North Borneo Rubber .. ee } ee | Less tax | 6 i 31, 1918— ava iy 
a! Garredine (Malay) Rubber ...... 10% | 2+ 99) Lees tax | ss | ss Aurora West United ....) 39,300) .. | .. | « ee ee 3.903 Lanka 
a Doom: Dooma Tea ......... e-+++| 10%t |Aug. 22) Less tax 15 | 1% New Goch ......... seoes| 48,900). 2 oe ee | a 410 Maraw 
Bi) Georgia (Malay) Rubber ........ | 10% | .. | Less tax fs | ss Meyer and Chariton ....| 31,930 .. | .. | 2 oe 67,098 Traval 
a} Jokai Assam) Tea .........0-06) 12 %t |Aug. 17) Less tax 17 | WwW Roodeport United ...... 78,023) .. Se cole a - | 
mt DUE HEE avckusncdnnssnnsees «| ee | Less tax 2 SINE ace scbabannh een | 102,200, .. wt ae ee ‘ 25,400 Vallar 
at Moyayarea Des ....ccrcccosccccces| 1B G | | Less tax ve eee West Rand Consolidated! 102,650 : a “i as ol $2,352 ‘ 
Bat Rim ;Malacca) Rubber.........-. rae ae Less tax 124; 15 —_————— eee ee Inter 
a Rubber ey oe escece ozonees 5 % | Aug. 2) Less tax -_ ie aaxpridinenensnanangeataneaerticaetiypiipiionanigaiagaitinmenteitiatienetega tienen 
a | Other Companies. 
ie Arthur Guinness, Son, and Co...) 10 %4/Sept. 2) Tax free (a)l6 | 16 Output. Other Notes in Return. Bands 
i Averave Trust, Ord. ..........-- | uae jAus. 1 =o ame [2 ae Tin monn ’ Derby 
b Py Wit scncnccheussvaenteus | %* |Aug. 1, Tax free | es _ ~ . ; : : > 
si Bovril, Limited ...........- ----| 5* |Aug. 31) Less tax | cys Oe ene 1 Yield for May, 1 ton. ; se Bi 
‘| Bristol Tramways and Carriage 6* |Aug. 2) Tax free ss | os OES veces ~eeabancoese eves} i . Singl: 
: Brown, Stewart .ccccccccceccecs % | — .. | Coal. } 7 
4 ’. Walke a | Anglo-French. ........++++- | 25,6) Estimated profit, £1,560. 
| S arit ar = ee 5% sees I Tex = | - | Apex aie eka ee ial 13. Estimated profit, £1443. Chest 
‘ ‘ “tricity ) * | | Chi Engineering ...... | Week en uly : : 
bs — a Gee Beene oad x \Sept. 16) — | on Sonene (Natal)...c8 come dion! Profits for quarter ended June 3th, £2,000. Whit 
; City of Buenos Ayres Tramways ]/3 p.s. |Aug. 16) Less tax <0 | ae SPEER Senos veescereece | ee 
Commercial Gas, 4% Stock ....|£3 1» | ++ | Less tax | os Bvrama Corroration.—Baldwin Mines-Cable:—No. 4 level—North drives Brow 
Do 34 % Stock ........seeeees £3 % | { Less tax J es | oe 164 ft east, from 135 ft to 175 {t, 14 ozs silver, 12 per cent. lead, 15 per cent. zing ro 
re Consett Spanish Ore -........... 2/6 pst) «| * | eo | and § per cent. copper; from 175 ft to 185 ft, 3 ozs silver, 4 per cent. lead, 2 per 7 Dubl 
ee Eastman Kodak of New Jersey, st cent. zinc, and 1 per cent. copper.” W. a 
; PEE... sccovadwcbovesconneces % Oct. : > ‘3 | LONELY REEF.—Cable from mine sapents ese seserve at June 30th estimated at 
a BO GOURRIGR. oc os cenesnvsceees 7o | et | ee ee ie 189,659 tons, of an average assa value of . wts. E 
i! @ Edward Wood and Co., Ord. .... 10% | .. | Less tax | 15 15 NortH Broken HitL---Produced 790 tons of concentrates, containing 505 tons > 
A Do Pref... seeeseeeseeeeeeeees 2% | .. | Less tax |} & | .. 4 cwts lead and 18,802 ozs silver for a run of 144 hours. _ 
Be i Financial Times, Pref...........| 5* | Aug. 26) as a en od 
| Flemiing, Reid, and Co. ...... o| 5% . | Tax cs oa 
mt Folke.tone Waterworks, Ord. ..; 10 oe ee | ** | +e RHODESIAN GOLD OUTPUT. ss 
a FE a ct sevntinasennen = 7 ae ey = os <ccciasieenintasidhtheaeaaiasipaansisdaenenae Saeudeateniiaesasiedaaiiee — ss 
es | General Hydraulic Power ...... | bo! ie om a2 
is Guat Keen, and Nettlefolds ..) 20+ a Tax free 15 | 15 Month. | 1925. | 1916 1917, 1918. 
i H. R. Baines — Co. groacetoe: . . a - oe 12h | 124 £ £ | £ 
. Holborn and Frascati, Pref. .... * ept. 2, ss tax a pia | i aa 
Af Selb MUNUEET ... .occcacceresns. | 5 . | Leas tax ce | 2, | ZAMWAEY -+ssesrereseeersseere see mis iaas shan 
- Hunters, The Teamen .......... Sie | Tax free 15 ve e — seeeeerenees secccereee | 299686 | 335,368 230 023 Janu 
ey Illustrated London News ......| 5 ee ee _— — ere ae ees 315,541 | 339,386 239 Febr 
/ Holzapfels, Limited, Pref, ......| Less tax -4 a ope eeecese teeeeeeeeeeeeeerees | 3ineo8 | 323783 Marc 
TE Do Ovd. .c.cccce sevcncee eeeecs | Less tax al we J eerreeee ereeescerssessreovers 322°473 333,070 Apri! 
7 : a. J. and G. Cooper eee ewer eeee ++-| 4) p.s. Tax free ee. ee Sule. CORR mee eR eee eee 346.565 ' 322,365 y 
- } Imperial NE eS de oak Tax free ca 3 yr eseptpresresapaniamesdapeees 44493 338,001 Jane 
+) Improved Industrial Dwellings,| ugus eee eee 321085 | 322035 July 
+4 Ord. GOED cncsisapsesvess Tax free 5 a Septem seeereserseeeeeessones 339.967 | 325,608 Aug 
k r International —_ —— bridge os ae 12 10 No basso 313.160 317.135 Sept 
et Kensington an Cnig ts vem eRe e eee eee wees 10 
-—) ‘Elsctric Lighting ..........) 5 om = o December .....ccececcceee seers 301,376 306,205 Nov: 
oe BGAN ocxecceciensseaeiens si 10* Tax free al a 
me Liebig's Extract of Meat........| 15%t Tax free 25 o 000009 00000880 06 
et} Linoleum Manufaeturing ...... 2§%* Less tax 66 ss = 
7 i Londen Commercial Sale Rooms 3 Tax free “A on 
i Malayan Rubber Loan & Agency) 6 - Tax free is od 
ee) Malta and Mediterranean Gas *| sp Tax free 5 oh BAN LIMITED 
|: Mather Lane Spinning.......... ee —_ _ 8 
3 May Mill Spinning....... ee | 534 % ee ie oe 
Miliner's Safe . Less tax 10 3 
ae) seeing snoae lnvestanent se ra $3 Head Office: 
Ae ‘ ormsnby Ironworks .... ° oe 1 } 
e North-Eastern Steel ... Tax free Re 54 Lombard Street, London, E.C. 3. ' 
a Nova Scotia Steel ...... vecssese oe ve oe K. 
PS Cithon, pate. and Uyde ste 
Be, lect ramroad.......... Less oe *° AUTHORISED - . - ,000 
Bi Railway Debenture and General CAPITAL £13,600 
Be me Trust sae eines nee Lees (ae vs Be SUBSCRIBED CAPITAL . - - £12,679,440 
. a ea istate Loan Canada) eee “< y * * e e ° e 
a , Richard Seed and Co. .......... Tax free anos PAID UP CAPITAL £4,594,443 . 
ie Rio de Janeiro Tramway ...... “ ohn. ok RESERVE FUND . . . : &2,500,000 m: 
ke ii Sam nu oe Oe wana o senses Loss tex a. | gs i. 
. : amu? ms an s. ax , 
n Scottish American aeeapes Less tax 2 | 2 Current and Deposit Accounts- - £130,762,903 in 
Seottish Waggon.......%... }\ Less tax oe ve Cash in Mand, at Call, etc. 3 - #29 1,264 ar 
4 South American Stores.......... Less tax SS s ee 
Bi South Staffordshire Waterworks Less tax sak ot Bilis of Exchange - - . 
4 South Suburban Gas weeee * ad * Advances e © © e ° 843,916,228 6 
a whey tL wa Investments «6-0 - eC; £28, S 
ue ‘Thomas Bernard ** * se . (t 
} Zhomas Wallis and Co. ougoces Less tax 5/l0inZ)| .. so by 
. roubarn District oe a Every description of British & Foreign Banking business transacted. 
i “ Tee eae evkeosubtedl Less = ** ** BXECUTOR AND TRUSTEE DUTIES UNDERTAKEN. 
* United ereervee ae Meodiond Less tax i0 = 
i Viewarle Jute sre, Sootland os pen wd oh The Bank has over 800 Branches in England and Wales | f 
Vickers, Ord......--....04 eee Tax free 5/ in & ** ** - Vv 
* Do and Pref.........¢0¢ Less tax ® * * d 
4 a 
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_SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 

















New eee x 
Profit Appropriation, Correspondin 
Pertoa |znlanee| Alter amen es \Period Last Year. 
Company, Endi Por- able for Dividend. ‘Carried tc 
pany nding, eso ment of | ‘i stri- erence F ieee | Bite a! 
coount. Deben- bution. Ordinary. —_| Prefoe. | Deprecia- Forward, Ret Dee 
Interest.) Rate (Amount./Amount.| “!0% %°- | 
; Banks. | 8 £ £ , Rae Bs; &- eee 
National of S. Africa ...... Cerceces Mar. 31 49,134) 547,602, 396,736 6 | 171,000 ov 190,000, 35,736! 374,340, 6 
Breweries. | | | | 
ee Serer rrr: June 30 | 177,833)1,164,556|1,342,389 16+(h) |800,000/ 120,000, 235,000) 187,389)1,228,390 164 
Wm. Hancock and Co. ........0... May 31 | 11,045) 61,023 7,068,541) 37,0001 8,700, 15,000 11,368 39,700 { ; 
Wm. McEwan and Co. ..........4. June 30 | 49,960} 165,146 215,106, 12, | 62,500 25,000 wae. 1 
Canals, Docks, &c. | | | 
Regent's sey = OS SEP pe ae June 30* 1,453) 7.963 9,406. 1 Slane 1,000 1616\D> 1,695, .. 
as. | | j 
Siitandld snvéscictesaresenkes ++ June 30* | 40,102} 29,856 69,958; $, Nagra 43,229] 28,979| a2 
Newport (Mom.) ....sccccesesccees June30* | 548) 4,235 4,783 5° 6,850| .. |Dr 2,500 433, 5,282} 5 
South Saburben xe tgases tn cnnees June 30° | 2,994) 26,053 29,047 3% | 19,412) 1,125 .. 8,510) 27,300; 45 
i istrict Light, Heat,) ave 
go naan ve reseceee} Jane30* | 4,942) 13,711, 18,653{ G48! 13655 605. 4339 18,535{ $4 
Iron, Coal, and Steel. , 
Consett Lrom....ee+-eeeeeeeeeecees June30 = .. =| $16,224 516,224 40 400,000; 40,000 60,000 16,224 369,594 40 
Consett Spanish Ore ...........0.. June 30 -- | 9867) 9,867) 178 9660| .. a Be gt ss 
Land, Mortgage, &c. | 
Scottish American Mortgage ...... May 31 52,579; 96,228 148,807, 12 36,000 43,550 15,000 54,257) 101,824 12 
United States Mortgage of Scotland May 31 3867, 15,757 19.624 10 © 7,423 5,011 4,000  3,190' 16,759 10 
u er, c. | i i j ° 
neh Cs cc th occ s sctntnes os Dec. 31 48,919, 19,431; 68,350 .. .. | 30,000 A SE sn Ts es 
Java Rubber and Produce .......... Dec. 31 3,660| 13841 17,501 os oe 86 lte 3,000! 14,501; 21,224 20 
Rombat Rubber ccc cececccvcccecs Mar. 31 8,842) 21,880 30,722 15 11,250; .. ee 19,972; 44,758 35 
Marawan (Java) Rubber ........... Dec. 31 5,730'Dr 2,669 3,061 - es wa a 3061). xe 
Travancore Rubber ..............0. Dec. 31 5,431 18,028 23459 5 | 2996 .. “ 20,463 22,544 15 
Vallambrosa Rubber .............. Mar. 31 14,281) 44.737 59,018 75 28,462) 30,556! ar te 
Shops and Stores. | 
International ~~ BONED cwcccccess April 27 19,274 206,740 226.014 12 60,000, 36,000 60,000 70,014) 117,614, 10 
ea. | 
Bandarapola Ceylon ............0. Dec. 31 5,835 10,737 16572 25 | 12500 .. 1,000 3,072; 15,116 20 
Derby .. cccccccccccccccccccscccce Dec. 3] 12,557' 8,562 21,119 30 | 4,502! 675 ee 15,942} 18,302 40 
Isa Bheel ....... TOT CTeT ECT TCT eT Dec. 31 3,545 1,976 9,521; 15 2,362 450 “es | 2,709 11,682; 26 
BINGO... cccccccccccscccccccccecs Dec. 31 24,746 36,942 61,688, 20 21,000 6,825 ee | 33,863, 72,644, 20 
Waterworks. | 
SD .cncebiale Witianne% ba bean on _ June 30* 3,182 2,851 6,033 | 6 2,155 625 oe 3,253 ae ele ke 
( } | 
Whitby Waterworks .............. June 30* 1,528, 480 2,008 , st ’ 686 150 i 1,172 480, 53 
Other Companies. 
Brown, Stewart, and Co. .......... April 27 as 33,262) 33,262, 10 5,000 5,000 10,000, 15,262 36,432) 10 
Dublin (South) City Market........ June 30* 3,497 1,930 5,427) 2t 2,000 oe 4 a* 3,427 2,037 2t 
W. and H. M. Goulding............ June 30 4,074 59,378 63,452 10 22,500; 6,875! 30,000 4,077| 46,645) 8 


* Half-year. 


+ Free of inceme-tax 


(h) Also 20 per cent. in War Loan. 





WEST AFRICAN GOLD OUTPUT. 



































|————1916. =, | en G1T. =x|-—— 1918. ies 
| Estimat'd _,  |Estimat’d ; istimat’d 
, oe Value. Gus. Value. Ons. | Value. 
| C- | | £ 
January ........04.. | 33883 140579 «31,756 | 131,665 | 25,407 | 107,863 
February .......... | 33,167 | 137,739 | 25,334} 104,892 25,946 | 112,865 
Sesstedebcahae | 36,417 150,987! 38,126) 158,727; 26,524) 112,605 
i cadeenieabdiiie | 32,796) 135,976 29,827 | 123,825 27,682 | 117,520 
 RARGRREREILES | 32,077} 132,976 29,160 | 121,104 29,747 | 126,290 
PE .«sbeatacncen | 30,641 | 127,107 27,517 | 114,489 | 28,308 | 120,273 
Phesssossheseca | 30,402 | 128,574 34,128 | 142,017 | 7 = 
a... 225 | 125143 31,321 | 130.278 
September.......... | 30,724 | 127,138 30,594 | 127,168 
EE enegewknbieliel 7 132,577 30,378 | 126,295 | 
Movember .......... | 31,363 | 130,101 30,539 | 126,915 
December .......... | 35,374 | 146,409 29,488 | 122,602 


j 


389,068 | 1,615,306 368,168 | 1,529,977 , 163,614} 697,416 


Reports and Notices. 


We are informed that General Sir Arthur Sloggett, EC 3. 
K.C.M.G., K,C.V.O., has joined the board of Bovril, Limited. 








NATIONAL BANK OF SOUTH AFRICA.—The report states that, after 
making full provision for bad and doubtful debts, applying £50,000 
in reduction of bank premises account, and writing down the bank’s 
investments to market value at March 31st, the net profits for the year 
are £401,736, inclusive of £49,134 brought torward. The directors 
recommend that the profit be apportioned as follows :—To dividend of 
6 per cent. (of which the interim dividend paid for the six months to 

ptember . 30, 1917, absorbed £85,500), £171,000; reserve fund 
(raising it to £850,000), £150,000; pension fund, £45,000 ; balance to 
carried forward, £35,736. 


MISCELLANEOUS. 

INTERNATIONAL TEA STORES.—The report for the year ended 
April 27th states that profit is £229,696; £19,274 was brought for- 
ward, making £248,970. Deducting directors’ and audit fees, &c., 
depreciation of fixtures, &c., £20,000, placing £20,000 to reserve 
account, £20,000 to meet deferred shop repairs, preference dividend 


} 
and interim dividends on ordinary shares, there is left {100,014. It 
is proposed to pay a final dividend on the ordinary shares (making 12 
per cent. for the year) and to carry forward £70,014, subject to excess 
profits duty. The directors have purchased the freeholds of various 
properties in the occupation of the company, and at cost the freeholds 
now amount to £403,953, and long leaseholds to £29,138. 

LIEBIG'S EXTRACT OF MEAT.—The directors recommend an 
additional dividend of 10 per cent. and a bonus of 5s per share, both 
free of tax, on the ordinary shares for the year ended March 31st, 
payable on and after 16th inst. to proprietors registered 3rd inst., and 
to holders of share warrants to bearer. Dividend and bonus with 
interim dividend paid February 25th last amounts to 25 per cent., free 
of tax, for the year. 

MANCHESTER SHIP CANAL.—We are authorised by the directors 
to announce that the net revenue for the half-year ended June 30th 


NATIONAL BANK OF 
SOUTH AFRICA LTD. 


Registered in the Transvaal. 


With which are incorporated the Bank of Africa, Ld., and the Natal 
Bank, Ld.), and the National Bank of the Orange River Colony, Ld. 


Bankers to the Government of the Union of South Africa in 
the Transvaal, Natal and Orange Free State. Bankers to the 
Imperial Government in South Africa. 




















Capital Subscribed and Paid up £2,850,000 

With power to increase to ja 24,000,000 

Capital and Reserve tied ia ‘nis ... £3,700,000 
Head Office ib PRETORIA. 


. ‘ Circus Piace, Lonpon Watt, E,C,2, 
London Offices :... wee { 18 Sr, Swrrnin’s Lane, E.C.4, 


New York Agency ... 10 WALL STREET. 


The Bank has over 300 B in South, East 
and South-West Africa. Further Branches have recently been 
established at Mozambique, Quelimane and Inhambane in Portuguese 
East Africa, and Mwanza (Victoria Nyanza). 

Agents in Amsterdam, Paris, Petrograd and Rome, 

The Bank is prepared to grant Drafts, issue Letters ef Credit, te 
make Mail and Tel hic Remittances, to buy and eeliect ls, 
and to undertake every description of Banking Business. 


D. CUNNINGHAM, Londen Manager, 
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LL — 
South African, 948-978 per 45o fos, landed. Barley ; Native, 625 


63s od per 448 Ibs. Californian, 935-958, 448 lbs, landed. Ameri wt. 
S3s-84s, and Canadian, S2s-83s landed, 400 lbs. Oats: Nag 
48s 6d per 336 Ibs; American, 618s 9d-62s 6d; Canadian, sold, 6s; 
and La Plata, 63s, quay terms, 320 lbs. , 
The following’ table gives the estimated sales of home-grown 

during the harvest year 1917-18, contrasted with 1916-17, 1915-16, and 
1914-15.—-(Particulars of imports of wheat and flour temporarily 
discontinued) :— 


last was substantially the same as for the corresponding period in 















1917. 
oO NIPPON YUSEN KAISHA.—The report of the Nippon Yusen Kaisha 
ithe Japan Mail Steamship Company) states that net profit, after pro- 
viding for depreciation of the fleet, insurance and ships’ structurai 
repair funds and war taxes, amounts to 34,312,842 yen, including 
(84,513 yen brought forward. The directors propose to place to 
legal reserve fund 1,681,416 yen; special reserve for war risk and 
kepreciation of vessels to be built and purchased, 10,000,000 yen ; 
additional depreciation of book value of fleet, 1,500,000 yen ; special 
reserve, 500,000 yen; dividend equalisation fund, 7,000,000 yen ; 
directors’ and auditors’ fees, 375,000 yen; dividend (10 per cent.), 
i:879,680 yen ; extra dividend (40 per cent.), 7,518,720 yen ; fund for 
training, protection, and encouragement of seamen, 350,000 yen ; 
vension fund, 2,500,000 yen ; and to carry forward, 1,008,026 yen. 
WATNEY, COMBE, REID —-The report for the year ended June 30th 
s:ates that net trading profit, after making full deductions for depre- 


ad Pe 
1917 - 1916-1917. 1915-1916.) 1914-1915 


Estimated sales of home-grown wheat—} Owts. | Cwts, Cwts. | Owts, 
week to July 27 ..... 9n0sd00neondeesnees 27,115, Zs em Ss 
47 weeks to July 27 .....cce-ee-ceeesecees) aed 13,891,600, 14,665, 13571, 


“| a 


Average price of English wheat per se a 


clations and bad and doubtful debts, amounts to £643,315 During ligt ccxpssenupeneumaaccssaveneal’ aan 18 : 53 : a 
the year £162,435 debenture stock has been redeemed and {152,288 = PEP OWS 20-000-:. ik Sale eget an 2 ae 12 4 12 3 

3 per cent. first preterence stock bought and cancelled. Atter pro- | “Visible supply” in U.8.centres ....bush.) 8,169,000 6,889.00 45,140,000 
viding for debenture interest, dividend on first preference stock, and = IM OWES. «2.2.0 eeeeeeeeeeeceee weneees 4,376,250, 5,690,500 24,182,000, 3,551.09 
interim dividends on preferred and deferred ordinary stocks, making , —— 


COMPARATIVE AVERAGES OF GRAIN. 


The following is a statement showing the Quantities Sold and the 
Average Price of British Corn (Imperial Measure) in the past two 
weeks, and for the corresponding week in each of the years from 191% 
to 1917 :— 


provision for deferred maintenance and contingencies, and carrying 
an additional {50,000 to special reserve account for redemption of 
capital, there remains, including £89,546 brought in, £376,239. The 
Girectors propose to pay on the 14th instant a final dividend of 2 per 
cent. on preferred ordinary shares to holders registered June 3oth, 
making 4 percent. for the year, anda final dividend of 13 per cent. 














ca the deferred ordinary shares to holders registered same date, Quantitizs SoLp. | AVERAGE Prices, 
miaking 16 per cent. forthe year, representing 4 per cent. on the J reese Rea eaaaNN I AR da ee 
Griginal deferred stock, leaving {209,005 to be carried forward. The Wheat. _ Barley. Oats. | Wheat. | Barley, Onve. 
ase sum carried forward is neces: y the ‘- = Pe: 
— ase in the —— forward is necessitated by the doubling of 1918. | gre beb | gre bsh gre bsh, « a sd] ea 
the beer duty in April last. July 20 ...... | 5577 4 | 2,298 2 36 4) 43 | 65) 4 
: R July 27......) 6525 7 824 2 49 6 43 | S611 | €8 
UBBER A . — 
ND TEA AES 12,966 4 576 2 | 3122 0 42), 69! 8 
TRAVANCORE.—The report for 1917 states that crop harvested was | 1915.........., 12269 5 | 2514 C va : = : % 1! 4 ; 
439,002 lbs, against estimate of 395,600 Ibs. Average gross price for ISIE ....0....., AOS 4 | 066 0) 7, | 47 2 | 
rubber sold in London was 2s 5.57d per lb, and the f.o.b. cost of pro- BEET . 200 n00-. — si —* -* ”* = 
guction 11d per lb. A certain portion of the crop was sold for 
Gelivery in New York and Colombo. Owing to restricted output crop 
for current year is estimated at 432,000 lbs. Amount at credit of AN AL TRADES 
profit and loss, including £5,431 brought forward, after allowing {719 THE IRON D 00 : 
for depreciation on buildings, machinery, &c., making ample provision : : 
for bad and doubtful debts and payment of an interim dividend of 5 Our Sheffield correspondent writes :—Next week will be devoted 


per cent., less tax, is 420,463, which the beard recommend should be 


carried forward, subject to directors’ and auditors’ fees and excess 
profits duty 


to the holiday, as the state of supply and demand in the steel 
trade will allow of a stoppage of that duration without incon 
. venience to the munitions works or to general trade. ‘There is 
still extreme pressure for mild steel in the crude state, but finished 


steel and crucible qualities are hard to dispose of, and the works 








@omimerrcial Re ort ire on shost time. A year ago the shortage of steel alloys | sented 

p 5. a problem of some gravity, whereas to-day there is a plus of 

. such commodities, and tungsten is being exported to the United 

i States and to France and Italy. The large output of basic pig-iron 

goes immediately into consumption, but the call for foundry and 

THE CORN TRADE. forge qualities is tapering off. In finished iron there ts steady 

; intractio f both preduction and demand. Shipbuilding 3s 

Mark | contraction ot | Ip 

Lane, Friday Evening. ibsorbing a large share of local steel production. The strike of 
>a Da ~~ . ‘ . 

; Weath enditions are favourable to agricultural pursuits, and | the moulders has continued more than a week, and as a result 

WconUnuance of same is much to be desired now that a start wil] | the foundries are standing idle and the manufacture ol castings 

shortly be made with harvesting OpeTations In some counties. has ceased. Orders for large quantities of tools for the American 


lyospects with regard to the all-favoured cereal are very promising. |" in England and Fran € are providing abundance of = 
ayd the wheat ; ‘y | 8» | for the makers of such goods. The coal market conditions presem 
little change, scarcity continuing to be the leading feature. Com- 
paratively little manufa turing fuel will be consumed next week 
owing to the holiday. Current prices per ton at the pits are: 
Branch, 27s to 27s 6d; best Silkstone, 23s 6d to 24s 6d. 


: eo : ! 
rop will certainly not lack in bulk this season 
Harley, which will not be cut so s 












on as wheat and oats, may 

wc Aen . hie ee . ’ 

es eed earlier estimates, and with a spell of fine, dry weather may 

gain greatly in bulk. . 
} 


The quality of 
it above the avwage of winter 


{ American new wheat crop 





sown. Market conditions remain 


al naan ; . : 
| all cereals, with rather more doing, La Plata oats and 
wheat being fairly weil patronised. 


tym for Our Glasgow correspondent (writing on Thursday) says :—The 
industrial position in the West of Scotland has regained its normal 
stride this week. Inquiries for both Cleveland and Scotch are m 
strong evidence, and home requirements are well met; but om 
export account the market for Scotch may be said to be closed, 
all makes being now practically earmarked for internal require 
ments, and as respects Cleveland merchants here advise that the 
claims of France and Italy only meet with considerate attention. 
This refers to ordinary brands and qualities; hematites are still 
wholly barred to shipment. At the various steel works the rolling 
mills are exceedingly busy day and night in running off plates 
and sections; but from some establishments the report comes that 


Native wheat in small ‘supply, 
ayid readily absorbed at the Controller’s limit. Imported des rip- 
tjons are also sparingly offered, and realise full recent rates. Flour 
cpntinues slow of sale at late rates, though available supplies of 
iunported released from time to time finds ready takers. Maize 
inoves off quietly, business being checked by the high limits asked. 
liarley is still very sparingly offered, and full prices are easily 
made tor available parcels, both of native and imported, Oats 
firmly held, with a good general demand, and business resulted in 
both American and La Plata qualities. Homeward grain freights 
ruled steady, and chartering continues brisk from the American 
Northern Range ports at sos U.K., 57s 6d French Atlantic, 758 
French Mediterranean, and 77s 6d Italy, but only moderate interest 
is displayed from the River Plate at 225s U.K. and 2sos France. A 
strong tone prevails in the East, with India and the rice ports 
seeking tonnage. Karachi quotes 2s0s scale basis and Bombay 
275s on dead weight to U.K., while on rice basis soos would be 
readily conceded from Saigon-Haiphong to France. Quotations.— 
Native wheat ranges to 77s od per so4 Ibs. Of imported grades, 
No. 1 Northern Manitoba, quoted, 82s 6d; No. 2, ditto, 80s od; 
No. 2 hard winter, S8os-81s; Australian, 833-858; blue stem, 
m2s 6d; Indian white, 875 3d-88s; and La Plata, sold, 82s 1%4d- 
428 716d per 496 Ibs, all landed. Flour: Town and country G.R., 
#48 3d per sack, ex mill. American and Canadian exports, sos 3d- 
Sts od, ex warehouse, 280 Ibs. Maize: American mixed, g3s 6d- 
i338 9d ex ship; 95§s-96s landed. La Plata, g58-gos ex quay, and 
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PEARL ASSURANCE C0. Lo. 
NATIONAL WAR BONDS. 


The Company's Schemes of INSTALMENT PUR- 
CHASE stand alone in the advantages they offer. By 
subscribing tothem you render signal service tothe State. 


——_____ 








Full particulars may be obtained from any representative or from 


PEARL ASSURANCE CO. LTD. 


High Holborn, London, w.c.1. 


Amnual Income Exceeds £4,500,000. 
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August 3, 1918.) 


working operations are hampered by a shortage of hands, many of 
the younger men having been called to the Army. The same com- 
plaint is common in the shipbuilding yards, where it may be said 
all classes of engineers are involved; in one notable instance the 
management state that their working staff is fully 400 short of 
regular strength. But exceptional measures are being adopted to 
cope with the unusual circumstances of the day, and the experts 
(or a proportion of them) hope that the difficulties that threaten 
to construction will be speedily overcome. For British oversea 
parts good sales have been made lately of light rails, bolts, nuts, 
rivets, nails, bars, tubes, pipes, sheets, &c., and the general wants 
in suchlike would absorb all that could be produced in months. 
The coal position is still unsatisfactory. It is given out; that in 
certain collieries 30 per cent. of the men are down with influenza. 
However that may be, it is not regarded as a reason for other 
workers exerting themselves a bit, and accordingly outputs are 
light and supplies to consumers much under ordinary needs. 


Our Middlesbro’ correspondent’s report, dated August ist, is as 
follows :—-Pig-iron: The market is strong. The fuel shortage is 
affecting the output of pig-iron, some furnaces having to be put 
on slack blast. No. 3 foundry iron is scarce, but No. 4 forge 
is more plentiful. Prices for home consumption are unchanged 
at oss for No. 3 Cleveland G.M.B., No. 4 foundry, and No. 4 forge, 
and 1228 6d for mixed numbers East Coast hematite. Manufactured 
iron and steel: Full activity is maintained. There is no change 
in prices. Steel ship plates, £11 10s; steel ship angles, Lit 2s 6d; 
iron ship angles, £13 158; iron bars, £13 17s 6d; steel rails, 
{10 175 6d net. Export prices about £2 to £3 per ton extra. 








THE WOOL TRADE. 


—_—_—_—_—_—— 
Our Bradford correspondent writes :—At the end of last week 
spinners received from the Rationing Committee of the Board of 


Contro] of Wool Textile Production particulars of the wool and 
tops to be allotted for consumption for civilian purposes during the 
period August-November. The quantity is understood to be about 


10 per cent. less than that originally announced for the rationing 
period just expiring. There may be supplementary issues, but 
the trad warned that these will be small in quantity, and will 


not be distributed until the latter part of the period. Notice is 
given also that no supplies are at present available for the civilian 
trade of 40's, 44°s, 40’s, 48’s, and 58’s combing wool, nor of the 
corresponding qualities of carded and prepared tops nor of 64's 
tops, and that it may be necessary for merino spinners to take 
25 per cent. of their allocation ‘in crossbred qualities and for 
crossbred spinners to take 25 per cent. in tops unsuitable for 
Government requirements. This, however, does not apply to tops 
required {or export yarn orders. Similarly, owing to the demands 
for Government contracts, the British fleece wools available for 
the civilian trade during the next rationing period will consist 


mainly «! lustres, crossbreds, Welsh and kempy wools, with a 
small quantity of Downs and pick Shropshires. No super or 
half-bred wool of 44°s to 48’s quality will be available. The labour 
situat as been momentarily relieved by the issue of instructions 
to Nat il Service representatives at tribunals not to oppose appli- 
cation r renewals of exemptions by men in certified occupations 
in the woollen and worsted trades. The situation in regard to 
coal es, however, is still causing grave anxiety. 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

A very significant cable appeared in last Monday’s papers, which 
Stated that, owing to the lack of transport facilities, not less than 
1,200,000 bales of wool remained unshipped in Australia, the 
pointed statement being added that ‘‘this wool was being stored 
with no prospect of shipment this year.”’ The figures are correct, 
and were known to the “inner circles’ of the trade three weeks 
ago. It is also significant that no mention is made of the carry- 
over in New Zealand or South Africa, the weight of wool remain- 
ing unshipped being likewise large. No one need be surprised 
at this state of affairs, it all being due to the absence of freight. 
The greatest credit is due to the Shipping Controller and those 
im authority for bringing sufficient raw material to England to 
meet all military demands, that being by far the most satisfactory 
feature to-day. ‘The carry-over last June 3oth, when the statistical 
Australasian wool-year finished, might have been more, the absence 
of freight being largely due to ships being taken off the Australian 
Toute and transferred to the Atlantic. There is reason for saying 
that the imports from our colonies will be greater betweén now 
and Christmas; in fact, the imports of wool for the month Of 
une—the latest returns published—being sensibly larger than ex- 
pected. It would have been very valuable to have known what 
Proportion of combing and clothing wools have been retained in 
Australia, the writer venturing the opinion that the bulk of the 
€afry-over consists of clothing descriptions, there being a big 

ort made since last February to bring home from the Common- 
Wealth all the combing wool possible. The writer urged this as 
ar back as October, 1917, Owing to the tremendous demand made 
Upon combing merinos as well as crossbreds. With so many extra 
orders being given out during the last month the demand for 
‘ombing descriptions is bound to be bigger than ever, with a 
tae naingly less consumption of clothing wools for the civilian 


One -has only to glance at the official notice issued by the 
a tioning Committee last Saturday to see what is the actual position 
», Vool supplies in this country to-day. Great Britain’s bulk trade 
" pre-war days ran upon 40’s to 64’s, and the Rationing Committee 
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clearly’ athe’ tee trade that only 50's, 56’s, and 60’s wool and tops 
will be available for civilian consumptive purposes. All the other 
qualities from 4o’s to 64’s are wanted for military purposes, @ 
clear proof that very limited supplies of combing wool and tops 
are going to be available. The needs of the woollen trade are 
safe till next spring, and now that the Department knows full 
well the importance of combing wools, and the colossal consumption 
that is taking place weekly, every effort is to be made to bring 
home the wools most wanted. 








THE OOTTON TRADE. 





LIVERPOOL OFFICIAL QUOTATIONS—July 26, 1918. 
soe ee ata 
Same Period Same Period 
1917. 1916, 


3) 3 § q 33/2 

3 a a 
American, aia faiaiajaj)a@ja,ajaja 

Gea Island............ perlb.. .. nmiinmi nm! nmi nm) nmi nm! 42 nmi nmi) 20 


Wlorida ditto...............- ae nmi nml nml nmi nml 40 ee ee 134 ee | ee 


| 
\Ora ILM Mia4GMMEF GOULM GM GOLMGM 
American seseecessseenesse« 1909 1959 2084 2104 2164 2229 1795 1890 1965 7°63 7°99 8°31 


Brazilian, ‘Mia M¥ By, G F Ga. Fane MF Br. Ga, MF By. Gd. 
Pernambuco, &c,..........++, e» 24312631 2731; .. | «- (19502025 ., 828 903).. 
Paraiba .......ccccceccesss+| oe (2431263) 2731) oe | oo (19502025 .. 878 903) .. 
Macelo .........ceececeses:| oe (24312631 2731 oe | oe 11945,2620 ., 8°23 8°98! .. 
Moss0r0, &0......-..e000+0-+) oe (2431 2651 2731 «. | «+ 19402020 ., 8:25 898 .. 





Descriptions. i 
| 
j 
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471 











sescececcecersseeesses| oe (2431 2631 2751, +e | oe 19452020) ., 8°25 898) .. 

Marapham ..........+...--) «» 24312631273: «. ++ 1945 2020 ., 8:23 898 .. 
Egyptian, Sees oe ee co 

BROWN 0... .ecececseeeseee! oe | oe | ee | ++ Bminml | ,, 23903200 ., 1005 1265 

PER in rcunccaceancose geese Loe | ee | ow | oe 2002935) . (25355150 .. 1065/1206 


est Indian—Sea Island... .. | se) ee MMI nmi nml | o. | oo | 42 oe | oe | 18 
Peruvian—Rough .........-| .. 3850 39004100, .. | «. 2600 .. | ee )ASt5 


Ditto Mod. Rough ........ *. | °° | 3400 3625 3750... | 


L «+ | ee 22002500 .. 1175\1275 

Ditto Smooth ........-.++| ee 2615 2665 2690 2/20 2750 1960 2000 2090 843 8°78 915 

Ditto Sea Island ........+.| «. | oo | 20h Si | 33 Sed: op | 264 SL | oe | 11) as 
African, East, &o, ........-. 2540 2600 2640 2700 2720 2800 2225 2265 2345 845 8 69:9 


East Indian. G F rer Ga. F G Fne8'tn | vay Gd. Fne rer Gd.)/Fne 
Surat—Mac, Ginned Surtee .. | .. | .. 21862211)... | .. | «- 1900 .. | «. 8°25 
‘a » Broach’ .. 2058 2083 2108 2153 .. (1816 1834187y 7°50 7°65) 7°95 

M, Ginned Bhownuggar. . 1620 1695 1770 1845 1495 1315 |in69 169411744 6°29 6:44 6°74 
M. Ginned Oomra, No, 1.. 1626 1701 1776 1851 1901 1951 1675 1700 1750 6°35 6°50 6°8C 
M. Ginned Khandeish.... .. 165117261901 1851 .. 164716721722 6-07 6°22)6°52 


M,. Ginned Comptah .......1910 .. 1960 .. | o. «+ | «- 1820 ., | .. | 6°35) .. 
ca aan oe Eeeeeocses 1431 1505 158] 1656 170€ 1756 1513 1538 1588 5°63 6°78, 6°08 
e inn Scinde and} i lee } ' } 
M, Ginned Bengal......}| °* | °° 1593 1668 +718 1768 -- 15601600 .. 590) 6-20 
Tinnivelly ........ abeetusens 2108 2133 2158 4. | .. | .- |18701888 .. | 7°85 7°97) oe 
Madras, Western .......... 2033 .. 2085, oe | oe | oe | «. 1820 .. || 2. | 6°95) oe 
Coconada, Red.............- | Be. 1985) 2. | oe | oe | oe ILT9T) 20 | oe |: GBS: oe | ce 


M. Ginned Coconada, Red..' Fr. 2008)... | .. |) .. |) .. (1820 .. | .. | 695 


MANCHESTER, August r. 


There has been more activity in the market than for several 
weeks back. An increasing demand has been experienced in 
cloth for India, and, in spite of difhculties in arranging transac- 
tions, a considerable business has been done, and many makers 
have been enabled to extend their engagements and strengthen their 
position. Only occasional transactions have been mentioned for 
China. Steady buying has occurred for South America. Although 
clearances in Egypt are better, fresh business has not been im- 
portant. Government contracts continue to be placed, and are a 
constant means of support for numerous firms. The revival of 
cloth demand for India has had its effect upon the yarn market, 
end medium American counts have moved off more freely. An 
encouraging demand has been met with in Egyptian spinnings. 

(I.) Comparative Statement of the Cotton Trade. 

{ 
.* | Previous Weeks in 1918. 
\Price,| —_____- 
+ Aug.|Price, Price, | Price,| Price,| Price, 
1, jt duly + Jnly|t July|t JulyjtJune 
1918.} 25, |; 18 | i. 4. 27. 


{ 
7 | #8 



















Raw Cotton—Good Middling snes a 
r 


S238 a a a 
b | 20°80 | 21°30 | 22°67 | 22°77 | 22°92 | 23°22 


oe Sakellaridis Full Good | Fair | 
Egyptian aaa nace en woese se per tb | 30°19 | 29°98 29°98 | 29°40 | 28°82 | 28°82 
Varne—52's twist ......seseceses--e-perib| 50 50 | 504 


50 P| 49} 
— W'S WElt ..ccccccccccccccee--porib| 50 50 | 503) 49 49 49 
Egyptian 6 61 59 





- voeeee perlb| 64 | 64 | 64 
arte valegls ale dlealea 
32-in, Printers, 116 yds, 16 by 16, 32’s and 50’s 62 3/61 9 
32-in. Shirti omg 15 a 19 by 19, 32's and 40's 60 5 (59 6 60 0 0 159 6 (59 0 
$8-in. ditto, 38 18 16, 10 ibs.......-.. |$5 3/34 9/35 0 9 |4 6 [34 0 
39-in. ditto, 374 yds. 16 by 15, 8 Ibs ........ 51 0 50 6 30 9 Q 6 150 3 








THE BANK OF TAIWAN, 


: LIMITED. 


Incorporated by the Special Charter of the Imferial Japanese 
i - * Seren 1899. 


Head Office - - TAIPEH, FORMOSA. 
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of Russia, Manchuria, Indo-China, India, Philippine 
Islands, Java, Australia, America, and elsewhere. 
—— 


London Office - - 58 OLD BROAD STREET, E.C. 









“ae mee 


<n acme 
6 


2 
4 
; 

: 
3 


CLES ES 


OOM ha eh ae} 


en ie 
* ‘ 





172 





(I1.) Compared with Previous Years. 
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ih Price, Corresponding Dates in 
- j t Aug _—___-_— a 
ai 1. 4917 | 1916. | 1925, | 1914, | 1913. 
a3 ci ein ae, eee ee eee 
ui Raw Cotton- Good Middling American, 4 d adi a d d 
i per lb 2080 /19°35] 840 | 548 | 666; 6°49 
Bay — Sakellaridis Fully Good Fair | 
8 CS eae per ib) 30°19 30°50, 11°60, 7°15 | 8°25 | 9°10 
ce Yarnse—52’s twist ........c0.00. -perlb| 50 25 12} bs 94 | % 
if ma? SUED  caceennscessrersse perilb 50 24 13 be 9) SO 
Bi — 60's twist (Egyptian) pened perlb 64 44; ; 214) 13g) 16g 17; 
on sdi/sujsu/sajea/sa 
ais 2-in, Printers, 116 yds, 16 by 16, 32'sand50's 62 3 31 6 19 2.114 7/16 6 |i? 2 
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a 38-in, ditto, 58 yds, 18 by 16, 10 Ibs....... ooo 132 308 3110 4 71} 8 91/9 3 
i $9-in. ditto, 374 yds, 16 by 15, 84 ibs ........ $1 0116 61/9 4)/610)7 738 1 
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Commercial 


The prices in the following list 














Cates 


‘ WVUNDUN. PRIDAY. *da4es4 
, “a —Anty 4d p.ihe)e d os d COOHINEAL—perlb 2 6 38 3 
‘Trinidad, per cwt. .. 86 & 99 8 
I, ninnciiininits 79 0 8 0 DBREUGS— 
Nagion, ae -- 8 0106 0 Aloes, fine E.1.,p.cws 42 6165 0 
Meerannt] _. 90 0 090 Oape, good to ne @ 0 e2 € 
Bahia, finest ........85 9 0 0 naleame Pern one 0 00 
‘OOFFEB—iaty 42) per cwt Oaplet  ---- ose. 1680 
S Indiafineord.gd.md.12) 0 125 0 Japan, refined e760 
Do good to fine ... 128 0153 2 Oardamome, Oeyicn.. 2 . 2 6 
Costa Bica.ord. to mid125 0130 0 » Vey ee 
Good to fine........ 134 9137 0  Qantharides....perl® 5 6.15 6 
Oentra!l American, g4. Gaaror-oll =... “4 nom 
ord. to mid...... 9 0110 8 coon ‘owe 100/0 1376 
Mid. to fine. an 6:25 0 Olfbanum. = owt 40 0 60 
Columbian, ordinary. 75 0 80 0 ipecacnanh. pe .. ; = 
De gd.ordtolowmd 85 0105 9 | Jean UANBB -sre-ee 10 5 3S 
orate gee ent 012 8 | Me Si ii a ae 
a 2 
Acid, citric....periB. 3 4 3 §& Aniseed . — 6 § 0 
ll onsmmetbeosks 02% 0 4 Peppermint. #.G.H. 20 © 30 0 
Tartare, Hoglsh oe : : : . Bhbrb.,Ohinafrte fin 1 9 3 0 
i ceeaiine ** 3 83 3 oh | DYE STUFFS, ao— 
Alam, lamp ..perton 21900 206 Galle, China..per cwil8S 0 185 0 
Do ground ........ @21/0/0 2200 | Turmeric, Bengal ....1°0 Oilu 0 
Ammonis, carb..p. Ib. 0 7 6 8 | Madras, finger ..... 149 0145 @ 
Mariate, White..ton 75 0 8¢ ¢ | Gambier, block ......75 0 vu 6 
a = asoscensaolabe os 10 Outeh, ord. to fair.... bom 
c, lamp, perton 
owder ns pertonl(5 6119 6 Brad. per = ; 
i "4. — a ’ ~~ Jamaica. . 20 0 
Bleaching pow ar. p.tn.15 010 16.0 = Wau % : 
: aye “Tow 42 0 63 0 | ~ Lda Wood........ 
DO DOmdeE vnccanne 45 0 48 0 Lagwood, Oompenshy ee 
O8Y powder ....... 42) g42s 9 | ,lpmalen........... 29 8 
Oa i ada peri) € 3 6 4 | nders ........ 11 18 
fodine, .per os 0 10 011 | BSapang Cevion seece 12 6 
‘pltrate of oda, p. ton 27/100 28 10,0 | ELEPHANTS TEETH 
otash— i —Dper cwt, 
, are 26 9 9 | Seth lb & apwards 0 95 0 
; BO wcccccccee 3 5 5 6 | FUAR—epot—elf e 
; Foreign ........ SO B.S b Bee sendctetnens 17 3 
phate....perton 70 0 75 0 | Pernan HD..... 144 10 
Er. ee : ; 1 | Blanetzs U/A Medium 143 § 
Blearb.. ‘ton 212001300 | FRUIT—New sdeda 
‘ ip. p.tne6 100 709 | ranees, Val selected 89 0 139 0 
* § Reece st 10 6 12 0 | Lemons, Naples...... 60 0 80 0 
. Caste nose 9033 9 | Vo Messina.... 45 0 60 0 
4 w ton 0/60 G00 | 
white......130 0136 9 | HIDES—per b— 
galobate Quinine— ens Gages «.-- six oH | 
‘ English Brands .... — esncee 
‘ Foreign do olathe 331 S1 11 Oa) ee ee eran eeeee 5 i 0 1£ 
; ave Copper it 66100 67/0/0 Lisbon eevesccevecs si 8 in | 
ar Flour ...... 33/00 3606 & Drysalted Cape ie try 
: “ejewen-- 5208 34/0 0 oos sense 
Werealities, Chaos, p.l Central American... €12 0 23 
i" Socten Se anes |S ; ; Baffaloes, Singapore.. 012 0 18 
(COPRA~ per ton ers 2S oe 
> Mala aber... eneoenn enn 90" MOpmlbeandovers 
© AB oo cascccccese / atore. 8 Sb 2 10d | 
: FMBS 21 46100 006 | GBaO Ibe 0 % 61 
i FM Straits 77” 45/100 0/60 | Oows ............ 6 & 8 | 


INDIA-BUBBER—ib—s ds 4 PBOVISIONSB— eds sa 
Para, fine, hard, spot 3 ‘4 0 G | Butter—per cwi.— SPICE8—Pepper. per - 
Plantation crepe . 21,00 | —_ paepaned VGovt. Price Srareere Ses Wie + © 
siatieetinond j mgapore .. 
INDIGO—per ib— Bacon, sngd.—irish..188 9 © 0 | White Biam........ yi 
Suny, ones ond Vio- wonue pte nom Pimento........... : ? 
Mid.ord Viotopood £0 90 | Qitemen 7 "7": 1 Soop) | Do fad saree. 3 8 
Low to good ---. 6 ° 7 9 | Hems—irish ........ pom Do eueen 32 
— ~ ryleaf,good 4 2 5 0 Oenadian aoemmnel aa a Do 4th ...cccc000e 201 
lowtoord... 1 9 4 6 Ameri 1:9 8175 0 GENES ococcnscecece:_.U am 
Karpah, gd. mid.vo gd. 70 8 9 | yardeirish hiadders.tc2 0 0 C Cassia Lignea..... ' 128 08 
Low to mid......... 4 6 6 0 American boxes, 56 Ib 153 0 © Cloves— bar.... 2 9 
HEMP—per too— 2s Nee r 6 ive. “ut 10 : : . Penang ......... — 
St. Petersburg, layer 175 0 —Broze ny ber Ginger—per c 
Manila, fair, shipment 106 0 Booten............ ‘ » a Cochin, ent ........190 @ 
N. Zealand, afloat, fair 9 0 Cheese—'b.— Do small rough . 175 © 
Canadian .......... Do washed ..... 170 0 
sUTR— so vot 2s és ee ) SIOE  coscceseseoe 
yarn, € e nom Eng. Theddars .... > Control soucoennes 160 0% 
Oommon to fair . nom Cheshire eve } 156 yp nedhece ib 3 5 
MATER 22 4 ape Meet 3 § 
So 6 6 24 i * 
Do do 1012... 27 3 2 "Blih veveseeees 47 0 48 0 | Chilltoo—per ows .... 9 08 
Do do 12 14». 5 2 8 $ ‘ a spowen sooo ecoee 45 8 46-0 
0 do me R—280 ibe— ‘ 
mae do J b& up 3 : ; 0 G.R. ex mill........4 5 0 0 Byes =e A. ame 
ildrs fm DS Hides 1 1 | BICK—angoon, spot ) t..ntcosee SE 
2 y, Ws do 2 2 : 8 | 3a en ae a i Home melt.. t 
jiesfm DS do | DEPER. cocccdcccococee GB OO OG - = 
Do- WS do 16 20 ROSIN—per ton— Ee Fae ee . of 
Dressing Hides... 26 3 1 American ..... ... £5/0/0 §7/16/0 per ews £2 6 
Ro. Har. Backs... 27 3 3 French or Spanish..£4/0/6 56/104 oe 
Do Eng. Calf,20301b lu 6 13 0 | BaGu— ace 
Pearl, per ows........85 0 © © | indian lon— 8 
Met cece ee se Saat § | Bago tourna... nom | Broken & Hannings —b 
poosood a os SHE c s ad } Do usefal......- 1 
ep peenee oor | Orange, first marks.. $50 0 | Broken Pek 
Lead— Eng. pig poet nom | Second, fair to fine = 345 9 | to finest.c.. venes  f 
Foreign, net 28 10 .29 10 | Garnet Lac, AC, biky Oo «OO | Pekoe senctiong ...- 
ter, O.B. ........ 5¢ 0 64 Q | Button, Lacgdtoim = nom _ Pekoss—Vom. tofin t 
oe ish ingots .@99 0 0 0 rn oe nem 
a -~- 00 0 0 8 | Shine—BineKlepbant 2% 6 26 6 | TIMBER—Timber & Hews 
a re Qanton ...neevnenen 28 0 25 0 | Pine Timber... 0m 
crude .... 60/0/0 0/00 Resets DE ae Yonex: , 
‘ Se. is tine 3) 6 22 
net, naked vevex 5/90 00/0 just. we 8 ke | TORACOO .: 
. Tefined}..... ° nom SUNLAS. oP. enon Daty &3— per 

OD  esoee sapeoed 66/0% 0/0/G bold ......€12/60 14100 jeat— ad 

| Cottonseed, crude ..60/0/6  0/0/8 ceeaiteniell 12/0/0 Common to fine.... : : 
Refined ............. | nom Bptvey oss 180. 120.0 | Sbripe.....seeeeeee 2 
| Cjpse-ane, crade ....70/0» 6/06 . Australian ....11/6/2 12/0 | Kentucky leaf— 

Relined ---n-ncerees 4, Om won | gine cose ones 2 te Common to fine.... 1 : 
Lard, amoriean..... 116/100 €/0/0 DGAR— yer on S| a 1? 
ee iit 06 Bre W. craps x ° eee 
oa ater- aaeeoe © © | Java, spot............ 80 QVADDE . 2... .+++02- 1s 

per tous 19/08 00/9 | Ravinsp—London— Greek ..... 2 o-- 9 'G 
on eer ee ee eee Doe Capetale «20: 57 ; Uligars, * duty 15 7 per lb 

Linseed, La Piata spot £33/12'6 tyeereseeee oe of 

Bombay,per ton,spot 3726 37/15 | Orushed............ 8 8 TUBP'NTINE. p.cw'llé 0 0 
Onlousen. per ton. ton, spot S7/luw eens waite. 87 9 | WOOL- Colonial per = a 
PORTLAND OKMENT- White p - 8 8 | Vie.—tegar d super ea 
Beat, ver tom deivd 46 0 5) § CAker than white 55 6 { Bcoured g: od . aes 


Cimes.—Weekiv Price Current. 


are revised with the assistance of an eminent firm in each department. 






























‘August 3, 


FORBIGN AND COLONIAL PRODUCE ‘ 
Mincing Lane, Friday, Aygs 


Trading was conducted on moderate lines during the 
prices mi aintained a steady level in most sections. 

SUGAR.—Allocations were somewhat lighter, with cubes j 
supply, but a good deal of British West kinds were available, | 
tions remained unaltered for all descriptions. 

COFFEE —A steady demand continues for spot parcels, @ 
recent rates were realised at the auctions, especially for mil@ 
ing sorts Guatemala, Mar: Agogipe, sold, 1oos; Venezue 
dling faded greenish, 115s to 1178 Uganda, ordinary, 78s to 
fair bold, 92s 6d; Santos, quay terms, fine to superior, 82s to Rl 
and Bahia (Orize conditions), common bold, 74s. Futures 
and nominal. 


4 


SPICE.— lepper firm, but trade generally quiet. Fair black 
pore, spot, sold, 1s 10d"; Tellicherry, 1s 114d Aley ppy, 1s m@ 
Muntok, 3s Sad. Cloves firmer. Fair Zanzibar, spot, sold, 
Pimento ste ady, with sales at 64d to 6d, spot. Cassia easy 


Ginger dull, sellers being less rese 
Tapioca steadily held. Fair 


m 
il, 


generally quiet request 
tendency of prices easier 
sold 84d: fair Penang, seed pearl, S2s 6d; 
958 per ¢ wt 
COCOA in steady request, 
RICE firm, also beans, with sustained inquiries 


mediur S2s; and 


at graded prices 


SHELLAC.— Market firm, with spot sales on the basis of 3508 
free T.N 

RUBBER ruled dull, and prices somewhat irregular. P 
standard crepe, spot, s id, 25 i¢d to 2s 1d and 2s1 id \ugust, 
to 2s 1d and 2s 14d, Septem ber, 2s 2d to 2s 17d and 2s 13d; Og 
lecember, 28 3d to 2s 2d and 2s 24d; January-Marc! s4d to 
and 2s 3d. Smoked ribbed sheet, spot and August, ¢ 2s okd 
and 2s ofd; and fine bard Para, spot, 3s to 3s c4d per Ib. 
nominally 3s 2d 


METROPOLITAN CATTLE,— Av 


British Animals. Beasts, per cwt; to sink the off 


Sheep, per stone 8 lbs, plus value of skin 


s d s d 
Beasts, Super Grade .. 71 0 to 76 O ae o ccceuen 
Do lst 8 wm = 75 0 Lamb .. iaebseenenentel ooeal 
Do 2nd sn .— 70 0 
Do 3rd 7” oe 83 O 65 0 
LONDON POTATO MARKETS.—Acics: «. 
Per cwt, 
s a s 4d s a d 
Kemts cocccccccccccsee 7 Oto 7 6 Bedfords f 0 tw | 
OO as 6 0 7 = Blacklands 66a 
Lincoins a 6 6 a 
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BEGISTERED 


Vol. LXXXVII. 
_ utile Hales, 


T THE LONDON COMMERCIAL 
Sale Rooms, on THURSDAY, August 15, 
at HALF-PAST TEN, 
HIDES .... 2,000 Dry and Dryralted Cape 
500 Dry China Ox and Cow 
4,500 Dry Mombassa 


4,400 Drysalted E.I, Ox and Cow 
SKINS .... 6& Alligator 


And on THURSDAY, August 15, at TWO, 
HIDES .... 15,000 Tanned E.1. Ox, Cow, and 


Buffalo 
SHOULDERS 80 Packages 


FLACK, CHANDLER, and CO., Brokers, 
9 Mincing lane, E.C. 3. 


Iusurance. 
A GREAT NATIONAL 


DISTRIBUTION 


THE PRUDENTIAL 


Paid to its Policy-holders in 1917 over 
£9,700,000 
or over £31,000 for each Working Day 


REFUGE ASSURANCE COMPANY 


Limited. 
Chief Office: Oxford Street, Manchester. 


AnnvaL Income Excerps £4,400,000. 
Fuxps Excrep £14,500,Q900. 
Crams Pam Excerep £25,000,000. 


ONDON AND MANCHESTER 
ASSURANCE Co., Lirp., 50 Finsbury square, 
London, E.C.2. Premium Income exceeds £900,000. 
Funds exceed £1,900,000. Claims paid nearly 
£5,000,000. Annual Reports and Prospectuses can 
be obtained on application. 


———-- 


Tue FInNaNcIER 
of New York. 


ESTABLISHED FIFTY-FIVE YEARS. 


Published on the First and 
Fifteenth of each Month. 


The American banking paper with the 
largest circulation. ° 

Subscribed to and read in banks from 
coast to coast. 

Carries the advertisements of the pro- 
gressive banking institutions of the world. 

The best medium for foreign financial 
houses desiring to reach the banking 
interests of America. : 

Subscription $6.00 per annum. 


128, Broapway, New York. 


ts 


Eronomist, 
WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Railway Monitor: 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


Price 8d; by Post, 83d. 


AT THE GENERAL POST OFFICE AS A NEWSPAPER, 


SATURDAY, AUGUST 3, 1918. 


STATE OF BAHIA. 


PARTIAL FUNDING OF INTEREST ON THE 
LOANS OF THE STATE OF BAHIA, ISSUED 
IN LONDON IN 19% AND IN 1913. 

The Government of the State of Bahia find it 
necessary, owing to the unfavourable economic 
situation in Brazil caused by the continuance of the 
War, to arrange for the payment in the following 
manner of the Coupons falling due upon the abpve 
Loans in the years 1918, 1919, and 1920, and the 
postponement of the operation of the Sinking Funds 
during the same period :— 

In respect of the Coupons falling due in the years 
1918 and 1919, Forty per cent. thereof in cash and 
the balance, namely Sixty percent. in Six per cent. 
Five-year T'reasury Bills, and in respect of the 
Coupons falling due in the year 1920, Fifty per cent. 
thereof in cash and the balance, namely Fifty per 
cent., in similar Treasury Bills. 

For the purpose of carrying this arrangement into 
effect, an issue of £355,000 Treasury Bills has been 
authorised by the State, in pursuance of Laws duly 
passed by the Legislative Congress. 

The Treasury Bills issued in exchange for 
Coupons of the above Loans will be repayable with- 
in five years from the respective due dates of the 
Coupons so exchanged. Interest on the Treasury 
Bills at the rate of 6 per cent. per annum will accrue 
from the same dates and will be paid half-yearly on 
the Ist January and the lst July. The first payment 
calculated to the lst July, 1918, will be made simul- 
taneously with the issue of the “Treasury Bills in 
respect of the coupon of Ist May, 1918, and lst 
Janvary, 1918, on the 190¢ and 1913 Loans re- 
spectively. 

Income Tax will be deducted in cash from the 
portion of the Coupons of the Loans payable in cash 
and in Treasury Bills at par from the portion pay- 
able in Treasury Bills. 

French and other foreign Bondholders claiming 
exemption from this Tax will be required to lodge 
Affidavits with their Coupons. 

The principal and interest of the Treasury Bills 
will be payable at the option of the holders in 
London in pounds sterling at the Commercial Bank 
of Spanish America, Limited, 9, Bishopsgate, E.C.2, 
or in Paris in France at the exchange on London 
current on the prescribed dates on which the 
principal and interest of the Treasury Bills become 
payable. 

The Treasury Bills will be to bearer in denomi- 
nations of £10, with Coupons for interest attached, 

The Government reserves the right to redeem the 
whole or any portion of the Treasury Bills at par at 
any time on giving three months’ notice, and under- 
takes to exercise this right of earlier redemption 
when the financial situation of the State permits it 
so to do. 

Coupons of the 1904 Loan must be deposited with 
the London & Brazilian Bank, Limited, 7, Token- 
house Yard, London, E.C.2,and Coupons of the 1913 
Loan with Lloyds Bank, Limited, Lombard Street, 
London, E.C.3. 

In exchange for the Coupons, the holders will re- 
ceive part payment in cash as above stated and a 
Ticket to be exchanged in due course for Treasury 
Bills (or Fractional Certificates) for the balance. 
Certificates will be given for fractional parts of £10, 
which will be repayable with accumulated simple 
interest within five years from the respective due 
dates of the coupons exchanged. 

J. P. pp SOUZA DANTAS, 

Authorised Representative of the State of Bahia, 

ETHELBURGA SYNDICATE LIMITED, 
65, Bishopsgate, London, E.C., 
Agents for the Government, 

London, E.C. 


29th July, 1918. 
TREASURY REGULATIONS. 

The Treasury have been consulted with regard to 
the above Issue, and have intimated that they raise 
no objection to the Issue of Treasury Bills in respect 
of the Coupons falling due during the year 1918. In 
respect of the years 1919 and 1920further applications 
will be made in due course. : 

The following paragraph is added to this Circular 
at the request of the Treasury :— 

“The Treasury has been consulted under the 
** Notification of the 18th January, 1915, and 
“ raises no objection to this issue. It must be 
“distinctly understood that in considering 
‘* whether they have or have not any objections 
‘to new issues the Treasury does not take any 
‘responsibility for the financial soundness of 
*‘ any schemes or for the correctness of any of 
“the statements made or opinions expressed 
“ with regard to them.”’ 


No. 3,910. 


DOMINION OF CANADA, 


FOUR PER CENT. REGISTERED STOCK, 
1940-60, AND TWO AND A-HALF PER CENT. 
INSCRIBED STOCK, 1947. 


For the purpose of preparing the Interest War- 
rants due lst October, 1918, on the above-mentioned 
loans, the BALANCES will be STRUCK on the 
evening of the 2nd September, 1918, after which 
date the Stocks will be transferred ex-dividend.— 
For the Bank of Montreal, Financial Agents of the 
Government of the Dominion of Canada, 

G. C, CASSELS, Manager. 

47, Threadneedle street, E..C.2. 

ist August, 1918. 


ANTON JURGENS’ VEREENIGDE 
FABRIEKEN. 


(Anton Jurgens’ United (Margarine) Works). 


Notice is hereby given that a DIVIDEND for the 
half-year ended Mth June, 1918, on the Six per Cent. 
Cumulative Participating ‘‘B’’ Preference Shares 
at the rate of Six per Cent. per annum will be 
PAID on the lst August, 1918, under deduction of 
Income Tax at the rate of 6/- in the £, to all persons 
registered as holders of shares at the close of 
business on Tuesday, the 16th July, 1918. 

On the Share Warrants to Bearer the above divi- 
dend will be payable on presentation of Coupon 
No. 5a at the Amsterdamsche Bank in Amsterdam, 
the Rotterdamsche Bank in Rotterdam, or the 
London Joint Stock Bank, 5, Princes street, London, 
E.C,—By Order of the Board, 

F. H. HAGUE, Secretary. 
Transfer Office, 
King’s House, King street, 
Smithfield, E.C. 


IMPERIAL JAPANESEGOVERNMENT 
44% LOAN, 
FIRST SERIES. 


Notice is hereby given that the COUPONS due 
15th August, 1918, will be PAID on and after that date 
(Saturdays excepted) between the hours of 11 and 
3 by the Yokohama Specie Bank, Limited, where 
lists may be obtained. Coupons must be left three 
clear days for examination prior to payment.—For 
The Yokohama Specie Bank, Limited. 

K. TATSUMI, Manager. 

9, Bishopsgate, London, E.C.2. 

3lst July, 1918. 


IMPERIAL JAPANESE GOVERNMENT 
44 PER CENT. STERLING LOANS OF 1905. 


The Yokohama Specie Bank, Limited, London, 
announces that £271,400 “4 rcent. Sterling BONDS 
of the lst Series and £267,160 44 per cent. Sterling 
bonds of the 2nd Series, have been PURCHASED 
on behalf of the Imperial Japanese Government for 
the purpose of cancellation, and the said Bonds are 
now cancelled. 

The quantities and denominations of the Bonds so 
cancelled are the following :— 

FIKST SERIES 

34 of £500 
733 of £200 
1078 of £100 

SECOND SERIES 
727 of £200 
1070 of £100 
738 of £20 

London, 2nd August, 1918. 


PROVINCE OF QUEBEC. 
THREE PER CENT. INSCRIBED STOCK, 1937. 


For the purpose of ae the Interest War- 
rants due lst October, 1918, the BALANCES will be 
STRUCK on the evening ef the 2nd September, 1918, 
after which date the Stock ‘will be transferred ex- 
dividend.—For the Bank of Montreal, 
G. C. CASSELS, Manager. 
47, Threadneedle-street, E.C.2. 
ist August, 1918. 
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THE ECONOMIST. [August 3, 1918. 


THE NATIONAL BANK OF SOUTH AFRICA, LIMITED, 


ith whi the Bank of Africa, Ltd., Established 1879, the National Bank of the Orange River Colony, Ltd., Established 1 
(With whjch are Incorporated the Natal Bank, Limited, Established 1854.) 877, and 











Bankers to'the Union Government in the Transvaal, the Orange Free State, and Natal, and tothe Imperial Government 
; Capital Subscribed and Paid-up ee .. *e es £2,850,000 
4 with Power to Increase t . “a os - +» £4,000,000 
j Capital and Reserve = ** “* +: * --  £&3,700,000 
i HEAD OFFICE .. .. ..  ...«» PRETORIA, 
Londoy Offices: Circus Place, London Wall, E.C.2, and 18 St. Swithin’s Lane, E.C. 4. New York Agency: 10 Wall Street. 

Bi ted to Shareholders at the Ordinary General Meeting Drrectors.—You will be asked to confirm the appointment by the RB. t 

emai Bi ectere dd at Pretoria on the 2ist June, 1918. Mr J. B. Taylor asa Director of the Bank. In terms of the Trust Deed P- 


» Di . o submit the Balance Sheet of the Bank for the year Duncan, Esq., C.M.G., M.L.A., H. O'K, Webber, Esq., and J. Emrys F 
ie ae tegeh, 1918. wAtter making full provision for bad and doubtfal as C.M.G., retire by rotation, but, being eligible, offer thonueieen an 
debts applying £50,000 in reduction of Bank Premises Account, and writing re-election. 
down the Bankis investments to market value at 31st March, the net profits for Avpirors.—You will be asked to fix the remuneration for the past audit and 
the year are £901,736 ls 1d, inclusive of the balance of £49,134 3s 3d brought to elect Auditors for the erisuing year. Mr Robert Baikic end M. t and 
forward from 3%t March, 1917. Dougall, the retiring Auditors, offer themselves for re-election. 

They recommend that the profit be apportioned as follows :—To Dividend of 


6 per cent. (of yhich the Interim Dividend paid for the 6 months ended 30th H. CRAWFORD, Chairman. 

















Sentemnbes. 191, absorbed £85,500), £171,000; to Reserve Fund (raising it to EMRYS EVANS, Vice-Chairman, 
£850,000), £150,400 ; oe £45,000; to Balance to be carried Pretoria, 10th May, 1918. C. P. MATHEWS, Secretary 
f , s ld— . s id. J: 
ge ioliow ing new Branches have been opened :— Belgravia and __ Nore.—Owing to delay in the arrival of the Bank’s certified Returns from 
Yeoville (Trangvaal); Mwanza and Tabora (East Africa); Inhambane, its London and New York Branches, the Meeting was adjourned to the 
Mocambique aryl Quelimane ‘Portuguese East Africa) 17th July, 1918. 
= ; BALANCE SHEET, 3ist March, 1918. - ” 
‘ LIABILITIES. z s d ASSETS. s a 
To Subscribed Capital .. ; e aa in .. 2,850,000 0 0 By Cash on hand and with Bankers, £4,838,040 4s 10d ; Remit- 
285,000 Shares of £10 each (fully paid) | tances in Transit, £1,473,209 10s lld; Native Gold on hand 
Reserve Fund... .. ss e : = oe J. -- _ 700,000 0 O | and in Transit, £31,522 12s 6d ee + ee ia -- 6,342,772 & 3 
Notes in Circulazion ; i. . - o* ee -- 2,585,924 10 0 Money in London at call and short notice against securities 2,212,463 7 9 
Deposits, Curreyt and other Accounts " nia ; $2,138,306 15 11 British and Colonial Government and other Securities (in- 
Drafts issued on Branches and Agents, and Acceptances cluding Stock lodged with the Government of the Union of 
outstanding at date ~ oo nae ce =a : 1,649,506 10 5 South Africa), written down to 3lst March, 1918, quotations... 4,756,491 0 4 
Rebate on Bills yot yet due ae . " cn . 50,087 4 7 Bills of Exchange purchased and current at this date .. -- 8,003,548 5 8B 
Bills Receivable on Account of Customers os .. 5,550,235 3 6 Bank Premises and other properties in South Africa a 720,855 19 7 
Profit and Loss Account—Balance undivided at 3Ist March, Bills Discounted, Loans, ete. . oo a i ae .. 18,129,107 6 & | 
1917, £49,134 3s 3d; Net Profit year ended 3lst March, Bank Furniture and Fittings, Stationery and Stamps 124,822 13 11 
1918, £352,601 ¥7s 10d.— £401,736 1s ld; Less Interim Dividend Bills for Collection .. oe oe os ee ee 5,550,235 3 61) 
declared 26th lyovember, 1917, £85,500 Os Od. 316,236 1 1 
Contingent iljlity in respect of Loans guaranteed and , 
secured F ; o ; ce ; ; . 646i 7 Loans guaranteed and secured (as per contra) ee - -- 159,643 11 7 | 
£45,999,939 17 1 £45,999,939 17 1 
= " = a te 7 a. 
PROFIT AND LOSS ACCOUNT. 
‘ £ s d By Gross Profits (including Balance undivided at 3lst March, £ s d 
To Rebate on Bi}is not yet due .. ; ., - £0,087 4 7 1917, p. £49,134 3s 3d), after deducting Interest due on Fixed 
Expenditure, ingluding Rents, Rates, Salaries, Remunera Deposits, Income Tax, Duty on Note Circulation, other 
tion to Directcés and Auditors, and all other expenses at ee Government Taxes, Appropriation to Bank Premises, Furni- | 
Head Office and Branches. ‘ -- 637,924.17 9 ture and Fittings, and Stationery, making provision for losses 
Balance carried rorward .. ‘ we = me 401,735 1 1 and contingencies, and depreciation inthe value of Investment | 
; Securities, .. se wy 20 ee és -a Se -- 1,089,748 3 § 
£1,089,748 3 5 £1.089.738 3 511 
We hereby certsfy that all our requirements as Auditors have been complied with and that we have examined the above Balance Sheet and have {fo ind 
ame rrect acgording to the Head Office Books and the certified Returns received from the Branches and Agencies of the Bank. We have also || 
examined certifigl statements showing the securities representing the Investments of the Bank, and find that they agree with the Balance Sheet. We ar: | 
yf opinion that tae above is a full and fair Balance Sheet properly drawn up so as to exhibit a true and correct viewof the state of the Bank’s affa | 
us shown by the «aid Books and returns. ROBERT BAIKIE, Incorporated Accountant } i 
Pretoria, 2nd July, 1918. : . JOHN DOUGALL, Incorporated Accountant } Auditors. 
We bave verifie al the Securities held by the London Office of the Bank as at the 3lst March, 1918, and certify that we found the same to be in accordance wit! | 
|| the Bank’s records. 
London, 12th abril, 1918 _____DELOITTE, PLENDER, GRIFFITHS & CO., Chartered Accountants 
; APPROPRIATION. 
'o Dividend of 6 jer cent. (of which the Interim Dividend paid £ s. d. 


Reserve Fund (raising it to £850,000) .. 
Pension Fund ; — “ os | 
Balance to be carried forward 


+ 
‘ 





The Economist. 


Telephone: Gerrard 2110. Established 1843, 


| 
| 
£sa 1 
for the 6 monushs ended 30th September, 1917, absorbed By Balance of Profit and Loss Account ‘n - _ : 401,74 1 1 
£35,500) ee a i ne : | 
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ADVERTISEMENT RATES. 


2 





COMPANY PHOSPECTUSES AND NEW | 
ISSUES OF STOCK, £8 

Page facing a whoie page of matter » ane 
Back Page - oa i 0 — | | 
Ordinary Page .. hie -_ oe » 2.5 
Half Page we Ki ma s - 1635 


ADVERTISEMENTS IN SINGLE COLUMN. 


Prospectuses and New Issues of Stock 
Per Line 


coco & 


Financial and General ve o 
e = oe} oe -- Per Inch 
Banks and Insurance Cards.. ,, ,, 
Trade ee ee ce . ” ry 
Situations Vacant and Wanted Ten 


1 
1 





Premises to be Letor Sold .. Lines 


FINANCIAL AND ouumnat. 5. AS FAR AS POSSIBLE USE THE 


o o ocooco 


1 
1 
5 
2 
9 
3 
0 


o o ooowe 


Auction Sales ...  .. .. (& Under 
Each Additional Line .. 
Page facing a whole page of matter « RP RE 
Back Page foe a eB GULAR STOPPING POINTS 


SS oo eee eee, ee ee A qqeeng bus will stop anywhere on its route to 
en b> On a er pick up passengers, but it has no desire to d 
der M hs ° 
aaer Santeer (Spepial Position) per inch 11 80. It prefers to work from stage to stage, 
COMPANY MEETINGS. stopping at regular points. Thissaves time and 


Per column (two cjlumns toa page) .. 1010 0 expedites traffic. 
Minimym Charge £5 5 0 pedites traffic. You must help. 


; a THIS SHOULD BE A RULE OF GOOD CONDUCT 


> 


ANB AK 


0 
0 
0 
Half Page oe °° ee -- 12:12 
0 
6 
0 


coooococo 





Electric Railway House, 
Broadway. 
Westminster, S.W.1. 


Orricrs: AS IT IS IN THE INTERESIS OF ° ; J 
s ‘ I : } RE ‘ F THE TURL 
5, ARUNDEL orn ar, STRAND, LONDON, W.C.2. wee 


ae ee 


Gypperww—— ee -- CC—C—Ci‘S 
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Banks, &c.—Continued. 
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(Registered in Japan.) 








Bombay, Buenos Ayres, Calcutta, Chang-chun, 
Dairen (Dalny), Fengtien (Mukden), Hankow, 
Harbin, Honolulu, Hong-Kong, Kai Yuan, Kobe, 
Los Ange!es, Lyons, Manila, Nagasaki, Newchwang, 
New York, Osaka, Peking, Rangoon, San Francisco, 
Seattle, Shanghai, Shimonoseki, Singapore, Soura- 
baya, Sydney, Tientsin, Tokyo, Tsinanfu, Tsingtau. 

The Bank buys and receives for collection Bills of 
Exchange, issues drafts and Telegraphic Transfers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business. 

Deposits received for fixed periods at rates to be 
obtained on application. , 

London Office: 7 Bishopsgate, E.C.2. 
K. TATSUMI, Manager. 


A 


| RUSSIAN AND_ ENGLISH 
| BANK. 
| 


|| 31&33 BISHOPSGATE, MOSCOW, 28 NEVSKY, 
23 ILINKY, PETROGRAD 


LONDON, EC.2. 


| 


Rt. Hon. LORD BALFOUR OF BURLEIGH, Kt. 


Chairman of English Council. 
COUNT A. A. BOBRINSKY, 
Chairman of Russian Council. 





| The Bank transacts every description of Banking 

|| Business and extends facilities for trade between 

| Great Britain, Russia, Scandinavia, France, Italy, 
America, &c. 

A. KIAER, Managing Director, London. 





Ernesto TORNQUIST & co. 


Limitada, 
BUENOS AIRES. 
Established 1830, 


Oldest Business Establishment in the River Plate. 


Capital Fully Paid Up and Reserves, 
£2,587,251, 


GENERAL FINANCIAL, BANKING 
AND COMMERCIAL BUSINESS, 


|THE COMMERCIAL BANKING COMPANY 
OF SYDNEY (LIMITED), 





Fstablished 1834, Incorporated in NewSouth Wales. 
Capital Paid-up “a - ee -» £2,000,C00 
Reserve Fund.. £2,000,000 


£2,000,000 


iteserve Liability of Proprietors. . 


£6,000, 
Drafts payable on demand, and Letters of Credit 
\ustralasia are issued by the London Branch. 


tances cabled, 





Head Office—TORONTO, 








pald-29 Geatiatoe+es<s+ee OE OO TTS aTD. and the Federal and Shire Lines. ot or 
eserve Fund........sse+e: . ’ , . ————-—— 
venhdant s O00 epesune Full information is supplied free by 
. ase wanaen, 6.4.0. e. ~— THE HIGH COMMISSIONER FOR NEW ZEALAND, 413-416, Strand, W.C. 
Assistant General Manager: H. V. F. JONES. 
Over Branches throughout CANADA, and in 
NEWPOUSDLAND, the UNITED STATES and 


MEXICO. 


London Office: 2 LOMBARD STREET, E.C.3. 
A general Banking Business conducted with 


all points in North America. 


C. CAMBIE, Manager. 


BANKAKTIEBOLAGET SODRA 


SVERIGE. 
HELSINGBORG (Sweden). 
places in Sweden. 
«» Kr. 30,000,000 
-- Kr. 15,200,000 


Head Office - 


Branches : 
Boras, and in 60 
Capital fully paid .- 
Reserves ee 


All Kinds of Banking and Exchange Business 


transacted on e terms. 


Inquiries and applications for terms are invited. 








ee mm ~ te melintinetinns nats 





PECIE BANK. LTD, |“OmHonisnn casita is 
THE YOKOHAMA SPECIE BANK, LTD. SUBSCRIBED capiTAL, ~~” 
Established 1880, Four 

“a” ference Shares issued to 


Subscribed Capital Yen 48,000,000 N.Z. Government.. ..  .. 500,000 0 0 

Paid-up Capital ** * * ” 4 * ,000 & B a Preference Shares issued to 

Reserve Fund. . rs te ws 4 23,100,000 N.Z. Government.. .. .. 250,000 0 0 
Office + ++ Shares os aia - 1,500,000 @ 0 
Branches and Agencies at— 2,179,988 00 


Reserve Fund and Undivided Profitelt,%,102 0 0 


ANCO DEL PERU Y 


Subscribed and Paid-up Capital...£P500,000 — 
Reserve Fund ...............see000e+e£P201,913 | 


000,000 


Bills of Australasia negotiated or collected. Remit- 


London Office—18 Birchin lane, Lombard st., E.C3. 


THE CANADIAN BANK 


on > oe ne 2 — 


THE ECONOMIST. 
ANK OF NEW ZEALAND. 


J , 
Bankers to the New Zealand. Government. 
een Victoria-street, E.C.4. 














“The Sister of LiteratureTobacco" 
Prof. SirWalter Raleigh in the Times 


cent. Guaranteed Stock.. £529,988 0 0 


Negotiates and collects Bills of Exchange. 
Grants Drafts on its Offices in New Zealand, 
ustralia, Fiji and Samoa, 

Remittances made by telegraphic transfer. 


ALEXANDER KAY, Manager. _—— 
A pipe! It isa great soother a 


pleasant comforter. Biue devils 
Fly before its honest breath. 
4 it ripens the brain, it opens the 
heart: and the man who smokes 
i thinks like a sage and acts like 
| fa Samaritan” 


| 

| 

— | 
| 
} 


{ 


LONDRES, LIMA, PERU. 


IZM ont 


eee | LORD LYTTON 
BRANCHES IN: : 
Arequipa, Callao, Cerro de Pasco, — 
Chiclayo, Chincha Alta, Cuzco, | 
Huacho, Huanoayo, Huaraz. 
Ica, Iquitos, Mollendo, 
Paeasmayo, Piura, Trujillo. 9 
Letters of Credit, Drafts, and Cable Trans- 


fers issued, Bills negotiated, advanced upon, | 


or sent for collection. | Navy Mixture 


Agents in London: 
The Anglo-South American, Bank, Ltd., Old | . a 

“Pipe Perfect 
IN THREE STRENGTHS 


Broad street, London, E.C. 
White Label. Mild and Medium. 


Paris Committee, 8, Rue Halévy. 
1d. 1d. 
9; 10; 


per oz. per oz. 


This Tobacco is also supplied 
at Duty Free Rates for the 
purpose of gratuitous distribu- 
tion to wounded Soldiers and 
Sailorsin Hospital. Termsand 
particulars on application to 


JOHN PLAYER & SONS, 
Nottingham. 


Branch of The Imperial Tobacco Co. (of Great 
Britain and Ireland), Ltd. 





THE ANGLO-EGYPTIAN BANK LTD. 


SUBSCRIBED CAPITAL, £1,500,000. 
PAID-UP....£500,000 | RESERVE FUND £710,000 
BRANCHES—Alexandria, Cairo, Beni-Souef, Man- 

sourah, Port Said, Tantah, Zagazig, Khartoum, 

Jaffa, Jerusalem, Malta, Gibraijiar. 

BANKERS—tThe Bank of England, the London 

Joint Stock Bank. 

The Bank transacts every description of Banking 
business in Egypt, grants Letters of Credit, and 
affords facilities to travellers proceeding to Egypt | 
and elsewhere. | 

Deposits received for fixed periods at rates to be | 
obtained on application. Interest payable February | 
28th and August 3lst. . 

On current accounts Interest at the rate of 2 | 
per cent. per: nnum allowed on minimum monthly | 
balances, provided they do not fall below the sum 
of £200. i 
No. 27 Clement’s lane, Lombard Street, E.C.4. | 


NEW ZEALAND 


A Wealthy Country, Splendid Climate, Fertile Soil, Plenty of Water. 
An ldeal country for the farmer, the percentage of grain and lambs being 


phenomenally bigh. : re 
New Zealand, a country as large as the United Kingdom, with but a million 


population, has an annual export of raw products exceeding Twenty Million 


Pounds sterling. 
New Zealand is rich in COAL, IRON, TIMBER, GUM GOLD and SILVER. 
Total yield of Nincrils, over One Hundred and Twenty Million Pounds. 
Over Eighteen Million Pounds have been advanced by Government to Farmers 
and Workers for Improvements and Buildings at a low rate of Interest. 
The Railways, 3,000 miles, Telegraphs and Telephones, 124,000 miles, are 


owned and operated by the State. 
New Zealand has the highest wealth-rate and the lowest death-rate in 


the World. ; 
To those desirous of making a home in a new country, New Zealand offers 


solid advantages. 
Eucellent Steamship Services are run direct to New Zealand by the Shaw, 


Savill & Albion Company, Limited, New Zealand Shipping Company, Limited, 


P.720 
































CLERGY MUTUAL 


ASSURANCE SOCIETY, 1829. 


NO SHAREHOLDERS. NO AGENTS. NO. COMMISSION, 


Past or Present Members of the 
UNIWERSITIES and PUBLIC SCHOOLS, 
as well as the 
CLERGY and THEIR RELATIVES, 
are now admissible to 
ALL BENEFITS OF THE SOCIETY. 


cre seen 
“ Without-Profit”’ Policies, open to the General Public at exceptionally low rates. 





Office: 2 & 3 THE SANCTUARY, S.Wi. 





oe Keene ee ite Seri iac bie inten ine y 


sme. 


fornae>, 


“Pee 


ee a ee 


CS wri, ELE ANED Lo SO LG REET. oe 8: ole ON, emanated * Jaren a ense « F 


OR ata Se 


POOL Se eter nite’ 


OF Nae HRB ¥4 on 5 


Pe sa ant oa 





Ga Sarre corp case atau tees A PERRIS GALE 


io 





Pee 


NEW YORK PRODUCE 
EXCHANGE BANK. 


sees 000ee> 
$500,000. 


CAPITAL 
SURPLUS.. 


Accvunts of Banks, Bankers, and Firms received 
upon favourable terms, Oollections made and 
remitted for promptly. 

Careful sebation a given to the Purchase and Sale 
of American Securities, Cable Transfers made. 
oaaee Banxers—The London City and Midland 

Bank (Limited). 


THE ROYAL BANK OF CANADA 


Established 18 


Capital Paid-up.. .. $14,000,000 

Rese ‘ve Fund and Undivided ‘Profits 15,000,000 

Tota! Assets $360,000 ,000 
Head O fice: ‘MONTREAL. 


3IR HERBDPRT 8. HOLT, President. 
E. L. PEASE, Vice-President and Managing Direetor, 
C, E. NEILL, General Manager, 
LONDON OFFICE: 


8 Bask Buildings, Princes St., E.C.2, 


T. R. WHITLEY, Manager. 

J. MACKIE, Joint Manager. 
462 Brgnches in Canada and Newfoundland; 539 
Branches in Cuba, Porto Rico, Dominican Re sublic, ' 
Costa Hica and Venezuela, Branches in BritishWest 
Indies ? ANTIGUA, St. John’s, BAHAMAS, Nassau; 
BARBELDOS, Bridgetown; DOMINICA, s oseen 5 
GRENADA, 8t. George’s; JAMAICA, 
ST. K}TTS, Basseterre ; TRINIDAD, my a 
Spain ; iy San Fernando. BRITISH a 
Belize.! BRITISH GUIANA—Georgetown 
Amstexiam, Rose Hall. SPAIN, Barcelona. NE W 
YORE AGENCY, Corner William & Cedar Streets 








BANK OF NEW SOUTH WALES 


Established 1 
neal Orrice—29 Thre sieeaiiee street, E.C.2. 













Pald-ap Ongital....ccccccccesccsceccccces £3,904, 8 0 

 ) ae 2,950,000 

p Reserve Liability of Proprietors ........ 3,904.860 
t — £10,759,720 
The ‘ondo yn Office issues Drafts on Demand on 


its Hesd Office and Branches in Australia, New 
Zealan(, Tasmania, Fiji and Papua, and on its Cor- 
respond,nts in Tasmania. Makes Mail and Cable 
Transfgrs. Nego tintes and Collects Bills of Ex- 
change. Receives deposits for fixed Periods on terms 
which thay be kno’ wn on application ; and conducts 
every igsoription of Austral asian banking business. 
; H. 2 
j 


MELDRUM, A tant Manager. 
HONG KONG AND SHANGHAI 
BANKING CORPORATION. 











CaritaY Anu Paw Ur. ee ee 815,000,000 
Sreniiva Reserve held in 

Londyn at nee of 28 

per $ - @15,000,000 
Stakes - $19,500,000 $34,500,000 


Reserve LisBILity oF Proraimrons ‘ 

> Head Office—Hone Kone. 

; Chief Manager—N. J. Stass. 

z BRaNCHES and AGENCIES: 
Amoy, Wangkok, Batavia, Bombay, Calcutta, Can- 
ton, Colfmbo, Foochow, ashow, Hashén, Hongkew 
(Shangifai), Ipoh, Johore, Kobe (Hiogo), Kuala 
Lumpu:, London, Lyons, Malacca, Manila, Naga- 
saki, Nyw York, Peking, Penang, Rangoon, Saigon, 
San Frgncisco, Shanghai, Singapore, Sourabaya, 
Tientsi,, Tsingtao, Yloilo, Yokohama. 
Lonpow CoMMITTEE: —Henry Keswick, Esq., M.P.; 
Willian, Gair Rathbone, Esq.; J. R. M. ‘Smith, 
Esg.; &. M. Townsend, Esq. 

MANAGERS In LONDON: 
Onmarues Appis. H. D. C. Jonzs, 

; Bub-Manager, John MacLennan. 

~ Accountant, W. M. Blackie. 
§ GR/ CECHURCH STREET, LONDON, E.C. 


+ $15,000,000 
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THE NATIONAL BANK OF SCOTLAW 
LIMITED. 


Incorporated by Royal Charter and Act of Parliament, 
ESTABLISHED 18265. 


Capital Subscribed, 25,000,000. Paid-up, ae 
RESERVE FUND 


HEAD OFFICE—Epnmevran. 
J. 8, COCKBURN, General Manager. 


GEORGE A. HUNTER, Secretary, 





LONDON OFFICE—37, Nicholts Lane, Lombard street, B.C. 4. 
SIR JOHN ¥ERGUBON, K.B.E., Manager. DUGALD EMITH, Assistant Manager 


THE BANK OF ADELAIDE. | BANK OF MONTREAL, 


(Incorporated by Act of Parliament, 1 






















Established in — 
Authorised Capital, £1,000,000. 
Subscribed Capital, £625,000. Cagteat Gees SB se una fee. rve Fund, 
Paid-up Capital .....c.cccccccees £500,000 16,000,000 ndivided Profits, $1,784,979, 
Reserve Fund ......cccscccscccces 555,000 Board of Directors. 
Sir Vincent Mere th, Bart., President, 
£1,055,000 . Ba ——- Gordon, G. BE, Vv ice- -President, x 
Uncalled Capital.........-.....++. 125, . Angus, Esq. arold Kenned 2 
Reserve Liability of Proprietors .. 625, Lord oumnes: C.V.0. i Ww. Bennclerk, Bet a 
ee C. R. Hosmer, ae George B. Fraser, Eeq, | 
£1,805,000 H.R. Drummond, Esq. Colonel Henry 


D. Forbes Angus, Esq. | 
William McMaster, . 
Major Herbert Molson,M.C. | 


HEAD OFFICE: MONTREAL. 
Genera! Man 
Bir Frederick Williams-Tayl lor, LL.D 
F. J. Cockburn, Acting Assistant Sonesl te Manager, 
Branches and Agencies throughout Canada ang 
Newfoundland; also at New York, Chicago ang 
Spokane in the United States, and at Mexico 
London Office: 47 Threadneedie street, Fem 
9 Waterloo Place, Pali Mall, S.W.1,and 24 
spur street, 5. 


LONDON OFFICE—11 LEADENHALL oT, E.c.3 
Bills on Australasia purchased or collected. 
Drafts issued and Remittances cabled. 
Deposits received for fixed periods at rates to 

be ascertained on “prey A 

!RCY ARNOLD, Manager. 


i THE RUSSIAN COMMERCIAL 
AND INDUSTRIAL BANK, 


Cocksh 
J. H. Ashdown, Eee 


London Committee 
Sir Thomas Skinner, Bart. A? Macnider, Esq, 


Bienager, George Cyril Cassels. 


Capital Paid up : £3,703,704 Pmensel © a mee ot the Government of the 
Reserve Fund - . 1,228,422 | . The Bank undertakes Monetary Business with alll 


Allied and Neutra! Countries, and with its numerous 
Branches offers exceptional facilities for the trang 
action of a general Banking business in Canada, 
Rowtountiané, the United States and Mexico, 


Fort DEARBORN > 
NATIONAL BANK, 
CHICAGO 


CAPITAL .. $3,000,000 
SURPLUS.. $1,000 000 
Documeniary Collections requiring supervision of 
the merchandise given specialattention. Delivery } 
against partial payments undertaken—terms op 
application, Reading and Writing Room for 

ravellers, whose mail may be addressed in our 
care. A cordial invitation extended to | mporters, 
Exporters and Bankers passing through Chic 
to visit this Institution. Information cheerfu 
furnished them on commercial] matters, and w 
requested, visitors will gladly be directed to Deak 
ers and Manufacturers interested in their tree # 
pective lines. 


Cable Address: DEANATBANK. Cables subject to censorship 


Petrograd, Moscow, Paris, and over 
100 Branches in Russia. 
London Offices : 


V Cc. B, JONES, Manager. 


COMMONWEALTH BANK OF AUSTRALIA 


Guaranteed by the Australian Government. 


JAMES KELL, DENISON MILLER, 


Deputy-Governor. Governor. 

Branches and Agensica throughoat Aastralasia. 
Banking and Exchange Business of every descrip- 
tion transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of 
the State of South Australia, the Government of 

the State of Tasmania. 
2,700 Savings Bank Branches and Agencies at Post 





oe in Australia. On December 3ist, 1917: should be addressed ‘Dearborn Bank, Chicago.’’ 

2,875 Savings Bank aqeee ITS | 

tnd ae -. @13,748,274 ERE See eee ak, 568 

eneral Ban ances .. ee 0,773,195 WTO Smee i i = 

OtherItems.. .. «+ -» 2,671,665 BARRY LAWSOS, Range Veg: Suet 
——=|MECHANICS & METALS 

London oo 36-41, NEW BROAD 8T., B.C. 

indie CAMPION, London Manager. 


NATIONAL BANK 


OF THE CITY OF NEW YORK. 
Established 1810 
Capital (fally paid) ........+.+++-$6,000,000 
Surplus and Undivided Profits ..$9,000,000 
This Bank receives accounts of Banks, Bankers, 


Also at setcail House, Strand, W.C., Warminster, 
___ Wilts, and ‘Tidworth Barracks, Hants, 


NATIONAL BANK OF INDIA, 


MITED. 
(Bankers to the Government mt British East Africa 


ganda 
Heap Orrice: 26 BISHOPSGATE, LONDON, E.C.2 
BRANCHES: 


Calcutta 
Bombay 
Madras 
a 
awnpore 
ey 
Amritsar 
Delhi 
Tuticorin 


GIRARD TRUST COMPANY 


Philadelphia, Pennsylvania. 


oe ee 






OHARTERED 1536, 


Acts as Executor, Guardian, Trustee, and 
in all fiduciary capacities by appointment of 
the Courts and individuals, 


Tanga, 









As Ageat the Company conserves and handles 
|| moneys and securities entrusted to its care, 
collecting and remitting income therefrom. 


Correspondence with British owners isinvited | 


lookin;: to the management of such funds. 
$ 


London 






De 










Capital and Surplus, $10,000,000. 


== § — 
~~ ens Jon: Printed for the Proprietors by G. E. Hiakr, | bt. 
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Dar-es-salaam, 


SUBSCRIBED CAPITAL ...... 
Parp-vurp CAPITAL ....... 
IE TD enconuneimastiaaeasl 


Bank of Scotland, Limited 


The Bank conducts every description of 
banking business. 


.£1,350,000 
Bankers—Bank of England; National | Incorporated 1865. Head Office: WINNIPEG. 
Provincial Bank of England, Limited; National Paid-Up Capital .. $5,000,000 
Rest and Undivided Profits .. $3,600,000 


posits received for fixed periods at rates to be 

| obtained on application. Interest 

and 3lst Deswtber perenieoin Jane 
Current accounts are 

do ngt fall below £200, Biceest is 

minimum monthly balances at the rate of 2 per 

Cent. per annum, 


: t. Clements Press, Ltd., Newspaper Buildings, Pc 
Vobushed by the Proprietors at Granville House, Arundel stree t, Strand, W Builaings, 





Corporations, Firms and Individuals on favourable 


Cochin (8. India) Newera Eliya terms, and te to its depositors every { 
















Chittagong Zanzibar consistent with prudent and conservative baoking 
—_— Mombasa) British | methods. Correspondence invited. 
a air 
Aden an Nakura ~~ Foreign Segurtment 
Aden Point Kisumu oa Finances Exports and Imports, buys and sella | 
Colombo Entebbe Foreign Exchange, Telegraphic tronusters, Cy 
Kandy Kampela Uganda | and makes collections on al! parts of the word, 
Jinja London } London Joint Stock Bank, Ltd., 
} Occupied Tereieoey, German East | Rankers London City and Mi¢land Ba Midéland ‘Bank, LA La 
ca, 


veeeee ee oih],000,000 


UNION BANK OF CANADA. 


astern Total Assets exceed $1 
The Bank has over 300 Branches in Canada, and 
Agents in the Principal Cities in America. 
Deposits received at favourable rates, which may 
be ascertained on application to 
London Offices: 6 PRINCES , B.C. 2. 
26 HAYMARKET, 8.W. 1. 


New York Agency: 49 WALL 


opened, 


“erallome A 


siatiamain teitnin saint aities eda 
Portaga! street. Kingsway, London, W.C.2 and 
W.0.2—Saturday, August 3, 1918.—N2959. 


a” 





